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PRC Continues Elaborating Cambodia Position 


Qian Addresses Conference 
HK0108134689 Beijing RENMIN RIBAO in Chinese 
1 Aug 89 p 3 


[Report: “Foreign Minister Qian Qichen Comprehen- 
sively Elaborates the Chinese Government's Stand at the 
International Conference on the Cambodian Issue”’] 


[Text] Paris, 31 Jul—This morning, Qian Qichen, head 
of the Chinese delegation, made a speech at the Paris 
international conference and elaborated the Chinese 
Government’s position and opinion on the nature and 
settlement of the Cambodian issue. He stressed that a 
true Vietnamese troop withdrawal and the realization of 
national reconciliation in Cambodia constitute the two 
basic aspect: of the political settlement of the Cambo- 
dian issue, and as they are closely linked to each other, 
neither side is dispensable. Foreign Minister Qian’s 
speech was warmly welcomed. 


Foreign Minister Qian stressed: We gather here to con- 
vene this conference for the purpose of seeking an 
all-round, fair, and reasonable political solution for the 
Cambodian issue. To achieve this purpose, we must first 
clearly be aware of the nature of the Cambodian issue. 


He pointed out: The Cambodian issue is the result of the 
armed aggression against and long-term military occupa- 
tion of a sovereign country by another country. The 
Cambodian people were forced to fight for the survival 
and development of their nation for over 10 years. The 
Cambodian issue, which has dragged on for over 10 
years, not only has brought immense sufferings to the 
Cambodian people, but also has brought untold miseries 
to the Vietnamese people and has posed serious threats 
to peace and stability in the Southeast Asian region. 
Terminating the aggression, restoring peace, and realiz- 
ing the all-around political settlement of the Cambodian 
issue have become the strong desires of the Cambodian 
people, the Vietnamese people, the peoples in Southeast 
Asia, and the people of the whole world, and this is also 
the main subject that will be discussed at the current 
internationai conference. 


When talking about how to realize the fair and reason- 
able political settlement of the Cambodian issue in an 
all-around way, Foreign Minister Qian Qichen said that 
we support the idea expressed by Prince Sihanouk and 
many ASEAN countries that an all-around and lasting 
solution must be sought, and this means that the issue 
concerning the withdrawal of foreign troops under inter- 
national supervision should be solved as well the issue 
concerning the maintenance of peace, the prevention of 
the civil war, and the realization of national reconcilia- 
tion in Cambodia after the withdrawal of foreign troops. 


INTERNATIONAL AFFAIRS 1 


Foreign Minister Qian Qichen said: Vietnam has 
announced its decision to withdraw all its troops from 
Cambodia by the end of September 1989. We welcome 
this decision. The issue is that the troop withdrawal must 
be a genuine one. Vietnam should withdraw all of its 
armed forces, including military advisers, military per- 
sonnel concealed among the troops of the Hang Samrin 
regime, armed militia among the Vietnamese immi- 
grants, and all weapons, ammunition, and other military 
equipment. None of these can be left behind in Cambo- 
dia in any form. The Vietnamese troops must not return 
to Cambodia under any excuse and under any circum- 
stances. 


He said: For this reason, we endorse the establishment of 
an effective international control mechanism and the 
presence of an international peace-keeping force to Cam- 
bodia in order to supervise the withdrawal of the Viet- 
namese troops, the domestic peace, and the free elections 
in Cambodia. In this respect, the United Nations and the 
UN Secretary General can play an important role. We 
completely agree with the proposal put forward by 
Secretary General Javier Perez De Cuellar in his speech 
yesterday on sending an investigation team to Cambo- 
dia. In view of the actual situation in Cambodia, we also 
support the sending of representatives by various parties 
in Cambodia to assist the international control mecha- 
nism in performing its supervising and verifying func- 
tions. 


As for the other aspect of the all-around political settle- 
ment of the Cambodian issue, Foreign Minister Qian 
pointed out that how to prevent the civil war and 
guarantee domestic peace in Cambodia after the genuine 
withdrawal of the Vietnamese troops is also a question 
with which all people are concerned and which must be 
solved. He said: In the transitional period from the 
Vietnamese troops withdrawal to the general elections, a 
four-party provisional! coalition government headed by 
Prince Sihanouk should be established, and the coalition 
government should be responsible for freezing and 
reducing the armed forces of the four parties, and for 
organizing the future elections. This is the most realistic 
and effective way to guarantee the peace in Cambodia. 


The present reality in Cambodia is the simultaneous 
existence of four political parties, each possessing its own 
armed forces, and they all represent Cambodia to attend 
this international conference. This reality must be rec- 
ognized. Any attempt to bring about the monopoly o. 
State power by any single party or to reject any one party 
will never succeed and may even lead to a dangerous 
situation. 


Foreign Minister Q:an Qichen emphatically pointed out: 
The two basic aspects of the political settlement of the 
Cambodian issue, namely, the complete withdrawal of 
the Vietnamese troops and the establishment of the 
four-party provisional coalition governmen’ headed by 
Prince Sihanouk, are closely linked to each other, and 
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neither is dispensable. Without the genuine and com- 
plete withdrawal of the Vietnamese troops, there will be 
no peace in Cambodia; without the elimination of the 
aftermath of the aggression, there will be no tranquility 
either in Cambodia. Therefore, we hold that this inter- 
national conference should not only discuss the issues 
concerning the Vietnamese troop withdrawal and inter- 
national supervision, but should also discuss how to 
guarantee peace in Cambodia, prevent the possible civil 
war, and promote the national reconciliation in an 
earnest and down-to-earth manner. Prince Sihanouk and 
many participant countries also have this idea, because 
only by doing this can the conference really help promote 
the all-around, fair, and reasonable settlement of the 
Cambodian issue and achieve positive results in this 
regard. 


In his speech, Qian Qichen praised Sihanouk for his 
crucial role in realizing national reconciliation in Cam- 
bodia. Hie said: At present, only Prince Sihanouk can be 
generally accepted by the international community, rally 
all the different political forces in Cambodia to realize 
national reconciliation, lead the Cambodian people to 
surmount the present difficult stage, and build an inde- 
pendent, peaceful, neutral, and prosperous country in 
the future. This is because the prince enjoys high prestige 
and a special position that no other person can replace at 
home or in the world. 


Foreign Minister Qian Qichen finally said that China 
gives sympathy and support to the Cambodian people’s 
just struggle against external aggressiciu. He sa:d: China 
does this only for the reason of up!.olding justice . 1d not 
for seeking any selfish gains. All we seek is the eiirliest, 
fairest, reasonable, and all-around settlement of the 
Cambodian issue. After the comprehensive agreement 
for settling the Cambodian issue is reached and Vietnam 
truely withdraws all its troops under international super- 
vision, China will join other countries concerned in 
fulfiliing its commitments and will stop the military 
assistance to various parties in Cambodia. After the 
establishment of the four-party provisional coalition 
government headed by Prince Sihanouk, China will only 
maintain relations with this government and wili respect 
the results of the future elections organized by this 
government. China is willing to join other couniries in 
providing international guarantees for Cambodia's inde- 
pendent, sovereign, neutral, and non-aligned position. 


XINHUA Notes ‘Good Start’ 
OW0208 153789 Beijing XINHUA in English 
1515 GMT 2 Aug 89 


(“Commentary: Good Start at Paris Conference on 
Kampuchea (by Yang Mu)”—XINHUA headline] 


[Text] Paris, August 2 (XINHUA) —The three-day min- 
isterial session, the first stage of the month-long Paris 
international conference on Kampuchea, has been a 
good start for the conference, made possible only after 
hard struggle. 


INTERNATIONAL AFFAIRS 


The session attended by foreign ministers or other offi- 
cials from 23 factions of i9 nations, ended yesterday 
afternoon. 


The conference will be divided into three stages. The 
second stage will be working committees session and the 
third, again, the ministerial session. 


If the second stage makes encouraging progress, some 
reconciliation accords could be expected to be adopted 
by the foreign ministers or leaders at the Kleber Inter- 
national Conference Center. 


The Kampuchean four-faction round-table meeting, or 
the prelude of the conference, broke up in discord on 
July 25, the day it opened. The stubborn attitude of Hun 
Sen, premier of the Phnom Penh regime, once shadowed 
this conference. Therefore, people could hardly be sure if 
the first stage of the conference would make progress. 


The conference opened on the afternoon of July 30. After 
co-chairmen of the conference, French Foreign Minister 
Roland Dumas and his Indonesian counterpart Ali Ala- 
tas, delivered their opening speeches, UN Secretary 
General Javier Perez de Cuellar, President of Demo- 
cratic Kampuchea Samdech Norodom Sihanouk and 
other 7 speakers also spoke respectively. 


On the second day of the conference, i2 speakers, 
including Chinese Foreign Minister Qian Qichen, also 
expounded their views and stance. 


Representatives of the three factions of the Kampuchean 
resistance forces headed by Sihanouk then sternly 
focused on the nature of the Kampuchean issue—Viet- 
namese aggression against Kampuchea and the great 
sufferings caused by its occupation. 


They also offered proposals for a comprehensive and just 
solution to the issue, winning sympathy and understand- 
ing from the audience. 


However, Nguyen Co Thach, Vietnamese foreign minis- 
ter, and Hun Sen, were deceitful. They two also talked 
about a “comprehesive solution” to the Kampuchean 
problem, saying that Vieitnara would pull out its troops 
from Kampuchea under “international s,ipervision” and 
political forces in Kampuchea should reach “national! 
reconciliation.” 


But, in fact, they remained unchanged and refused to 
yield an inch in several cardinal issues: They did not 
admit that the Kampuchea problem was caused by the 
Vietnamese aggression. On the contrary, they claimed, 
the Kampuchea issue was created by the “tyranical rule 
of the Khmer Rouge” ten years ago. Reluctant to see a 
comprehensive solution to the issue, they talked only 
about its “external aspect”, saying that outsiders should 
not be allowed to discuss the “internal aspect” or 
“internal affairs” of Kampuchea. 


FBIS-CHI-89-147 
2 August 1989 


They did not agree to the establishment of a quadripar- 
tite interim government to be led by Sihanouk; they tried 
hard to exclude the “Khmer Rouge” from any such 
government, or wipe it out if possible. 


They refused to recognize or played down the important 
role played by the United Nations in the Kampuchea 
issue, trying to get rid of the UN and its supervision. 


However, the general international trend is seeing con- 
frontation giving way to dialogue and tension to detente. 
All resolutions on Kampuchea adopted ty UN General 
Assembly in the past had striken root in the hearts of 
people. Justice and reconciliation voiced by most partic- 
ipants at the conference had become a main stream that 
Hanoi and Phnom Penh could not resist. 


Through struggle and mediation at the ministerial ses- 
sion, the participants reached agreement to set up three 
working committees to discuss respectively the supervi- 
sion of the Vietnamese troops withdrawal, international 
guarantees of Kampuchean sovereignty, territorial integ- 
rity and neutrality, and arrangement of the refugees’ 
return to their homeland and Kampuchea’s reconstruc- 
tion. 


The session also decided to set up an ad hoc committee 
to tackle questions regarding the implementation of 
national reconciliation and the setting-up of a quadripar- 
tite interim government headed by Sihanouk. In addi- 
tion, it decided to send a UN investigation group to 
Kampuchea. 


These moves have embodied the spirit of a comprehe- 
sive, just and reasonable solution to the Kampuchea 
problem and stressed the role of the United Nations. 
Therefore, this was a good start for a political settlement 
of the problem. The co-chairmen of the conference and 
leaders of the Democratic Kampuchean Coalition Gov- 
ernment took a positive view of the session. 


Nevertheless, most accords reached at the ministerial 
session are of procedual and structural nature. Though 
the various committees know their own tasks, it is still 
difficult for the conference to reach any substantial 
agreement, because the key factor here is whether Viet- 
nam and the Phnom Penh authorities wil) be sincere. 


A way has been paved for a political solution to the 
Kampuchea problem. However, the process will be com- 
plicated, difficult and full of struggles. If the Kampu- 
chean people want to enjoy peace, they have to break 
through brambles and thorns. 


Qian Continues Talks With Foreign Ministers 


Japan’s Mitsuzuka 
OW0208022689 Beijing XINHUA in English 
0152 GMT 2 Aug 89 


[Text] Paris, August | (XINHUA)}—Hiroshi Mitsuzuka, 
Japanese foreign minister, said today that Japan is ready 
to continue maintenance and development of friendly 
relations with China. 
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Mitsuzuka stated this here this afternoon while meeting 
with Chinese foreign minister, Qian Qichen, who is 
attending the Paris international conference on Kampu- 
chea. 


Mitsuzuka said he is glad that China has announced its 
continuous policy of reform and opening to the outside 
world. He expressed his hope to have a chznce to visit 
China. 


Qian Qichen pointed out that Sino-Japanese relations 
have good foundations. Such relations, he said, will 
continue to develop, and he welcomed Mitsuzuka’s plan 
to visit China. 


During the meeting, the two sides also discussed the 
Kampuchean issue. 


Mitsuzuka said that China is an important country in 
Asia, and that it has considerable influence on the peace 
and stability in the region. He hoped Japan and China 
can develop close cooperation during the Paris interna- 
tional conference on Kampuchea, so as to promote a just 
and reasonable solution to the Kampuchean issue. 


Qian pointed out that China and Japan have many 
similar views on a political solution in Kampuchea, and 
he congratulated Japan on its election to co-chair the 
third working committee of this international confer- 
ence. 


He said China is ready to make efforts, together with 
Japan and other countries, to achieve positive results in 
this international conference on Kampuchea. 


Indonesia's Alatas 
OW0208015489 Beijing XINHUA in English 
0120 GMT 2 Aug 89 


[Text] Paris, August | (XINHUA) —Chinese Foreign 
Minister Qian Qichen met with his Indonesian counter- 
part Ali Alatas here this morning to discuss restoration 
of diplomatic relations between the two countries. 


The ministers agreed that the two countries’ U.N. repre- 
sentatives will proceed from their recent meeting on the 
restoration of diplomatic relations and the two foreign 
ministers will meet to discuss the matter again during the 
upcoming U.N. general session. 


Diplomatic relations between China and Indonesia were 
broken off in 1°67. 


Both Alatas, who is one of the two chairmen of the Paris 
internationa! conference on the Kampuchean issue, and 
Qian expressed saiisfaction with the progress of the 
conference and said they will worx together to promote 
an early and comprehensive settlement of the Kampu- 
chean issue. 
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Canada’s Clark 
OW0108172889 Beijing XINHUA in English 
1533 GMT 1 Aug 89 


[Text] Paris, August | (XINHUA) —Chinese Foreign 
Minister Qian Qichen attending the Paris international 
conference on Kampuchea met with Canadian Foreign 
Minister Joe Clark here this morning. 


They exchanged views on the conference which opened 
here July 30 and both agreed to make . 9mmon efforts for 
the success of the conference. 


Referring to the bilateral relations, the two ministers 
pledged to further consolidate and develop friendship on 
the basis of mutual respect and interest. 


India’s Singh 
OW0. J8021189 Beijing XINHU.1 in English 
0145 GMT 2 Aug 89 


[Text] Paris, August | (XINHUA) —Chinese Foreign 
Minister Qian Qichen met here today with the Indian 
foreign secretary of the Ministry of External Affairs, 
Natwar Singh, to discuss bilateral issues and exchange 
views On some international issues of common concern. 


Both are in Paris attending the 19-nation international 
conference on Kampuchea which opened July 30. 


Singh told the Chinese minister that Indian Prime Min- 
ister Rajiv Gandhi's visit to China last year was a great 
success, and that the prime minister felt satisfied with 
the development in all aspects of bilateral relations. 


Qian said, “China has always attached great importance 
to the Sino-Indian relations. We should keep the 
momentum of the development of the relations between 
the two countries.” 


Singh also briefed Qian on new developments in India’s 
relations with South Asian countries. He promised that 
his government would try to improve ties with neigh- 
bouring countries. 


The Chinese minister expressed China's concern for 
stability and development in southern Asia and said he 
hoped that friendly relations would be further developed 
among the countries in the region. 


The two sides also exchanged views on the Kampuchean 
issue. 
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Expresses Satisfaction 
AU0208145889 Paris AFP in English 
1417 GMT 2 Aug 89 


[Text] Paris, Aug 2 (AFP)}—The Chinese foreign minis- 
ter, Qian Qichen, said here Wednesday that he was 
satisfied with meetings he had with “eleven ministers 
and the United Nations Secretary General” despite the 
“freeze” on Western countries’ diplomatic relations with 
China. 


“hey were the ones who asked to meet me,” he said of 
his talks with the Soviet, U.S. and French foreign min- 
isters. 


The talks, on the fringes of the internat) »nal Cambodia 
conference here, centred on Cambodia but also covered 
bilateral issues, he said. 


“We understand that some countries are upset over 
events in Beijing, but it would be very dangerous for 
governments to define their policy towards us on the 
basis of rumours,” the minister said sticking close to the 
official line on events in Tiananmen square. 


Western intelligence sources said as many as 3,000 
people were killed on June 3-4 when tanks rolled into the 
square in Being to crush a studeni pro-democracy 
movement. 


Reforms were taking place on the “political and eco- 
nomic scene,” he said. 


The Cambodian talks had got off to a “good start”, 
thanks to the “efforts” of all the participants “including 
the four Cambodian factions” he said. 


“There are still several complex problems to be tackied,” 
he added. 


He implicitly admitted that China was putting pressure 
on its Khmer Rouge allies to give their support to a 
United Nations exploratory mission to Cambodia. 


The mission 1s “non-political”, he said. 


In a reference to the future role, if any, for the Khmer 
Rouge leaders Pol Pot and leng Sary, widely held respon- 
sible for the 1975 to 1979 Cambodian massacres, Mr. 
Qichen said the groups that make up a future “quadri- 
partite government” will have to obtain “the agreement 
of the other Khmer groups.” 
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Western Nations Boycott Bangkok Army Day Fete 
2K0108012189 Bangkok THE NATION in English 
1 Aug 89 


[Editorial Report] Bangkok THE NATION in English on 
1 August carries on page |, under a photograph of Army 
Commander in Chief General Chawalit Yongchaiyut 
and three Chinese E:nbassy officials, the following cap- 
tion: 


“Western Nations Boycott Chinese Party. Military 
attaches of several western countries were absent from a 
party to celebrate the 62nd anniversary of the Chinese 
People’s Liberation Army last night. 


“Army Commander in Chief Gen Chawalit Yongchaiyut 
and several other senior Thai military officers attended 
the function at the Chinese Embassy. 


“It was the first official Chinese function here since the 
army crushed a pro-democracy demonstration in Beiing 
in June. Most Western countries have condemned China 
for the bloody suppression. 


“Photo shows Gen Chawalit enjoys a chat with three 
senior Chinese diplomats during the party last night, 
(from left) Wang Haishan, the embassy’s counsellor, Col 
Liu Zhenduo, the defense attache, and Xu Jiangnan, the 
army attache.” 


Health Ministry, WHO Discuss Projects 
HK020805 1289 Beijing CHINA DAILY in English 
2 Aug 89 p 2 


[By staff reporter Zhu Baoxia] 


[Text] China and the World Health Organization (WHO) 
are discussing the possibility of launching 47 technical 
co-operative programmes next year in such fields as 
primary health care, disease prevention, medical 
research and medical staff training. 


These proposals include the founding of the first “infor- 
mation centre” to introduce Chinese traditional medi- 
cine \o the world. 


Officials from the Ministry of Public Health, and WHO 
agencies are meeting in Beijing to discuss co-operative 
programmes for 1990-1991 and the budget that would be 
involved. 


During the two-day conference which opened yesterday, 
representatives from the Ministry of Public Heaith, 
WHO, WHO Western Pacific regional office, the United 
Nations Development “rogramme, the United Nations 
Children’s Fund, the International Labour Organization 
are to review previous achievements made in co-opera- 
tive projects, and to exchange opinions over the ched- 
uled programmes involving China during 1990-1991. 
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Mortality 


About 30 new co-operative programmes, including the 
establishment of the Information Centre for Traditional 
Chinese Medicines, will be proposed at the conference, 
according to Liu Hailin, deputy director of the Scientific 
Research Department of the Ministry of Public Health. 


Robert L. Parker, senior programme officer for 
UNICEF, said that in their 1990-94 co-operation pro- 
gramme with China, the emphasis will be on improving 
the health and mortality rate of women and children in 
disadvantaged areas. They planned to concentrate their 
efforts on the following four areas: 


Improving maternal and child health care in 300 poor 
counties in 27 provinces, in collaboration with UNFPA 
[United Nations Fund for Population Activities} and 
WHO. The strengthening of overall medical health care 
Capacity in management, supervision and training at all 
levels will be an integral part of this effort. 


Continued input into epidemic prevention to ensure 
current achievements are sustained and to assist in polio 
eradication. 


Strengthening health education primarily through build- 
ing, training and production of materials. 


Improving education and training in nutriton. 


PRC Joins International Products Data Service 
OW0208072889 Beijing XINHUA Domestic Service 
in Chinese 1419 GMT 31 Jul 89 


[Local Broadcast News Service"’] 


[Text] Beijing, 31 Jul (XINHUA)}—According to XIN- 
HUA SHE JINGJI XINXI [XINHUA ECONOMIC 
NEWS], a signing ceremony marking China's joining the 
International Kang-pa-si [1660 1584 2448] Organiza- 
tion, with a membership of 140 countries and region:, 
and the UN-compiled Kang-pa-si Listings was heid 
recently in Beijing. On the same day, the China chapter 
of the International Kang-pa-si Organization was estab- 
lished. 


Financially supported by the EEC and the UN Industrial 
Development Organization, this international nonprofit 
service organization collects the latest data in the world, 
uses scientific methods to classify them, and compiles 
and publishes listings of enterprises and products to 
reflect the situation in production and management. it 
has been favorably received by international trade cir- 
cles. 


Stressing the organization's characteristic of its data 
being covaprehensive, new, ard prompt, its China chap- 
ter will compile and publish the Kang-pa-si listing of 
Chinese products in both Chinese and English to meet 
the needs of people at home and abroad. It will collect 
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data on products in large quantities, at various levels, 
and in various quarters and conduct computer input and 
Output activities to seek potential purchasers ar J suppli- 
ers for Chinese industrial and business circles. 


United States & Canada 


XINHUA Condemns VOA Coverage of ‘Fugitives’ 
OW0108171089 Beijing XINHUA in English 
1548 GMT 1 Aug 89 


[Text] Beijing, August | (XINHUA)}—A number of fugi- 
tives including Yan liagi and Wuer Kaixi who fled from 
China to other countries are continuing their furious 
attacks on the Chinese Government under the protection 
and with the help of the reactionary forces from the 
United States, Hong Kong and Taiwan, according to the 
Voice of America and Western news agencies. 


The fugitives arrived in the United States from Paris and 
held a so-called “the First Congress of Chinese Students 
in the United States” in Chicago. 


The Voice of America has given enormous coverage and 
publicity to the three-day “congress” which ended July 
30. It repeated time and again its 30-minute service 
about the “congress” July 31. 


It was reported that a so-called “Autonomoss Federation 
of Chinese Students and Scholars in the United States” 
was set up at the “congress” and a “declaration” aimed 
at overthrowing the Chinese Communist Party and the 
people’s government was adopted. 


The “congress” also “called for imposing selective eco- 
nomic sanctions on China.” 


Yan Jiagi who asserted to “overthrow the Beijing Gov- 
ernment” at a Paris press conference clamored that the 
“present Chinese Government will surely collapse’ at 


the “congress”. 


Wuer Kaixi claimed to “erect one day the statue of the 
goddess of democracy at Tiananmen Square.” 


It was reported that Wan Runnan and Li Lu, who is a 
head of the Beijing Federation of Students’ Autonomous 
Committees in Colleges and Universities and who is on 
the list of the wanted, also attended the “congress”. 


According to a report released from Chicago by a special 
correspondent of the Taiwan “UNITED DAILY 
NEWS” on July 29, most part of the funds for the 
“coragress” came from “leaders of pro-Taiwan Overseas 
Cainese.” 


The overseas hostile forces from the mainland know 
clearly that they need money to do things and Taiwan is 
one of the long-term reliable source of funds, the paper 
said, adding that “the mainland democrats have no 
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reason not to receive the donations from pro-Taiwan 
Overseas Chinese leaders. They of course understand the 
political influence of accepting such donations.“ 


The paper reported July 28 that after arriving in Chicago 
from Paris on July 25, Wuer Kaixi met and had a picture 
taken with Hsin-hsiung Cheng, head of the Overseas 
Work Committce of China's Kuomintang. “Students 
fr~m the mainland are talking about the matter,” the 
j~ *r said. 


According to the paper, the meeting was arranged by 
Ying-yi Wu, president of the Taiwan Association of 
Fellow Cuuntrymen in Chicago. Wu donated a large sum 
of money to the “congress” and enjoyed the trust of the 
leading students at the “congress.” 


It was reported that Yan Jiagi, Wuer Kaixi, Wan Run- 
nan, Su Shaozhi, Liu Binyan and others issued in Paris 
on July 20 a proposal on setting up « so-called “Front of 
Democratic China”, advocating to overthrow the social- 
ist system in China. 


“ocording to the UNITED DAILY NEWS of Taiwan, 
the “Front of Democratic China” “had profound discus- 
sions about how to contact the political forces in Taiwan 
in a careful and gradual way. In general, the organization 
would recognize all those who support the democratic 
movement in China as partners. Therefore, the money 
from pro-Taiwan Overseas Chinese leaders may be 


accepted.” 


Wan Runnan, the so-called secretary general of the 
“Front of Democratic China”, even told the UNITED 
DAILY NEWS that he could not rule out the possibility 
of his visit to Taiwan in the near future. 


The “ORIENTAL DAILY NEWS” in Hong Kong 
reported July 30, an organization in Hong Kong called 
“Federation of Hong Kong Residents Supporting Patri- 
otic Democratic Movement” had allocated 1.2 million 
Hong Kong dollars to Yan Jiagi, Wuer Kaixi and their 
company as their activity funds. 


The “Voice of America” is the most active and open 
supporter of the fugitives in their attempt to overthrow 
the Chinese Government. In the rast days, the anti- 
government speeches and activities of Yan Jiagi, Wuer 
Kaixi and their like have been the main contents of 
VOA's Chinese l- xguage program. 


Not long ago, VOA broadcast twice its long interview 
with Wuer Kaixi, continuing to spread the lie of the 
“bloodletting at Tiananmen Square”. By quoting Wuer 
Kaixi, VOA zepeated the rumor that 3,000 people died at 
Tiananmen Square and tens of thousands of people died 
in the whole city of Beijing. 
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VOA also claimed that almost all the members of the 
pickets of the “Beijing Federation of Autonomous Work- 
ers Unions”, or several dozens of people, were killed at 
Tiananmen Square. However, Wuer Kaixi also had to 
add: “I myself didn’t see this.” 


Observers here pointed out that no matter how Yan 
Jiagi, Wuer Kaixi and other fugitives would furiously 
raise a hue and cry with the support of the reactionary 
forces in the United States, Taiwan and Hong Kong, and 
no matter what farcical band they could knock together, 
there would be no more than several members of the 
Chinese Alliance for Democracy such as Hu Ping and 
Wang Bingzhang. Their plot has ended in complete 
failure in China. They will neither succeed when they, 
after becoming traitors, rely on reactionary forces in the 
United States, Hong Kong and Taiwan. 


VOA, an official propaganda machine of the United 
States, has wantonly interfered in the internal affairs of 
China when it has used these fugitives to unbridledly 
advocate the overthrowing of the government of the 
People’s Republi” of China. By so doing, VOA had 
seriousry hurt the national feelings of the Chinese people 
and severely damaged the friendly relations between 
China and the United States. 


It is believed that by so doing, VOA can finally lift a rock 
only to drop it on its own feet. 


Sino-US. it Workshop Opens in Fujian 
OW0208010589 Beijing XINHUA in English 
1119 GMT IlAug 8&9 


[Text] Fuzhou, August | (XINHUA)}—A senior Sino- 
U.S. economic and scientific management seminar has 
opened in Xiamen, one of China's four special economic 
zones, in Fujian Province. 


An official in charge of the workshop said the workshop 
aims at helping trainees erect the sense in export-ori- 
ented economic development strategy and raise the 
capacity of policy and decision making. 


Sponsored by Fujian Provincial Goversment, Dalian 
Training Center of China Industrial and Technical Man- 
agement and the U.S. Department of Commerce, the 
workshop is part of the scientific and technical cooper- 
ation between the governments of China and the United 
States. 


Funded with .:0,000 U.S. dollars shared equally by the 
U.S. Departmunt of Commerce and Fujian Provincial 
Government, the workshop will offer such courses 74 
economic and technical Gevelopment strategy, inter.a- 
tional banking and trade, wor. market and W-stern 
enterprise management and econ. .aic Management to 
its 40 official trainees as well as auditors. 


The four-week workshop is scheduled for completion on 
August 24. 
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Soviet Union 


BAN YUE TAN Views Sino-Soviet Summit 
OW0208085389 Beijing BAN YUE TAN in Chinese 
No 10, 25 May 89 pp 4-5 


[Unidentified commentator’s article: “On the Sino-So- 
viet Summit”} 


[Text] Gorbachev visited Beijing; Chinese and Soviet 
leaders held a summit. These headlines caused a sensa- 
tion throughout China, the Soviet Union, and the world. 
The normalization of relations between the two coun- 
tries and the two parties brought an end to 30 years of 
an\agonism and opened a new chapter in history. 


The word: - past and open up the future” reflect 
the grea’ © gn. ¢ of the Sir 9-Soviet summit. They 
indicat’ ‘> »t 3U vears of tortuous history have reached a 


turning t, 22d reflect the common wish of the two 


nations 


China and the Soviet Union are neighbors and the two 
largest socialist countries in the world. They share a 
common border of over 7,000 km, have the same social 
system, and have a rather long history of friendship. At 
present, they share the historic mission of probing to 
advance reform and economic development. Today, as 
the shadow hanging over the two countries begins to fade 
and the three major obstacles that stood between them 
are resolved, or are in the process of being resolved, it is 
a natural development for them to end their confronta- 
tion and establish good-neighborly and friendly rela- 
tions. 


The severe winter is over and spring has arrived. In May 
Beijing welcomes the visit by Soviet leader Gorbachev. 
The holding of the historic summit proclaims the nor- 
malization of Sino-Soviet relations. 


What does one mean by the normaiization of Sino- 
Soviet relations? The normalization of these relations 
refers to the establishment of friendly ties between the 
two countries on the basis o° the Five Principles of 
Peaceful Co-existence. This ic neither the antagonistic 
relationship of the 1960's an¢ 1970's, nor the “alliance” 
relationship that existed in the 1950's. During the meet- 
ing, the leaders of the two countries stressed that “it is 
imperative with regard to (nternational relations that 
any country be prevented from imposiag its will on 
Others, and that any motive or action that seeks hege- 
mony of any form in any place be prevented.” 


The CPC and the CPSU are the two largest ruling parties 
in ‘he world. A number of reasons account for the 
abnormal relations that existed between the two parties 
over the past 30 years. During that time relations were 
frozen and were marked by coptroversey and a split. 
However, with the normalization of state relations 
today, ties between the two parties also have been 
normalized. The two parties will build a sew type of 
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relationship on the basis of the four principles of inde- 
pendence, complete equality, mutual respect, and non- 
interference in each other’s internal affairs. 


It takes time for earth to freeze and then to thaw. 
Likewise, although understanding and trust between the 
two big countries have been strengthened, it is impossi- 
ble to sweep away completely at one summit all of the 
estrangements and differences which have built up over 
the years. There is a need for further consultations and 
discussions on the Cambodian issue, border disputes, 
problems in economic relations, and differences over 
certain international issues. 


China, which advocates an independent foreign policy, 
has announced to the world on many occasions that an 
improvement or expansion of relations with a major 
country will not harm the interests of a third country and 
should not be a cause for alarm. It also has stated that an 
improvement in relations with a major country should 
not imply the formation of an “alliance” relationship. 
China firmly believes in independence. 


Since the announcement that Gorbachev would visit 
China, the world has been following closely and with 
great interest the progress in the normalization of Sino- 
Soviet relations. Most of the reaction has been positive. 
International opinion notes that the normalization of 
Sino-Soviet relations “will bring about a new political 
order in international relations”’; “‘will advance the inter- 
national trend away from tension and toward relaxation, 
and away from confrontation and toward dialogue”; 
“and will promote peace and stability in the world”. 


Both China and the Soviet Union are pursuing reform, 
and thus need a peaceful international environment. The 
normalization of relations between the two countries will 
help create such an international environment, and will 
be welcomed by the 1.4 billion people of the two coun- 
tries and the 5 billion people of the world. 


Soviet Cargo Ships Arrive at Jiamusi Port 
HK0108084989 Beijing ZHONGGUO AINWEN SHE 
in Chinese 1406 GMT 31 Jul 89 


[Report: “Soviet Cargo Ships Arrive At Jiamusi Port for 
the First Time”>—ZHONGGUO XINWEN SHE head- 
line] 


[Text] Jiamusi, 31 Jul( ZHONGGUO XINWEN SHE)}— 
After the State Council approved the opening up of the 
three ports of Harbin, Jiamusi, and Fujin to the Soviet 
Union effective 1 July, the Soviet side also opened the 
three ports of Chabarovsk, Komsomolsk-on-Amuri, and 
Pojarkovo. On the afternoon of 25 July, two Soviet cargo 
ships loaded with 3,300 cubic meters of timber arrived at 
Jiamusi port for the first time. A new chapter in the 
history of Sino-Soviet trade via water, which was sus- 
pended for 26 years, was thus opened. 
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Jiamusi port, situated on the south baak of lower Song- 
huajiang, is one of the larger inland pivotal ports in 
China’s northeast, handling transshipment of land and 
water cargoes; it is connected through Songhuajiang and 
Heilongjiang to seven big or medium Soviet cities such 
as Khabarovsk and Blagoveshchensk in the Soviet Far 
East, and to the “Euvasia Bridge” via the river mouth at 
lower Heilongjiang, Tartar Strait, and the Sea of Japan. 
It is only 290 km from the nearest port city of Lenin- 
skoye, and is an important channel for developing for- 
eign trade utilizing water courses in China’s northeast. 


These two ships sailed from Khabarovsk and reached 
Sanjiangkou at Tongjiang City, where they entered Chi- 
na’s inland river, Songhuajiang. The whole distance is 
527 km. 


Northeast Asia 


CPC Liaison Official Meets DPRK Visitors 
OW0108181589 Beijing XINHUA in English 
1112 GMT I Aug 89 


[Text] Beijing, August | (XINHUA)}—Zhu Liang, head 
of the International Liaison Department of the Chinese 
Communist Party Central Committee, met and gave a 
dinner for the party’s workers delegation from the Work- 
ers’ Party of Korea (WPK) here this evening. 


The delegation, led by Kim Jin-ok, vice minister in 
charge of heavy industry of the WPK Central Commit- 
tee, arrived here July 21. The visitors have visited 
Xuzhou, Nanjing, Shanghai and other cities during their 
stay in China. 


RENMIN RIBAO on Opening Up Panmunjom 
HK0108124789 Beijing RENMIN RIBAO in Chinese 
29 Jul 89 p 3 


[(““Special Feature” by XINHUA reporters Zhu Kechuan 
(2612 0344 1557) and Zhang Jinfang (1728 6930 5364): 
“Panmunjom Will Eventually Be Opened Up”] 


[Text] Im Su-kyong, delegate of South Korea’s college 
student representatives association, arrived at the truce 
village, Panmunjom, on 27 July, and attempted to walk 
across the military demarcation line to return to Seoul 70 
km away. However, Panmunjom obstructed the pace of 
this enthusiastic Korean lady, and prevented her from 
realizing her wish. 


Not long ago, Im Su-kyong, as a representative for South 
Korea's 1,000,000 young students, broke through all the 
barriers set by the South Korean authorities, and even- 
tually reached the north to participate in the World 
Youth Festival held in Pyongyang. Thereafter, with 
more than 400 people from over 30 countries, she held 
the international peace march in support of peaceful 


FBIS-CHI-89-147 
2 August 1989 


unification of the Korean peninsula. Marching south 
from Mount Paektu, they planned to walk across Pan- 
munjom and reach Mount Halla in South Korea’s south- 
ernmost Cheju Island. 


During the march, Im Su-kyong, who is only 21, deeply 
felt pain for the separated country. She and the northern 
compatriots shouted together the common wish deep in 
their hearts: “Long live the unification of motherland!” 
She said that she came to North Korea and planned to 
return to Seoul through Panmunjom, only for the sake of 
fostering unification between the north and south. 


Today, the jointly guarded district was heavily guarded; 
U.S. soldiers and soldiers from Korean People’s Army 
locked at each other as they stood guard. At 1700, Im 
Su-kyong and her group left Panmunjom’s north gate 
and proceeded southward to the jointly guarded district. 
No sooner had they started marching, than they stopped 
on the platform in front of the gate. Because the South 
Korean authorities and the U.S. delegates to the truce 
committee prohibited Im Su-kyong from crossing Pan- 
munjom, she could go no further. 


The seventh day of July is a date to commemorate the 
truce in Korea. On the same date 36 years ago, the truce 
agreement was signed in Panmunjom, and a military 
demarcation lire replaced the 38 degrees latitude in 
separating the wonderful land of Korea. Today, the once 
famous gate which was opened for merchants in the past, 
became 27 invisible gate erected in front of Im Su-kyong. 


* .¢ demarcation line in the jointly guarded district is a 
concrete line 5 centimeters in height and 10 centimeters 
in width; stepping over this line would put one on the 
soil of South Korea. Im Su-kyong was eager to step over 
this line and be back with her parents in Seoul. In her 
face, one saw anger and regret; in her eyes, tears. She 
looked at the southern sky, and said to her compatriots 
from the north in an agitated tone: “This is our country 
and our land. Why am I unable to go home through 
Panmunjom?” 


Near East & South Asia 


Nepal’s Upadhyaya Stresses Friendship With PRC 
OW0208003189 Beijing XINHUA in English 
1755 GMT | Aug 89 


[Text] Katmandu, August | (XINHUA)}—Nepal hopes 
to receive from other neighboring countries the kind of 
friendship, goodwill, and understanding as shown by the 
People’s Republic of China, Nepalese Foreign Minister 
Shailendra Kumar Upadhyaya said here today. 


The relations with China is based on equality and there 
has never arisen a question of big and small, he stressed. 
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Speaking at a function hosted by the Nepal-China 
Friendship Society to mark the 34th anniversary of the 
establishment of diplomatic relations between the two 
countries, he noted that the relations between Nepal and 
China are not new but centuries old. 


Expressing concern at the increasing militarization in the 
region, Upadhyaya said the role played by China in 
promoting trust and peaceful coexistence with its neigh- 
bors is highly appreciable. 


“China, India, and Nepal developed their relations 
based on the ideas of Panchsheel [five principals] over 
the decades, but some have forgotten this principle 
lately,” he pointed out. 


Chinese ambassador Li Debiao said at the meet that the 
friendly cooperation between China and Nepal is a good 
example of goodneighborly relationship. 


He criticized the role of some anti-China forces abroad 
in the counterrevolutionaiy rebellion of June in Beying 
and said “We appreciate His Majesty’s Government’s 
just stand of not interfering with China's internal affairs 
in this incident.” 


While praising Nepal’s independence and self-reliance, 
he said the peaceful and nonaligned foreign policy of 
Nepal is playing an active role in the peace of the South 
Asia and the world. 


Li Tieying Meets With Indian Journalists 
OW0108174389 Beijing XINHUA in English 
0715 GMT 1 Aug 89 


[Text] Beijing, August | (XINHUA) —Chinese State 
Councillor Li Tieying met an Indian journalist delega- 
tion led by senior editor Kewal Varma of the “SUN- 
DAY” weekly here this afternoon. 


Present at the meeting was Song Muwen, director general 
of the Press and Publication Administration of China. 


The guests arrived here July 29 and will also visit 
Shanghai, Hangzhou and Guangzhou. 


Roundup Considers Afghan Government Turmoil 
OW0108 162989 Beijing XINHUA in English 
1012 GMT 1 Aug 89 


[“Roundup: Afghan Interim Government in Danger of 
Split (by Tang Shuifu)”"—XINHUA headline] 


[Text] Islamabad, August | (XINHUA) —The five- 
month-old Afghan Interim Government may face the 
danger of a split following the recent incident of 30 field 
commanders and guerrillas of the Afghan Islamic Society 
(AIS) being killed by Muslim fighters of the Islamic Party 
of Afghanistan (IPA). 


Both AIS and IPA are components of the Pakistan-based 
Seven-Party Alliance of Afghan Mujahidin (Holy War 
Fighters) which formed the Afghan Interim Government 
last February. 


On July 9, eleven AIS commanders and 19 guerrillas 
were ambushed and killed by a group of IPA Muslim 
fighters in Farkhar District of Takhar Province in north- 
ern Afghanistan. 
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The Farkhar incident took place at a time when the 
Afghan mujahidin was launching summer attacks on 
Kabul government troops. The two Afghan warring 
parties have been engaged in fighting against the Kabul 
regime since the Soviet Union completed its troops 
withdrawal from Afghanistan on February 15 this year 
after nine years’ occupation of that country. 


Following the Farkhar incident, the AIS has strongly 
condemned the IPA for the killing and demanded that 
the murderers be severely punished in accordance with 
the Islamic law. It states in a strongly worded statement 
that otherwise, the party will find it tremendously diffi- 
cult to check the upsurge of grief and anger among its 
members and supporters. 


Reports reaching here today said that 3,000 mujahidin of 
the AIS led by Commander Pannah has left Panjshir Valley 
in Parwan Province in northern Afghanistan for Farkhar 
District with the intent to revenge their colleagues. 


Chief of the AIS Burhanuddin Rabbani has demanded 
suspension of the IPA’s membership in the Afghan 
Interim Government until a judicial verdict is brought in 
against it. He said the Farkhar massacre was in fact a 
dangerous plot to eliminate the top AIS commanders. 


However, while confirming the incident, the IPA has 
stressed that the “clash” had originated from an old 
bloodfeud between the commanders of the two parties, 
rather than being sparked by organizational rivalries as 
some reports had described. 


In the past few years, the mujahidin of the AIS and IPA 
have clashed inside Afghanistan. A number of field 
commanders and guerrillas have been killed as both 
sides tried to seek a dominant position within the 
mujahidin ranks. 


On July 29, the AIS organized a rally near Peshawar, 
capital of Pakistan’s Northwest Frontier Province, in pro- 
test against the IPA’s massacre. The rally was attended by 
several leaders of the Afghan Interim Government includ- 
ing President Sebghatullah Mojaddedi, Prime Minister 
Rasul Sayyaf, chief of the Supreme Court Ahmad Gaylani 
as well as 10,000 mujahidin and Afghan refugees. 


Mojaddedi said at the rally that the Farkhar incident had 
caused not only panic among the Afghan nation but also 
concern in the Muslim world. 


An inquiry commission has been constituted to probe 
into the tragic incident in Farkhar District and the 
culprits will be punished under the Islamic law, he said. 


However, Golbuddin Hekmatyar, chief of the IPA and 
foreign minister of the Afghan Interim Government, 
criticized President Mojaddedi the next day for fueling 
the fire instead of extinguishing it. 


After the Farkhar incident, not only relations between 
the AIS and the IPA have deteriorated, but a serious rift 
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has been caused in the Seven-Party Alliance of Afghan 
Mujahidin since it was formed in 1985. 


Observers here believe that if no proper measures were 
taken by the parties concerned to defuse the tensions 
between the two Afghan guerrilla groups a split would 
probably appear in the five-month-old Afghan Mujahi- 
din Interim Government. 


XINHUA Analyzes Iranian Elections 
OW3107151289 Beijing XINHUA in English 
1543 GMT 30 Jul 89 


[“‘News Analysis: ‘Rafsanjani Wins Presidential Elec- 
tions’ by Xu Boyuan”’} 


[Text] Tehran, July 30 (XINHUA) —Hashemi-Rafsan- 
jani has won the well-organized presidential elections 
and becomes the fourth president of Iran. 


Over the past ten years, 12 elections and referendums 
have been held in the country and the July 28 election 
was the first held without the influential presence of 
Ayatollah Khomeyni. 


To prevent any meaningless competition, more than 80 
challengers were rejected by the Constitution Guardian 
Council and only two candidates remained. Parliamen- 
tary Deputy ‘Abbas Sheybani only won 5 percent of the 
total votes. 


In the existing situation however no one else can take the 
position and the people cast votes for Rafsanjani in the 
hope that he can untie economic knots and the local press 
hailed his election as the first step toward a new era. 


Earlier, Rafsanjani announced that economic revival 
was at the top of his presidential agenda, describing it as 
a key to solve all problems facing the nation. 


Few Iranians interviewed have any doubts about Raf- 
sanjani’s political ability and administrative experience. 
With 26 years of experience in political struggle, he is 
obviously one of the rare competent politicians. 


In February this year when he recalled the 8-year Gulf 
war with Iraq, he said that “had I been allowed to tackle 
the state issues anew, I would have prevented it from the 
outset.” 


The war, along with other factors, caused the country an 
annual slide in the gross national product, reduction in 
industrial and agricultural production, high inflation, 
unemployment, unfair income distribution, and the last 
but not the least, widespread corruption. As a result, the 
real danger followed quietly: the people started to have 
doubt about the Islamic regime, and even official news- 
papers began to discuss it once in a while.In addition to 
his experience and ability, Rafsanjani possesses other 
favorable conditions as a president. The war has cer- 
tainly ended although peace talks with Iraq are stale- 
mated. The premiership is to be removed so that he 
would not be disturbed by multi-centers. However, the 
fact that the nation has accepted at last the importance of 
material benefits will certainly be helpful for a policy 
adjustment. 


A new era has started indeed, but not since July 28. It 
started last month when Ali Khamenei, a moderate 
Islamic politician, became the top leader of the country. 
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Sub-Saharan Africa 


China-Tanzania-Zambia Railway Talks End 
OW3107192189 Beijing Domestic Service 
in Mandarin 1600 GMT 29 Jul 89 


[Text] The 2-day talks held by the Governments of 
China, Tanzania, and Zambia on technological cooper- 
ation for the sixth phase of the Tanzania-Zambia railway 
construction project closed in Dar es Salaam on 28 July. 


The three parties signed a 3-year agreement on techno- 
logical cooperation for the sixth phase of the Tanzania- 
Zambia railway construction, as well as an agreement on 
the Chinese Government offering special loans to Tan- 
zania and Zambia. 


Also signed were documents concerning China’s training 
of technical personnel for the railway project. According 
to the documents, the Chinese Government will con- 
tinue to dispatch experts to work on the Tanzania- 
Zambia railway project during the 3-year period of 
technological cooperation among the three nations for 
the sixth phase of the project. The experts will offer 
technical guidance and take part in the management and 
operation of the railway. 


In the next 3 years, the Chinese Government will pro- 
vide 50 million yuan in special loans to Tanzania and 
Zambia to help with the railway development. China will 
also continue to train technical staff for the Tanzania- 
Zambia Railway Bureau. 


The Chinese-ass) sted Tanzania-Zambia railway is 1,860 
km long and was officially handed over to the govern- 
ments of Tanzania and Zambia in 1976. Ever since 1983, 
when China began to send experts to participate in its 
management and operation, the railway has reported 
profits every year. 


Zambian Minister Appeals for Agricultural Aid 
OW0208041789 Beijing XINHUA in English 
1805 GMT 1! Aug 89 


[Text] Lusaka, August | (XINHUA)}—Zambian Agricul- 
tural and Cooperatives Minister Justin Mukando today 
asked China to set up joint ventures in agriculture with 
his country to utilise the country’s 40.7 million hectares 
of undeveloped land. 


Mukando said that there are about 42 million hectares of 
land in the country, but only 2 million hectares are under 
utilisation. 


During a meeting here with a Chinese Government 
delegation, Mukando said that China’s practical techni- 
cal and scientific agricultural assistance has benefited 
Zambian small farmers and peasants. 


Zambia is determined to achieve food self-sufficiency 
with China’s assistance, he said. 
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The Chinese delegation arrived here on July 29 for a 
6-day visit to Zambia. 


New Ambassador Meets Malian President 
OW0208075589 Beijing XINHUA in English 
0534 GMT 2 Aug 89 


[Text] Bamako, August | (XINHUA)—Malian President 
Moussa Traore received newly appointed Chinese 
Ambassador Liu Lide today, and the two pledged to 
continue to develop the existing friendly cooperation 
between the two countries. 


In preseniing his letters of credential, Liu promised to 
devote his full efforts to bringing Sino-Malian friendship 
to a new height. 


Traore, who is also the current chairman of the African 
Unity Organization (OAV), noted that Mali and China 
both firmly support the principles and aims of the OAU 
in establishing a new international, just and equitable 
economic order in a climate of peace and security. 


Ni Zhifu Meets Senegalese Trade Unionists 
OW0208020189 Beijing XINHUA in English 
1222 GMT 1 Aug 89 


[Text] Beijing, August | (XINHUA)}—President of the 
All-China Federation of Trade Unions (ACFTU) Ni Zhifu 
met a delegation from the National Workers Confedera- 
tion of Senegal, led by Oumar Sane, first deputy ge~ ral 
secretary of the confederation, here this evening. The del- 
egation arrived here on Monday for a goodwill visit to 
China at the invitation of the ACFTU. The visitors are 
scheduled to visit Harbin, Shenyang, and Dalian during 
their stay in China. 


West Europe 


Sino-Po Liaison Group Meets in Lisbon 
OW0108181289 Beijing XINHUA in English 
0657 GMT I! Aug 89 


[Text] Lisbon, July 31 (XINHUA)}—The fifth meeting of 
the Sino-Portuguese Joint Liaison Group, which opened 
here today, is going to discuss Macao's participation in 
international organizations before 1999, when Macao 
returns to Chinese jurisdiction. 


Ambassador Karig Jimin heads the Chinese delegation 
and Carlos Alber o Simoes Coelho, who holds ambassa- 
corial rank, headed the Portuguese delegation. 


Agreements reached in the previous four meetings of the 
Sino-Portuguese Joint Liaison Group, established on 
January 15, 1988, include questions of language, tenure 
of public servants and legal matters. 


The 1987 Sino-Portuguese Joint Declaration on the 
Question of Macao stipulates that China will resume 
sovereignty over Macao on December 20, 1999. 
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Political & Social 


Deng Cited on Futility of Western Sanctions 
HK0208040689 Hong Kong CHENG MING in Chinese 
No 142, 1 Aug 89 p 1l 


[Report From “Reference News” column by Ming Jen 
(2404 0086): “In His Internal Speech, Deng Stressed 
That China Is Not Afraid of the Sanctions Imposed by 
the West”’] 


[Text] In early July, Deng Xiaoping made a speech, 
which was circulated in internal circles. The speech was 
mainly aimed at the economic sanctions imposed by the 
West, and its content is roughly as follows: 


The West thinks that we will be scared by economic 
sanctions, but they have made a wrong calculation. 
China’s territory is very large; when it is still night in the 
western part of the territory, it is already dawn in the 
eastern part. Sirce the Yanan period, our party has had 
a good iradition of self-reliance, plain living, and hard 
work. A big country like ours will not be starving just 
because the West imposes sanctions. On the contrary, 
this will only stimulate us to work harder and rely more 
on ourselves. These two points must be stressed within 
the party. We should not stake everything on the West. 
As you can see clearly, it is not reliable! Big circulation? 
They block you strictly. How can you circulate? (This is 
Deng Xiaoping’s public attack on Zhao Ziyang’s pro- 
posal that the coastal regions participate in international 
circulation.) Stress should be put on building the four 
modernizations with Chinese characteristics. 


Some people said that Deng Xiaoping was firm in 
making his speech. But the people under him realize the 
real situation; that is, financial and economic difficulties 
have become greater.Therefore, they said privately: 
“Once the West imposes sanctions, we will be finished.” 


Article Details Relations Between Deng, Jiang 
HK0208 102889 Hong Kong CHENG MING in Chinese 
No 142, 1 Aug pp 9, 10 


[Article by special correspondent He Shaoming (6320 
1421 2494): “Between Deng Xiaoping and Jiang 
Zemin” } 


[Text] The Development of Contradiction Between Deng 
and Zhao 


People in Beijing were stunned by the news that Jiang 
Zemin has become general secretary of the CPC Central 
Committee. 


Jiang Zemin himself never expected that he would 
replace Zhao Ziyang at the fourth ary session and 
become leader of the CPC of the d third genera- 
tion. After the fourth plenary ses: MIN RIBAO 
originally intended to publish an ~ with the new 
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general secretary to show that the reorganized RENMIN 
RIBAO followed tuc party Central Committee closely. 
But Jiang refused the interview, saying that he did not 
quite trust some reporters. 


At the end of last year, Fang Lizhi indirectly revealed 
that some central leaders and their children deposited 
their money in foreign banks. This year, Fang Lizhi 
submitted a letter to Deng Xiaoping, demanding the 
release of political prisoners. At that time, Deng was 
determined to oppose bourgeois liberalization. Early this 
year, Deng secretly went to Shanghai to personally 
observe Jiang Zemin. However, Deng did not intend to 
dismiss Zhao Ziyang. On the contrary, he tried to protect 
him by every possible means. Contradiction between 
Deng and Zhao actually occurred after Hu Yaobang’s 
death. Zhao once met Hu Yaobang’s elder son, telling 
him that a memorial meeting would be held in the Great 
Hall of the People. Deng Xiaoping criticized this. To 
him, this actually boosted Hu Yaobang (at a meeting of 
the Military Commission which relayed the spirit of the 
4th Plenary Session of the 1 3th CPC Central Committee, 
Yang Shangkun said: Zhao used the dead to attack those 
who are still living in order to boost Hu Yaobang and 
oppose Comrade Deng Xiaoping). 


After the Memorial Meeting, Deng Was Determined To 
Fire Zhao Ziyang 


During that period of time, Jiang Zemin, as a Political 
Bureau member, was responsible for the work of the 
Shanghai Municipal CPC Committee. He usually stayed 
in Shanghai, leaving the city only to attend official 
meetings of the Political Bureau. However, after Zhao 
Ziyang visited Korea, Jiang Zemin came to Beijing three 
times. He was twice summoned by Deng Xiaoping, 
rather than attending any meetings. There was an impor- 
tant sign showing that after Hu Yaobang’s memorial 
meeting, Deng was determined to fire Zhao Ziyang. On 
the second day of Zhao’s visit to Korea, Jiang Zemin 
came to Beijing for the second time. He usually came to 
Beijing by CAAC Airlines (generally speaking, when a 
provincial party secretary comes to Beijing to attend a 
meeting, he can only take the CAAC regular airline). 
However, when he came to Beijing this time, he came by 
a special plane for central leaders. Taking the opportu- 
nity of Zhao being away from Beijing, Deng called in 
Jiang. Jiang hurriedly returned to Shanghai again the 
next morning. Some people said that Deng called in 
Jiang to listen to his report on the student movement in 
Shanghai. Other people said that Deng’s purpose in 
secretly meeting with Jiang Zemin twice was to “give 
him some ideas” to solicit his opinions. 


Fearing That Chen Yun Might Recommend Someone 
Else, Deng Hurriedly Appointed Jiang Zemin 


Why did Deng Xiaoping appoint Jiang Zemin to become 
general secretary? It is known to all that after the fall of 
Zhao Ziyang, there were no more trusted followers of 
Deng among members of the Political Bureau Standing 
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Commitee. Whom would Deng rely on then? Under such 
circumstances, he could only appoint Jiang Zemin, 
although some of the old guard were not satisfied with 
him (some were comparatively satisfied with him). Deng 
praised him for having experience in leading the whole 
country. Actually, even Deng himself is not 100 percent 
satisfied with Jiang. However, since the matter was 
pressing, he could lose no time in handling the matter. 
Otherwise, Chen Yun, Li Xiannian, and others would 
have recommended their subordinates. Deng Xiaoping 
was too impatient to wait. It was reported that Deng 
Xiaoping took the initiative to solicit Li Xiannian’s 
opinions, and Li agreed with the appointment. After 
that, Deng talked again with Li Peng. On the eve of the 
4th Plenary Session of the | 3th CPC Central Committee, 
Deng Xiaoping again talked with Jiang Zemin secretly. 
After that, Deng formally decided to appoint Jiang as 
leader of the third generation. 


At the fourth plenary session, some members of the 
Central Committee, and a number of Central Committee 
members at the provincial party secretary level in par- 
ticular, doubted whether Jiang Zemin was competent 
enough for the post. On the eve of the official convening 
of the session, some people repeatedly appraised Jiang 
Zemin’s merits. He was elected only by a slight majority 
of votes. 


Thirteen Officials Accompanied Jiang To Go 
to Beijing to Ascend the Throne 


People in Shanghai were stunned when they learned that 
Jiang Zemin had become general secretary. When Jiang 
was in charge of the work in Shanghai. no positive 
change took place in the city. Cadres in £ ianghai said in 
private that Jiang Zemin was jack of 4: trades and 
master of none. He touched everything without delving 
deeply. Like the majority of the city CPC party secretar- 
ies, Jiang was also fond of doing some window dressing. 
Therefore, some cadres called him in private “Secretary 
Kang” [a secretary who was generous and hospitable] 
However, Jiang Zemin was truly good in dealing with 
matters in official circles. When he was in charge of the 
work in Shanghai, he always personally met with and fed 
central cadres at or above ministerial level who came to 
Shanghai to carry out inspections or pass through the 
city. Sometimes, several ministers came to Shanghai at 
the same time. Jiang set aside his work and personally 
visited each of them. Therefore, he left a very good 
impression on cadres of the highest leadership stratum of 
the CPC. He was praised for his generosity. When central 
leading comrades came to Shanghai, Jiang Zemin 
showed them the utmost solicitude. 


Li Xiannian came to Shanghai several times. Eariy this 
year when Deng Xiaoping came to Shanghai, Jiang 
Zemin not only instructed the municipal CPC Commit- 
tee and government to set up a special reception group, 
but also personally examined and arranged the work of 
the special group. Furthermore, very often he personally 
invited central leaders, and senior elderly leaders in 
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particular, to come to Shanghai to inspect work or to 
rest. In the meantime, he developed very good relations 
with main leaders of the municipal CPC Committee and 
government. A son of the chairman of the Shanghai 
Municipal People’s Congress Standing Committee was 
sentenced to death because of hooliganism. Jiang person- 
ally paid him a visit to express his sympathy. The 
chairman was moved to tears. 


After assuming the post of the party general secretary, 
Jiang Zemin returned to Shanghai in a private capacity 
shortly before | July. The Shanghai Municipal CPC 
Committee and government held a grand farewell party 
in his honor, which was attended by all leading cadres at 
and above departmental! level. The mayor of Shanghai 
shed tears at the party. The chairman of the municipal 
People’s Congress Standing Committee praised Secre- 
tary Jiang as a “general secretary trusted by cadres and 
the masses.” The Shanghai Municipal CPC Committee 
organized a | 3-member accompanying group to accom- 
pany Jiang Zemin on his return to Beijing. 


Jiang Zemin Vowed To Complete the Work of 
“Suppressing Rebellion” Before “National Day” 


Jiang Zemin has set a timetable at the highest leadership 
stratum of the CPC. According to the timetable, the 
work of suppressing rebellion will come to an end before 
National Day. Now, efforts are being stepped up to deal 
with and investigate the cases of those “rebellious 
elements,” and to arrest suspects. On 3 July, Jiang 
Zemin met with main leaders of the Ministry of Culture 
and Ministry of Radio, Film, and Television, instructing 
them to arrange new literature and art performances. He 
said: When the gang of four was overthrown, people of 
the whole country sang and danced happily. The struggle 
of smashing “‘counterrevolutionary rebellion” was more 
significant than overthrowing the gang of four in a 
certain sense. He stressed that something must be done 
to let the masses understand the significance of the 


struggle. 


Article Recounts Deng’s Actions During Unrest 
HK0208083889 Hong Kong CHENG MING in Chinese 
No 142, 1 Aug 89 pp 8-9 


[Message From Beijing” by Chang Chuan (1603 1557): 
“A Recollection of How Deng Prevented Zhao From 
Staging a Mutiny] 


Text] De 
op-Level 


Was Worried Over a Split Between 
arty, Government, and Military Leaders 


Deng Xiaoping did not make a public appearance for a 
time before and after Li Peng declared martial .aw. Thus, 
news about Deng Xiaoping spread far and wide in the 
country and abroad. Some said he had gone to Wuhan to 
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hold a military commission meeting, others said he had 
died, and still others said he had been put under house 
arrest. But where was Deng Xiaoping at that time, after 
all? This was an enigma. 


Now there is some verified information. Many previous 
reports on Deng Xiaoping were rumors. As a matter of 
fact, Deng Xiaoping did not leave Beijing at that time, 
but instead hid in Xi Shan, where he secretly made 
preparations for the Beijing massacre. 


What kept worrying Deng Xiaoping at that time was the 
difference in opinions between top-level party, govern- 
ment, and military leaders on the student movement, 
rather than the events in Tiananmen Square. After 
returning from a visit to Korea, Zhao Ziyang raised 
different views on the 26 April RENMIN RIBAO edito- 
rial, thereby causing serious differences between top- 
level party, government, and military leaders. Subse- 
quently, Deng Xiaoping began to secretly put Zhao 
Ziyang under “internal control.” By order of Deng 
Xiaoping and Yang Shangkun, the Ministry of State 
Security kepi a secret watch on the general secretary. 


He Pretended To Go to Wuhan, but as a Matter of Fact 
Went to Xi Shan 


To unify the party’s and Army’s understanding of the 
student movement, Deng Xiaoping summoned military 
regional commanders to a meeting in Xi Shan, regardless 
of the demonstrations by millions of people in Tianan- 
men Square. 


It is true that an enlarged meeting of the Central Military 
Commission was being held in Wuhan at that time, so 
many people thought that Deng Xiaoping was in Wuhan. 
But as a matter of fact, when Deng Xiaoping’s special 
plane took off, only other Central Military Commission 
leaders were on board the plane, whereas Deng Xiaoping 
had secretly sneaked into Xi Shan. On the following day, 
first leaders and political commissars from major mili- 
tary regions secretly came to Beijing. 


The Most Important Person Was Chen Yun 


At that time, Beijing was unprecedentedly “out of 
control.” Millions of Beijing citizens as well as people 
from press agencies and central departments and orga- 
nizations took to the streets to support the student 
democratic movement. Many people were under the 
impression that the democratic movement would win 
and Li Peng would step down, whereas Zhao Ziyang 
remained safe. Deng Xiaoping held talks with military 
regional commanders, during which they expressed dif- 
ferent views on the student movement. A prominent 
example was Qin Jiwei, Beijing military regional com- 
mander and minister of national defense. In this case, 
Deng Xiaoping had to do a great deal of work. 
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People in the country and abroad general believed that 
Deng Xiaoping played a dominant role in unifying the 
understanding of top-level party, government, and mili- 
tary leaders. But as a matter of fact, the most important 
person behind the scenes was Chen Yun. 


Deng Xiaoping asked Chen Yun to return from Shanghai 
to Beijing, where they held secret talks for a long time. It 
was said that Chen Yun bluntly and unhesitatingly aired 
his views to Deng Xiaoping and gave him his advice. 
After their talks, they arrived at a consensus: “We must 
not retreat; a retreat will lead to nowhere.” Because Chen 
Yun expressed support for Deng Xiaoping, high-ranking 
cadres immediately changed their m.nds. Thus, the 
situation turned for the better. 


Precautions Were Taken To Prevent Zhao From 
rr Moderate Military Leaders To Stage a 
ty 


Deng Xiaoping also held talks with Li Xiannian and 
Peng Zhen. While people in the country and abroad were 
generally under the impression that Beijing was “out of 
control,” it was precisely during this period that top- 
leve| CPC leaders conducted frequent behind-the-scenes 
activities. 


While Deng Xiaoping was holding talks with some 
top-level CPC leaders, large numbers of troops were 
moving toward Beijing to prevent Zhao Ziyang from 
instigating moderate military leaders to stage a mutiny. 
Zhao Ziyang and Deng Xiaoping began competing for 
the support of Wan Li, who was traveling overseas. Zhao 
Ziyang sent an urgent telegram to Wan Li demanding his 
early return to Beijing. Li Peng also sent a telegram to 
him briefing him on the domestic situation and asking 
him to make a stopover in Shanghai on his way back to 
China from the United States. 


An Alliance Between Deng Xiaoping, Chen Yun, and 
Peng Zhen; Chen Yun Advised Not To Engage in an 


Argument for 2 Years 


Veteran party leaders Chen Yun, Li Xiannian, and Peng 
Zhen formed an alliance with Deng Xiaoping for the 
party’s interests and rule. Chen Yun said: Because the 
general secretary has committed mistakes, this surely 
will involve other problems, so we should avoid engaging 
in an argument for 2 or 3 years. Li Xiannian said Chen 
Yun’s opinion was “farsighted.”” Deng Xiaoping also 
agreed with Chen Yun, because an argument would 
possibly have caused problems to Deng Xiaoping, other 
veteran leaders, and even the entire CPC. 


Families of Principal CPC Leaders Moved to Xi Shan 
To Avoid Contingencies 


When leere numbers of troops were gathering in and 
outside ery %%. ‘he city was out of control. Many lead- 
ers, including 4eng Xiaoping, were not sure whether a 
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military crackdown would be of any use. To avoid 
contingencies, families of principal CPC leaders were 
transferred from Zhongnanhai to Xi Shan. 


Xi Shan is an important military base on the western 
outskirts of Beijing. The country’s No 2 command center 
is located in this heavily guarded Xi Shan, where mate- 
rial supply is adequate and fortifications are built under- 
ground. 


Zhongnanhai Was Evacuated; Airborne Troops Entered 
Beijing 


At that time, Zhongnanhai was evacuated, leaving only a 
small number of middle-ranking officials and all mem- 
bers of Zhao Ziyang’s family. The situation was tense. 
When the situation in Beijing was “out of control,” Deng 
Xiaoping assumed personal command from Xi Shan 
over several hundred thousand (maybe 300,000) troops 
who were moving into Beijing by different routes. 
According to an internal military report, fully armed 
troops that landed in Nanyan airport marched on the 
double toward Beijing as soon as they got off their 
planes. Aboui a dozen or so soldiers fainied from fatigue 
during their double-time march to ihe capital city, and 
two 20-year-olds died on their way there. 


Deng Reportedly Treated for Prostatitis 
HK0208023089 Hong Kong CHENG MING in Chinese 
No 142, 1 Aug 89 p 11 


[Report by Chia Wei (6328 0251): “Accurate News on 
the Illness of Deng” —from the “Reference News” Col- 
umn} 


[Text] Early this year, Deng Xiaoping did not appear in 
public for a long time, and rumors spread. According to 
verified news reports, Deng had surgery in Shanghai. 
Then it was suspected that he had cancer, now it has 
been confirmed that what he had was prostatitis. In 
addition, Deng’s liver function is not good. 


Beijing Media Forum Praises Film on Deng 
OW2907042989 Beijing Television Service 
in Mandarin 1000 GMT 26 Jul 89 


[Text] The Ministry of Radio, Film, and Television, the 
Film Bureau of this ministry, and the Literary and Art 
Department of RENMIN RIBAO sponsored a forum in 
Beijing today to study the ideological significance and 
artistic value of the revolutionary historical film “The 
Baise Uprising.”” Some 30 comrades from literary, film, 
and journalistic circles in the capital took part in this 
forum. 


All of the participants praised the film, which they said 
successfully portrayed the quality of proletarian states- 
man in Comrade Deng Xiaoping, as well as his broad- 
mindedness and military strategy as a Marxist. All those 
attending were of the opinion that this film has achie-ed 
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good results, both ideologically and artistically. Com- 
rades at the forum also pointed out that the film not only 
looks back at a magnificent page in history, but also has 
a strong practical meaning. The reappearance of the 
older generation of revolutionaries on the screen; the 
depiction of the history of their hard struggle for a New 
China; and the effort being undertaken to make people 
understand the truth of the saying that if there were no 
Communist Party, there would be no new China will 
have a very profound effect on social education in the 
wake of the suppression of the counterrevolutionary 
rebe" Participants in the forum also expressed the 
hop __ ai China’s movie industry would produce more 
and be! icr educational and entertainment movies for the 


people. 


Zhao Gave ‘Green Light’ to Bourgeois Tendencies 
HK2907051089 Beijing RENMIN RIBAO in Chinese 
25 Jul 89 p 6 


[Article by Li Qi (2621 3823): “Misfortune of a Number 
of Manuscripts of Artists”’} 


[Text] Two years ago, to mark the 45th anniversary of 
Chairman Mao’s “Talks at the Yanan Forum on Litera- 
ture and Art,” the China Yanan Literature and Art 
Society and other organizations sponsored a large forum 
in the literary and art circles in Beijing. At that time, the 
domestic political climate was marked by the first 
upsurge of bourgeois liberalization. Some college stu- 
dents took to the streets, and the party central leadership 
resolutely checked the turmoil and opposed the tendency 
of bourgeois liberalization. 


Famous artists Gu Yuan, Cai Ruohong, Hu Yichuan, Li 
Hua, Liu Kaiqu, Wang Qi, Shao Yu, Luo Gongliu, Zhang 
Wang, Xin Mang, Wu Biduan, Gao Hong, Feng Fayi, 
Hou Yimin, and Li Qi, as well as some young and 
middle-aged artists made speeches at the plenary session 
and group meetings of the forum. Most people at the 
forum said that Chairman Mao’s talks were not “out- 
of-date” as some people said. They quoted what Com- 
rade Xiaoping said in his congratulatory speech to the 
fourth national congress of writers and artists: “We must 
adhere to the principle put forward by Comrade Mao 
Zedong: that literature and art should serve the broadest 
masses and, first of all, the workers, peasants, and 
soldiers.” Many comrades sharply criticized various 
demonstrations of the spread of the bourgeois ideology 
and artistic practices in the art circles, caused by the 
bourgeois liberalization tendency. 


As a convener of the artist group at the forum, I sent the 
manuscripts of these speeches to newspapers and jour- 
nals for publishing. Some of these manuscripts were 
taken by the Editorial Department of MEISHU, the 
most influential art journal in the country, and the 
editors there told me that they would publish the manu- 
scripts as soon as possible. However, after more than | 
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month passed, they were not published. I was told that 
these manuscripts could not be published because they 
were not in line with the spirit of instruction from higher 
authorities. 


In this period, another art journal also failed to publish 
the speech manuscripts which it had promised to pub- 
lish; and an art newspaper canceled a planned interview 
with me. Even a major newspaper oriented toward 
intellectuals also canceled its plan to publish the text of 
several speeches at the forum held by the art circles; it 
just canceled this plan overnight. 


At that time, I was deeply perplexed. Why was the voice 
calling for socialist art and literature being suppressed in 
this way? 


The whole truth came out before long after a speech 
given by Zhao Ziyang was relayed. It was the general 
secretary who gave the green light to the bourgeois 
ideological trend in literature and art. 


For this reason, the presence of decadent things from the 
West continued to increase in the art circles in the past 2 
years. In an art exhibition held in the China Art Museum 
(which was then a “Tiananmen Square” in the art 
circles), some people were washing feet and peddling 
shrimps, and this was called “action art.” More seri- 
ously, some lawbreakers even fired shots at their own 
works and called this “re-creation.” 


The shots in the art museum indeed sounded the alarm 
and prompted people to make deep reflection! 


It should not be denied that after the beginning of reform 
and opening up, literature and art in our country did 
make progress by breaking through the previous 
restrained conditions, and should be further “enlivened 
and opened up” in the future. However, the correct 
orientation should not be given up in the course of 
mental emancipation. In recent years, people only had 
freedom to spread the bourgeois ideological trend in art 
and literature, and had no freedom to give publicity to 
the Marxist viewpoint on art and literature, even less 
could people resist and criticize the bourgeois view- 
points and practices in art and literature. Thus, the 
“double-hundred” policy was not truly implemented. If 
people talked «bout the Marxist viewpoints, such labels 
as “ultraleftisn:” and “bludgeoning” would be attached 
to them, and they would be fiercely attacked. There is no 
normal atmosphere for free argument and discussion. 
The misfortune of the above-mentioned manuscripts of 
the artists manifested this fact. 


As Premier Zhao Enlai pointed out before, our literature 
and art should be placed within a “big framework,” and 
should bear socialist and Chinese characteristics. View- 
ing things from this angle, we may find more problems. 
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The convention of the fourth plenum of the current party 
Central Committee and the reorganization of the central 
leading body increased our confidence. ! believe that the 
situation in which the policy of “making a hundred 
flowers blossom and a hundred schools of thought con- 
tend freely” and the principle of “‘serving the people and 
socialism” are really implemented in the art and literary 
circles and in which socialist art and literature with 
Chinese characteristics are flourishing will certainly 


appear. 


I am still keeping the unpublished manuscripts of those 
artists, and believe they will eventually be published. 


[Dated] July 1, 1989. 


[Editor’s note] Recently, Comrade Li Qi, an artist, sent 
the above article and the manuscripts of some artists’ 
speeches at the forum in May 1987 to mark the anniver- 
sary of the Yanan forum. Now, together with Li Qi’s 
article, we also publish the speeches by Gu Yuan and 
Wang Qi on this page. [end editor’s note] 


Arrest of Activist Yao Yongzhan Confirmed 
HK2907023089 Hong Kong SOUTH CHINA 
MORNING POST in English 29 Jul 89 p 3 


[Text] The arrest of Hong Kong resident and student 
leader Yao Yongzhan was yesterday confirmed by the 
Political Adviser’s Office, almost seven weeks after he 
was detained by Chinese authorities at Hongqiao air- 


port. 


Yao, 19, was officially arrested last Friday for wndertak- 
ing “counter-revolutionary propaganda activities aimed 
at inciting the public”. But Shanghai authorities have 
not yet filed any charge against him. 


The British Embassy in Beijing yesterday morning 
lodged a formal request to the Chinese Foreign Ministry 
demanding the release of the third-year student in busi- 
ness management at Fudan Universary. 


Yao was arrested at Hongqiao airport on June |1, a week 
after the Tiananmen Square massacre, when he was 
preparing to board a Hong Kong-bound flight with the 
assistance of the British Consulate. 


Shanghai security officials had said that Yao had not 
registered his name as a leader of the now outlawed 
Autonomous Union of Shanghai Universities and Col- 
leges as required and that he had been carrying “banned 
material”. 


According to the Hong Kong Government, Yao was 
detained by Shanghai's Public Security Bureau between 
June 11 and July | for investigations. 
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Representatives of the Hong Kong Federation of Stu- 
dents, which has been campaigning for Yao’s release, 
will today petition the local branch of the NEW CHINA 
NEWS AGENCY. 


Zou Jiahua Stresses Importance of Work Safety 
OW2707142989 Beijing XINHUA Domestic Service 
in Chinese 1401 GMT 25 Jul 89 


{By reporters Wu Shishen and Li Xiaogang—“Local 
Broadcast News Service’’] 


[Text] Beijing, 25 Jul (XINHUA)}— Zou Jiahua, state 
councillor and chairman of the National Committee for 
Safe Production, pointed out today: To improve a safe 
production environment and order is the focus of the 
work of ensuring safety in production throughout the 
country this year and next year. At present, we should 
Start with the leading cadres at all levels, enhance their 
sense of safety, and conscientiously do all work well to 
ensure safety. 


A meeting of chairmen of provincial, autonomous 
regional, and municipal committees for safe production 
opened today. According to the meeting, the present 
situation of production safety brooks no optimism, and 
accident fatalities and economic losses are still very 
serious. In 1988, 276,071 traffic accidents and 29,852 
fires occurred in the country and caused a total economic 
loss of 662 million yuan. In the first 5 months of this 
year, the number of deaths rose in some categories of 
accidents and dropped in other categories in the country, 
with 18,992 ground traffic fatalities. In the same period, 
10,386 fires were reported. Accidental deaths among 
workers of state-owned enterprises and collective enter- 
prises at and above the county level dropped by 4.45 
percent, as compared with last year’s corresponding 
period; while accidents causing heavy casualties were 
frequent in village and town enterprises and mines and 
individually operated transport service due to poor man- 
agement. 


Zou Jiahua pointed out at the meeting: The are many 
reasons behind the poor production safety situation. An 
important one is that leading cadres at various levels, 
eager for quick success and instant benefit, overlook the 
guiding principle of “putting safety and prevention 
first,” and overemphasize economic returns at the 
expense of production safety. For this reason, leading 
cadres at various levels must conscientiously put safe 
production first, and prevent the tendency of “stressing 
safety after an accident tak ~ place, while ignoring it 
when nothing happens.” At the same time, it is necessary 
to seriously establish the system of responsibility for 
production safety at various levels, and set objectives for 
production safety. The number one administrative 
leader should be the number one responsible person for 
production safety. 


NATIONAL AFFAIRS 


Zou Jiahua emphasized: In the last 2 years, successive, 
extremely bad accidents have caused great concern in 
society. All localities and departments must do all they 
can to prevent and control major accidents, and seri- 
ously inspect, closely track, and analyze any hidden 
dangers. We must not lower our guard, and still less 
cause delays in work. Resolute measures should be 
adopted to deal with serious hidden dangers. If the 
corrective measures call for an enterprise to suspend 
operation, it must do so to facilitate the corrective 
action. Bad accidents caused by serious bureaucracy 
must be sternly handled and must not be tolerated. From 
now on, leading cadres must be held responsible for 
extremely bad accidents and they should be dealt with 
according to law in accordance with the degree of seri- 
ousness of their negligence. 


Discipline Commission Steps Up Investigations 
OW2907135489 Beijing XINHUA Domestic Service 
in Chinese 1208 GMT 28 Jul 89 


[Local Broadcast News Service’’] 


[Text] Beijing, 28 Jul (XINHUA)}—In the course of 
studying and implementing the guidelines of the 4th 
Plenary Session of the 13th CPC Central Committee, the 
Discipline Inspection Commission of the CPC Central 
Committee stressed: Discipline inspection organizations 
at all levels should put extra effort into the work of 
enforcing discipline, maintain good party style by 
enforcing strict discipline, and ensure the implementa- 
tion of the basic line of the party. 


Recently, while studying the guidelines laid down by the 
4th Plenary Session of the 13th CPC Central Committee 
and Comrade Deng Xiaoping’s important speeches in 
depth, the Discipline Inspection Commission of the CPC 
Central Committee also earnestly studied how to 
strengthen the work of enforcing discipline and handling 
cases involving discipline violations. All levels of disci- 
plinary inspection organs under the leadership of the 
party “ommittees had implemented the policy of impos- 
ing st:ict demands on party members, judging from the 
situation during the first half of the year. 


The number of cases investigated and handled has 
noticeably increased when compared with the same 
period last year. The situation is fine in enforcing disci- 
pline and handling cases. Particularly, the principal 
leading comrades of a number of provincial, autono- 
mous regional, and municipal party committees have 
personally handled the cases, delegated the work, and 
made new breakthroughs in handling serious and major 
cases. By the end of last June, the Central Discipline 
Inspection Commission had directly handled 23 major 
cases, 16 of which had been investigated. Discipline 
inspection commissions at the provincia! and ministerial 
level also directly handled 926 major cases, and the 
investigations of 303 cases have been completed. The 
various localities have generally attached great impor- 
tance to investigating and handling cases of discipline 
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violation invo.ving leading cadres who are party mem- 
bers. Deng Manfu, manager and party committee secre- 
tary of the Qingjiang Development Corporation of 
Hubei Province abused his position to accept bribes, 
watched obscene videotapes, and played with women. 
His conduct is disgusting and his case is a serious one. 
The Hubei Provincial Discipline Ifspection Commis- 
sion had made the investigation facts clear in coordina- 
tion with the relevant departments. With the approval of 
the provincial party committee, he has been placed on 
the probation list within the party for a period of two 
years, and it has been recommended that he be dismissed 
from his government post. Qiu Zhixin, former deputy 
chief dispatcher of the Liaohe Oil Field Prospecting 
Bureau in Liaoning Province, whose post is equal to a 
departmental head, received bribes worth more than 
50,000 yuan from six units, since he was in charge of 
supplying oil, gas, chemical fertilizer, and methanol. The 
Liaohe Oil Field CPC Committee decided to expel him 
from the party. He has been arrested by a judicial organ. 
The party committees and discipline inspection commis- 
sions in Heilongjiang and Liaoning had chosen some 
typical cases involving leading cadres who are party 
members, and openly handled them, receiving fairly 
good results. 


The Central Discipline Commission held: The party 
discipline violations by a small number of party mem- 
bers are still very serious. The violations including 
corruption by party officials in particular have aroused 
indignation among the masses. Discipline inspection 
commissions at all levels should by no means be negli- 
gent. At present and in the near future, all discipline 
inspection commissions must concentrate their efforts 
on strictly enforcing discipline and handling cases. Par- 
ticularly, efforts must be made in promptly handling 
those cases that harm society seriously and those the 
masses complain about most. Efforts must also be made 
to involve leading cadres who are party members, and in 
truly meeting the requirements drawn up by the central 
party committee for improving party style and punishing 
corruption. 


—It is imperative to seriously investigate and punish 
those who are involved in cases of violating the party's 
political discipline and ensure a high degree of ideolog- 
ical and political unanimity within the whole party. We 
must firmly follow the principle of “one center and two 
basic points” in investigating and handling cases of 
political discipline violations. In particular, we must 
firmly adhere to the four cardinal principles and carry 
out the central task of opposing bourgeois liberalization. 
At present, discipline inspection organizations at various 
levels should work together with the organizational 
devartments of party committees to seriously investigate 
2nd understand the performances of various party orga- 
niz\tions and party members, especially leading party 
membeis, during the current public disturbances and 
counterrevolutionary rebellion. Toward those who 
resisted or opposed the central policy on stopping tur- 
moil and quelling counterrevolutionary rebellion and 
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seriously violated party discipline, we must investigate 
and punish them in a serious manner, and must not 
tolerate their mistakes. Those who violated criminal law 
should be punished by the judicial organs in accordance 
with the law. From now on, all those who openly oppose 
the four cardinal principles, practice bourgeois !iberal- 
ization, and resist or undermine the implementation of 
the party’s basic line should be punished according to the 
nature of their mistakes, or even be dismissed from the 


party. 


—It is imperative to severely punish the small number of 
party members and cadres who are involved in corrup- 
tion. Discipline inspection organizations at various lev- 
els should pay attention to investigating and confirming 
the cases revealed by the masses in recent years on 
discipline violations by party members and leading cad- 
res, including senior party cadres. Any party member, no 
matter how high his position ts, will be severely dealt 
with in line with party discipline and the principle of all 
men being equal in the face of party discipline if those 
activities in violation of party discipline are confirmed. 
At the same time, we must promptly investigate and 
handle those cases with clues and evidence. We should 
concentrate our efforts on publicly handling some 
selected serious cases involving leading cadres and those 
cases which are strongly resented by the masses and leave 
a very bad impression. We should share in the work and 
Carry out a responsibility system to achieve major break- 
throughs in those cases. We should resolutely remove 
from office those who should be removed, and revoke 
party membership of those whose party membership 
should be revoked. 


—It is necessary to give full play to the supervisory role 
of the broad masses of party members in reporting 
suspected offenses or violations of party discipline and 
seriously handle those cases. Discipline inspection orga- 
nizations at various levels should give full play to their 
role and enthusiastically accept and handle reports and 
accusations by the masses within and without the party 
through letters or visits. Letters and visits should be 
investigated and handied by departments and units 
concerned according to the principle of responsibility at 
various levels. They should be thoroughly investigated to 
find out the truth. It is necessary to protect the legitimate 
rights of those who make reports, and reprisal should be 
thoroughly investigated and punished. 


-—It is necessary to strengthen cooperation with supervi- 
sion departments and procuratorates. Various units 
should work in close coordination and rely on the masses 
to seek breakthroughs in major cases. They should be 
handled in a prompt manner through division of work. 
In kondling various cases, it is necessary to follow the 
principle of seeking truth from facts; stress evidence, 
investigation, and study; and strictly follow the state 
procedure for hearing and trial so that they can with- 
stand the historical test. 
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At present, the Central Discipline Inspection Commis- 
sion is hearing reports from a number of key provinces, 
municipalities, and state d«partments in order to under- 
stand the situation of major cases. It has also sent people 
to various localities to supervise and tnspect the progress 
of discipline inspection work. The Central Discipline 
Inspection Commission called on discipline inspection 
Organizations at various levels and all cadres in charge of 
discipline inspection work to firmly implement the 
guidelines of the 4th Plenary Session of the 13th CPC 
Central Committee; firmly carry out the line, principles, 
and policies of the party; be models in observing party 
discipline and state law; resolutely struggle against activ- 
ities in violation of discipline and law and tendencies of 
corruption; and work hard to straighten party discipline, 
improve the party’s work style, strengthen party build- 
ing, and promote reform, open policy and the develop- 
ment of socialist construction. 


Officials Describe An Campaigns 
HK0208030189 Hong Kong HONGKONG STANDARD 
in English 2 Aug 89 p7 


[By Fan Cheuk-wan] 


[Text] Provincial and municipal authorities in China 
have mapped out new measures to crack down on 
corrupt government officials and their children. 


Since the Politburo’s announcement on Friday of a 
seven-point plan attacking official graft, other authori- 
ties have been scrambling to get in line with the provi- 
sions. 


They have been preparating new measures that would 
ban children of government officials from engaging in 
commercial activities. 


The campaign is seen as an important element in the 
government's bid to deflect public anger after the June 4 
crackdown of the pro-democracy student movement in 


Beijing. 


The seven-week student rally had targeted rampant 
profiteering and corrupt activities in the government. 


Mr Guo Fuchang, spokesman for the Beijing municipal 
party committee, told THE HONGKONG STANDARD 
yesterday the committee hoped to complete its own 
$ix-point anti-corruption programme by the end of this 
month. 


On Saturday it launched a clean-up operation modelled 
on the Politburo orders. 


It accounced controls on the allocation of government 
cars, banned banquets and the receiving of gifts and 
restricted overseas visits by government officials. 
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“Our personnel department was ordered to register chil- 
dren of senior officials who have been engaging in 
commercial activities,” said Mr Guo. 


“The department has begun investigating children of 
members of the Beijing municipal party committee 
standing committee, mayor, vice-mayors, party secretar- 
ies and deputy secretaries,” he said. 


“Our aim is to complete the clean-up campaign by 
September |.” 


The Organisation Department will arrange new jobs for 
children of government officials who are asked to cease 
their commercial activities, he said. 


Mr Guo said the committee had also studied proposals 
to make public property owned by state and party cadres 
and their families, and reveal their financial status. 


“We will encourage the public to report cases of exces- 
sive consumption on the part of government officials,” 
he said. 


The Beijing student protest began over appeals to the 
government to disclose property owned by state and 
party leaders. 


“During the recent turmoil Mayor Chen Xitong and 
Party Secretary Li Ximing took the lead and macie public 
their salaries and the properties they own,” Mr Gv 9 said. 


“We have also imposed tight restrictions on officials 
above bureau level who apply to travel abroad. 


“From now on they must obtain prior approval from the 
mayor or vice-mayor,” he said. 


Liu Xuqin, Secretary General of the Hainan provincial 
government, said provincial authorities had been study- 
ing a plan that would make public the financial status of 
government officials. 


Mr Liu said a number of children of central and local 
leaders were in business on Hainan Island. But he did 
not know the exact number. 


“We have decided to investigate officials who have built 
homes on Hainan Island. Officials applying to travel 
abroad, or to Hong Kong or Macao, will also be exam- 
ied,” he said. 


“The Supervision Bureau and the Economic Inspection 
Bureau under the provincial government are now look- 
ing into these problems,” Mr Liu said. 


Mr Guan Qua, spokesman for the Shenzhen municipal 
government, said the authorities there would convene a 
special anti-corruption meeting next week to discuss the 
Politburu's provisions. 
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Many children of central an j local leaders are reportedly 
engaged in commercial acxivities in Shenzhen, China's 
first special economic zone. 


Commentary Urges Action on C 
HK0208023389 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1009 GMT 3i Jul 89 


{Commentary by Si Fu (4258 1133): “It Is Necessary To 
Take Action To Crack Down on Corruption] 


[Text] Hong Kong, 31 Jul (ZHONGGUO TONGXUN 
SHE}—The CPC Central Committee Political Bureau 
called a meeting in Beijing a few days ago, discussing and 
adopting a resolution which explicitly announced that it 
is necessary to address seven things of concern to the 
masses in the near future: 1) Further check up on and 
consolidate companies, including breaking up the Kang 
Hua Development Company and the Industrial and 
Commercial Economic Development Company, and 
auditing the accounts of Everbright Industrial Corpora- 
tion and China International Trust and Investment 
Corporation; 2) resolutely prevent children of senior 
cadres from doing business, children of leading members 
ci the Central Committee Political Bureau and the State 
Council being the most subject to this restriction. Lead- 
ing cadres shall not abuse their power to help their 
relatives do business; 3) “special supplies” of certain 
foods to leading officials shall be ended; 4) imports of 
foreign cars shall be ended. Members of the central 
authorities are required to use Chinese models, 5) senior 
party and state leaders are strictly forbidden from enter- 
taining guests or sending gifts; 6) overseas trips by 
leading cadres shall be strictly limited; 7) and seriously 
and earnestly investigate and deal with criminal cases of 
bribe-taking, graft, speculation, and so on, major and 
vital cases in particular. 


Urged by the central authorities, all provinces, cities, and 
autonomous regions also adopted corresponding mea- 
sures. It is reported that Fujian has worked out similar 
measures to crack down on corruption and to encourage 
cadres to be honest in performing their official duties 
and work hard, in line with the resolution adopted by the 
central authorities, to win the confidence of the people. 


It is well known that corruption in China’s government 
organs is a time-honored practice. When the CPC began 
consolidating the party organization 6 years ago, it put 
forward the task of clamping down on the malpractice of 
abusing power for personal gain. In the wake of the 
3-year rectification, however, the malpractice of abusing 
power for personal gain remained unchanged, and that 
of corruption, bribe-taking, profiteering, and practicing 
graft by taking advantage of special status was still 
startling. There were many reasons for the recent Beijing 
student movement which spread all over the country, but 
one of the important reasons was embezzlement, 
“official profiteering,” and all kinds of corruption. As 
the old saying goes: “It is better to take the firewood 
from under the cauldron to stop the water boiling than to 
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scoop it up and pour it back.” Therefore, the best thing 
is to investigate “official profiteers,” crack down on 
graft, and weed out corruption, leaving no stone 
unturned. In this sense, the resolution adopted by the 
CPC a few days ago conforms to the people’s demand. 
Despite the fact that it came a little late, it is never too 
late to “lock the stable duor after some horses have been 
stolen.” 


The problem at present lies not in declarations, but in 
action. As mentioned above, the CPC has spent many 
years straightening things out within the party, rectifying 
malpractices, and cracking down on corruption. But why 
has corruption grown in ntensity rather than being held 
in check? The crux of the problem lies in the fact that 
“much was said but little done,” and that “the govern- 
ment dealt with “flies,” but not ‘tigers Quite a jot of 
senior cadres’ children and relatives, who bully others on 
the strength of their powerful connections and do what- 
ever they like, remain at large under the protection of the 
“connections network.” 


The Chinese authorities are now calling for senior cadres 
on the central bodies to take the lead in cracking down 
on corruption and to be honest in performing their 
official duties. If they do what they say and bring what 
they are doing to fruition, it is believed it will be 
welcomed by the masses. 


Discussions at Meeting Detailed 
HK2907062489 Hong Kong LIAQWANG OVERSEAS 
EDITION in Chinese No 30, 24 Jul 89, pp 3-5 


[Article by Yin Jindi (3009 6855 1229): “Reflections 
Among Intellectuals in China”™] 


[Text] Recently, the CPC Central Committee's Propa- 
ganda Department successively held several discussion 
meetings attended by people in the journalistic, theoret- 
ical, literary, and artistic circles. At the meeting, the 
participants studied the communique of the 4th Plenum 
of the 13th CPC Central Committee, reviewed and 
critically examined the chaotic conditions in the ideo- 
logical field in recent years by distinguishing right from 
wrong, and discussed some new questions in th vourse 
of reform and opening up. 


The Demonstrations and Harmfulness of the Ideological 
Trend of Bourgeois Liberalization 

At the discussion meetings, these journalists, theorists, 
writers, and artists said that the recent political turmoil 
occurring in Beijing and spreading to all parts of the 
country as well as the counterrevolutionary rebellion in 
Beijing were the ;>sult of the prolonged unchecked 
spread of the ideological trend of bourgeois liberaliza- 
tion, so we should draw a profound lesson from these 
events. 


FBIS-CHI-89-147 
2 August 1989 


Meng Weizai, director of the People’s An Publishing 
House, said: For a long time, a miajor question has 
always existed in the literary and art circles. That ts, is 
there a trend of bourgeois liberalization in the literary 
and art circles? Comrades who adhered to the four 
cardinal principles and upheld Marxism said: Yes. But 
people who opposed the four cardinal principles and 
stubbornly insisted on spreading the ideas of bourgeois 
liberalization flatly denied this and said: No. At present, 
through the struggie to quell the counterrevolutionary 
rebellion, it seems that an undisputed conclusion can be 
drawn in this long-standing controversy. Literature and 
art should play a role in educating the people, and writers 
and artists are also educators. Educators themselves 
must first receive education. In a certain period, advo- 
cates of bourgeois liberalization denied that they also 
needed to receive education. Without the Marxist world 
outlook and Marxist viewpoint on literature and art, 
how could they educate other people” 


Famous writer Liu Baiyu said: From turmoil to a rebel- 
lion, the lesson paid for with blood is profound. It was 
obvious that people backing bourgeois liberalization in 
the literary and art circles did play a major role in the 
recent events. Bourgeois liberalization in the literary and 
art circles goes by tthe following principles: |) Stub- 
bornly oppose the four cardinal! principles; 2) negate the 
revolutionary and progressive tradition in literature and 
art; 3) indiscriminately copy ihe bourgeois culture from 
the West; 4) occupy the cultural position to spread the 
idea of bourgeois liberalizatioa; and 5) pollute and 
correde the people’s minds. in essence, they tried to 
negate socialism, introduce capitalism, and turn the 
ideological changes into political changes. 


Wu Yuanmai, a researcher ai the Foreign Literature 
Institute of the Chinese Academy of Social Sciences, 
said: In recent years, several serious problems have 
existed in the field of literature and art: 1) Some people 
have advocated that literature and art should be freed 
irom ideology and from the times, the reality, and 
history, and they have denied that life is the source of 
literature and art; 2) human nature, humanism, and 
man’s values have been treated abstractly and generally, 
3) they have advocated national nihilism and wholesale 
Westernization in the cultural respect; and 4) they have 
denied the social effect, the class character, the ideolog- 
ical attribute, and the party spirit of literary and art 
works. 


Famous artist Cai Ruchong said in a written speech: In 
the art circles, the party's policy for literature and art was 
not properly implemented in both the aspects of creation 
and criticism. Few people mentioned the principle of 
“serving the people and serving socialism,” but many 
people often mentioned the slogan of “making a hundred 
flowers blossom and a hundred schools of thought con- 
tend freely.” However, the cream of our national tradi- 
tion was often despised and cast aside. Many articles 
commemorating Mao Zedong’s speech at the Yanan 
literary and art forum in 1942 could not be published in 
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newspapers and journals. People were not allowed to 
criticize so-called “new tide” or “vanguard” works »mi- 
tating the modern schools in the West. All this showed 
that the “double-hundred” policy was not really imple- 
mented, either. In an art exhibition, not only shots could 
be heard, but some preposterous acts were also pul on as 
art performances, thus turning art from beauty into 
ugliness. This evoked surprise and discontent among 
many visitors. Decadent leaves of the bourgeois art in 
the West were puffed up to be brilliant flowers after they 
were moved to our socialist China. Although not many 
people lavished praise on these decadent things, they still 
produced a harmful influence on many young art ama- 
teurs as they were spread widely in socicty. 


Liu Guoguang, vice president of the Chinese Academy of 
Social Sciences, said: Because Comrade Zhao Ziyang 
assumed a negative attitude toward opposing bourgeois 
liberalization, the struggle against bourgeois liberaliza- 
tion a few years ago was not carried out thoroughly, and 
bourgeois liberalization even further ran rampant. Peo- 
ple who opposed bourgeois liberaiization and adhered to 
the four cardinal principles encountered serious obstruc- 
tions. In the realm of social sciences, the trend of 
bourgeois liberalization is mainly reflected in the idea of 
obliterating the differences between socialism and capi- 
talism. People who held this idea advocated that social- 
ism and capitalism would gradually converge and over- 
lap. This in fact reflected the attempt to replace 
socialism with capitalism. 


Dong Xuewen, an associate professor of Beijing Univer- 
sity, said: The problems in the ideological field are very 
serious. In recent years, people who stubbornly stuck to 
bourgeois liberalization continued to advocate private 
ownership in the economic field, pluralism in the polit- 
ical field, liberalism in the cultural field, Westernization 
in the cultural field, egoism in the field of morality, and 
various decadent viewpoints in literature and art. Little 
publicity was given to the Marxist viewpoints and Mao 
Zedong’s theory about culture, literature, and art; 
instead, some decadent, vulgar, and pessimistic works 
appeared in large quantity and could be seen everywhere. 
This state of affairs must be changed immediately. 


Shao Huaze, editor in chief of RENMIN RIBAO, said: 
The key question for the reflection of people in the 
journalist circles is how to uphold the four cardinal 
principles in press reform. The party, the government, 
and the people all pin hopes on our success in reform. In 
the previous period, the climate in the journalist circles 
made people feel that those who insisted that the four 
cardinal principles be maintained in the press reform 
were regarded as conservatives with an ossified mind, or 
even as opponents to the reform. 


Yang Weiguang, deputy director of central television, 
said: In the previous period, public opinion was guided 
to an incorrect orientation; some profound reasons for 
this could be found in the journalist circles. The main 
problem was that the four cardinal principles were not 
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maintained in the course of reform and opening up, and 
various bourgeois viewpoints on journalism were spread. 
In particular, some correct viewpoints were cast aside in 
journalist education and theoretical research. Some peo- 
ple stressed absolute freedom and neglected discipline, 
thus pushing things to an extreme. 


Several Erroneous Viewpoints That Should Be 
Repudiated 


The intellectuals who attended the discussion meetings 
unanimously agreed that due to Comrade Zhao Ziyang’s 
serious mistakes, no effective measures were adopted to 
resist the cultura! infiltration of imperialism and no 
necessary ideological struggle was carried out against 
such infiltration in recent years. As a result, all kinds of 
bourgeois theories and decadent thoughts poured into 
China from the West, and were indiscriminately 
accepted, advocated, and spread by some people in 
China. This caused serious confusion in the minds of 
young people and in the cultural and academic circles. 
Advocating the theories of the Western bourgeoisie 
became the trend of the time, and some representative 
figures of the bourgeoisie even became idols worshiped 
by some people. On the contrary, some basic viewpoints 
and theories of Marxism were willfully distorted and 
negated by some people. This resulted in the further 
spread of the ideological trend of bourgeois liberaliza- 
tion. 


Ru Xin, vice president of the Chinese Academy of the 
Social Sciences, said: Historical experience shows that a 
country will have no bright future without reform and 
opening up. It is impossible to use simplistic adminis- 
trative means to completely reject all Western bourgeois 
theories or to prevent people from coming into contact 
with them. Contemporary philosophy and social sci- 
ences in the West should also be concretely analyzed 
because some components can be used for our own 
purpose. We must use the critical attitude of Marxism to 
correctly approach these foreign things. We should face 
the new reality and face the world. We should critically 
absorb all useful things through the research of foreign 
philosophy and social sciences, and should digest and 
transform them in connection with China’s reality in 
order to develop our own social sciences. 


At the discussion meetings, the participants pointed out 
many erroneous viewpoints that must be criticized and 
rejected: 


—*‘‘The theory of taking the West as the center.”’ Profes- 
sor Luo Guojie, vice president of Chinese People’s 
University, said: In the whole country, the “Western 
center theory”’ was gradually spread alongside the ram- 
pant spread of bourgeois liberalization. Some people 
advocated that all-around reform and full-scale opening 
up means learning from the West in all aspects. That is, 
not only advanced technology should be introduced 
from the West, but the Western political system, culture, 
values, and ideology should also be indiscriminately 
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brought to China. According to the “Western center 
theory,” some people denied our moral standards and 
values that we had gradually developed under the social- 
ist conditions, and advocated the bourgeois norms and 
values centered or :ndividualism in an attempt to give 
absolute prominence to the “value of an individual” in 
interpersonal relations and to establish the supreme 
position of “individual freedom,” “individual aware- 
ness,” “individual value,” “individual interest,” “‘indi- 
vidual desires,” and so on. They also called for the 
reappraisal of individualism and affirmed the rationality 
of this concept. When propagating the rationality of 
seeking individual fame and benefit, they gave promi- 
nence to money fetishism. In their eyes, money was the 
end purpose of all activities, and profit came before 
anything else. This has become the new philosophy of 
life for some people. In recent years, the corrupt phe- 
nomena ran rampant to a disastrous degree in our 
political and economic life, and could not be effectively 
checked and banned. Apart from some problems in our 
political and economic systems, the main reason in the 
ideological aspect laid in the tendency of money fetish- 
ism, which had spread further and further. So, if we do 
not thoroughly eliminate the climate of mammonism 
that was formed gradually in the past few years, we will 
never be able to effectively eradicate the corrupt phe- 
nomena in our society and to ensure incorrupt govern- 
ment in Our country. 


—*‘The theory about a new enlightenment movement.” 
The current Chinese society is a socialist society; this is 
a plain fact to all. However, in some cultural discussions 
in recent years, some people have advocated the neces- 
sity to launch a “new enlightenment movement.” Lou 
Yulie, a professor of Beijing University, said: Any people 
with basic historical knowledge know that “enlight- 
enment” is aimed at changing the benighted and igno- 
rant condition caused by feudalism. In the “May 4th” 
period, China faced a historical environment in which 
the feudal forces were staging a political comeback after 
the 1911 Revolution, the feudalist mode of production 
remained the main body in the national economy, and 
the old feudalist culture and ethics were still the main- 
stream of China’s culture. However, in the 1980's, 
although some feudalist remnants still exist in our polit- 
ical practice, in our economy, in our social culture, and 
in the general historical environment, we have estab- 
lished a socialist political, economic, and cultural struc- 
ture, and feudalist things no longer form the mainstream 
of our society. That is, the historical conditions at 
present are totally different than those in the “May 4th” 
period. Therefore, if one now generally advocates a “new 
enlightenment movement,” one at least disregards the 
socialist mainstream in our society and exaggerates the 
feudalist remnants, or even takes the feudalist remnants 
as the mainstream in today’s society. This thus com- 
pletely obliterates the socialist character of our society 
and causes confusion to the thinking of many people. 


—‘The theory that completely negates China's tradi- 
tion.” Professor Lou Yulie said: In the cultural discus- 
sion beginning in 1983, most participants could make a 
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comprehensive and objective analysis of our nation’s 
traditional culture and the external culture at the begin- 
ning, and they not only criticized, but also carried 
forward the traditional culture. However, the orientation 
of the discussion changed before long. Newspapers and 
journals were flooded with fantastic and ridiculous view- 
points that completely negated our nation’s traditional 
culture, and this became the vogue of the day. If anyone 
gave a bit of praise to the traditional culture, they would 
be regarded as conservative and hidebound elements. As 
a result, some people went further from negating the 
historical tradition to negating the revolutionary tradi- 
tion, and from negating Confucianism to negating Marx- 
ism. They negated everything in history and thoroughly 
accepted national nihilism. The spread of national nihil- 
ism led to the collapse of the people’s nationalist con- 
sciousness, frustrated their patriotic spirit, shook their 
confidence in building socialist society, and opened a 
broader market for the idea of “all-around Westerniza- 
tion.” Therefore, it is of great significance to clearly 
understand the relationship between criticizing and car- 
rying forward the traditional culture and to correctly 
approach our nation’s cultural heritage. This is the 
fundamental premise for establishing the patriotic spirit 
and keeping firm confidence in national self-strength- 
ening and regeneration. It is hard to expect that people 
who completely disdain their own nation and their own 
traditional culture would make any contribution to the 
regeneration of their nation. 


Pay Close Attention to the Policies While Firmly 
Opposing Bourgeois Liberalization 


Through studies and discussions, these Chinese intellec- 
tuals more deeply realized the great harm that bourgeois 
liberalization does to our party, our state, and our 
people, and that they must take an active part in the 
struggle against bourgeois liberalization with a clear-cut 
attitude. However, in this extremely complicated strug- 
gle, people must also pay close attention to the policies. 


Famous writer Wei Wei, literary critic Li Xifan, and 
many other people said: In the recent turmoil, many 
intellectuals and even some famous people were 
involved in the turmoil and the rebellion, but most of 
these people do support the Communist Party, support 
the party’s policies, and are willing to accept the socialist 
system. So, they merely committed some mistakes in 
approaching current affairs. In the struggle against bour- 
geois liberalization, we must strictly distinguish between 
the two different types of contradictions and seriously 
implement the policies, and thus not let off a bad guy 
and not wrong a good guy. 


At a discussion meeting with theorists, writers, and 
artists, Wang Weicheng, deputy director of the Central 
Propaganda Department, fully affirmed the achieve- 
ments and contributions made by theorists, writers, and 
artists in the course of reform, opening up, and construc- 
tion in the past 10 years. He said: In the past 10 years, 
there was fierce struggle. Due to mistakes of Comrade 
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Zhao Ziyang, some writers and artists who adhered to 
the four cardinal principles were treated unfairly, but 
some people who advocated bourgeois liberalization 
were encouraged and supported. Many major theoretical 
issues and questions concerning literature and art were 
confused. We should draw profound lessons from this 
problem, and should coolheadedly consider the past and 
the future. Only in this can we maintain and develop 
Marxist theory and make socialist literature and art 
flourish. 


At another discussion meeting attended by writers and 
artists, Wang Renzhi, director of the Central Propaganda 
Department, stressed that we must firmly oppose bour- 
geois liberalization with a clear-cut attitude and should 
pay close attention to the implementation of relevant 
policies. That is, we must resolutely deal merciless blows 
at a very small number of people who stubbornly pursue 
bourgeois liberalization and have plotted political con- 
spiracy; seriously criticize people who have actively 
advocated bourgeois liberalization; and encourage most 
people to sum up experience and raise consciousness 
through study, and continue to unite them and rely on 
them to truly make our socialist literature and art 
flourish. He said: We must adhere to the orientation of 
“literature and art serving the people and serving social- 
ism,” firmly implement the policy of ““making a hundred 
flowers blossom and a hundred schools of thought con- 
tend freely,” and allow different schools of art and art 
viewpoints to compete with each other. Some people 
said that the “double-hundred” policy would not be 
maintained if struggle were carried out against bourgeois 
liberalization. This is completely groundless. Some peo- 
ple also said that the struggle against bourgeois liberal- 
ization is aimed at intellectuals. The struggle is indeed 
directed at a very small number of scum among intellec- 
tuals, but this is by no means aimed at the vast majority 
of intellectuals. At present, the primary task for intellec- 
tuals is to study the documents of the fourth plenum of 
the Central Committee and Comrade Deng Xiaoping’s 
speeches in order to unify their thinking on the basis of 
distinguishing right from wrong on major issues. 


Union Resolution Stresses Frugality, Production 
HK0208085289 Beijing RENMIN RIBAO in Chinese 
29 Jul 89 p 2 


[XINHUA report: “Enlarged Meeting of Presidium of 
All-China Federation of Trade Unions Adopts Resolu- 
tion on ‘Double Increase, Double Economy””’] 


[Text] Beijing, 28 Jul (XINHUA) —The 3d enlarged 
presidium meeting of the | 1th executive committee of 
All-China Federation of Trade Unions today passed a 
resolution on mobilizing workers throughout the country 
to deepen the movement for “double increase, double 
economy.” The resolution is as follows: 


The victorious convention of the historically significant 
4th Plenary Session of the 1 3th CPC Central Committee 
indicated that our country has won a decisive victory in 


FBIS-CHI-89-147 
2 August 1989 


the struggle against unrest and counterrevolutionary 
rebellion. In this serious political struggle which 
involved the fate of the party and country, the working 
class in our country experienced a grim test and showed 
its great power. At present, the tasks we face are: 
Respond to the calls of the 4th Plenary Session of the 
13th Central Committee, and make new contributions to 
further stabilizing the situation and developing the econ- 
omy, as well as strive for a complete victory in prevent- 
ing turmoil and quelling counterrevolutionary rebellion. 
At present, the economic situation is rather grim. Work- 
ers of various nationalities throughout the country must 
further mobilize themselves, deepen the movement for 
“double increase, double economy,” prevent a slide in 
the economy, and secure a continued, stable, and coor- 
dinated development of national economy. 


We must seriously study the spirit of speeches made in 
the 4th Plenary Session of the 13th CPC Central Com- 
mittee and the spirit of speeches of Comrade Deng 
Xiaoping, improve political consciousness, unify 
thought, march in step, and strike back on the interven- 
tion, destruction and wanton interference caused by the 
anti-communist and anti-socialist forces inside and out- 
side the country. We must explicitly uphold the four 
cardinal principles, resolutely resist the thought of bour- 
geois liberalization and various degraded thoughts, 
oppose corruption, and influence the entire society with 
the advanced thought and spirit of the working class. 


With the high level of social responsibility characteristic 
of the working class, we must, according to the demands 
for adjusting enterprise structure and product structure, 
work hard to increase the readily marketable products 
and products generating foreign exchange, continuously 
improve product quality, accomplish plans by fulfilling 
quality and quantity, ensure supply, serve the people, 
strengthen the power of our country, and win honor for 
our country! 


We must develop the excellent tradition of plain living, 
hard work, and frugality characteristic of our country’s 
working class. Starting from the post of each worker, we 
must step up construction of basic industries such as 
energy, Communication, and raw materials, try our best 
to increase output of daily use industrial products, and 
do whatever we can to save power, oil, coal, water, raw 
materials, and any materials and funds that can be saved. 
In order to increase the country’s income, bring about 
prosperity for enterprises, and improve our working 
conditions and living conditions, we must create and 
accumulate every attainable treasure. 


We must develop the spirit of self-reliance and hard 
work characteristic of our country’s working class, fully 
develop our intelligence and wisdom, overcome various 
difficulties, endure various pressures, diligently improve 
the ability to digest and absorb the introduced items, 
better develop the returns of the introduced items, 
continuously enhance our country’s production, study 
hard and grasp the achievements of the world’s advanced 
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science and technology and advanced experience in 
managing and running business, and further strengthen 
international economic and technological cooperation 
and exchange, as well as fight for bigger development in 
opening up our country to the outside world. 


We must develop the spirit of dedication and creativity 
characteristic of our country’s working class, and launch 
on a larger scale and in a practical manner various kinds 
of creative activities such as innovation, invention, 
technological cooperation, technological transformation, 
technical training, and rational proposition for the 
masses. We must use our wisdom and power to create 
new technology, new arts, new methods, and new expe- 
rience, to solve the key problems of production, and to 
realize double increase, double economy. 


We must develop the spirit of being the master charac- 
teristic of our country’s working class, strengthen scien- 
tific and democratic management of our enterprises, and 
seek returns from management. Each worker must 
strictly obey work discipline, pay attention to profes- 
sional ethics, and safeguard normal production and work 
orders. 


They must actively take part in democratic management 
of the enterprises, offer ideas for decision-making affect- 
ing the enterprises, offer proposals, and serve as masters. 
In particular, they must play a greater role in running 
well the large and medium-sized state-run backbone 
enterprises. Each enterprise should perfect and make 
public a reasonable distribution system, perfect mecha- 
nisms for running and managing the enterprise, deepen 
enterprise reform, promote distinctive spirit of each 
enterprise, and build entrepreneurial conglomerates with 
common interests. 


Trade unions at various levels must seriously publicize 
the spirit of the 4th Plenary Session of the 13th CPC 
Central Committee, carry out education on the party’s 
basic line and on the spirit of the working class being the 
master, so as to enable the movement for double 
increase, double economy to acquire great ideclogical 
force. We must fully reflect the wishes and demands of 
the masses, actively coordinate with the government and 
enterprises in formulating the measures and goals for 
double increase and double economy, organize the great 
masses of workers to unfold various kinds of work 
competitions, work practically, and seek practical 
results. Regarding the problems of punishing corruption, 
handling urfair social distributions, and strengthening 
supervision of prices, the trade unions should better play 
their functions in democratic participation and social 
supervision. We must show concern for the sufferings of 
the masses, assist the government and enterprises to 
actively overcome various difficulties in work and life 
for the workers, and safeguard the legitimate rights of 
workers. In particular, we must pay attention to safety 
while production is underway, step up protection of 
labor, do good safety supervision, arouse and protect the 
enthusiasm and character of different nationalities in the 
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entire country, closely unite with the CPC Central Com- 
mittee, actively respond to the calls of the 4th Plenary 
Session of the 13th CPC Central Committee, put eco- 
nomic construction at the center, uphold the four cardi- 
nal principles as the basis for building the country, and 
embark upon the road of reform and opening up as a way 
to strengthen our country. With excellent results we will 
greet the coming national conference on commending 
advanced workers and model laborers, and the 40th 
anniversary of founding of our nation. We must strive to 
accomplish this year’s plan for social development and 
national economy, or even do it better, and fight for 
advancing our country’s socialist modernization con- 
struction! 


RENMIN RIBAO on Civil Rights Abuse 
HK2807043789 Beijing RENMIN RIBAO in Chinese 
24 July 89 p6 


{Article by Wang Ning (3769 1337): “The Civil Rights 
and Obligations Are Consistent—On the Freedom of 
Assemblies, Marches, and Demonstrations”’} 


[Text] Rallies, marches, and demonstrations are rights 
enjoined by the constitution to the people. But a very 
tiny number of people exploited these rights and staged 
illegal rallies, marches and demonstrations between this 
spring and summer as their primary means to foment 
political unrest. The issues involved are worth ponder- 
ing. But to clarify the issues, it seems that the relation- 
ships between civil rights and obligations, and the fine 
line dividing legal exercise of rights and their abuses will 
have to be spelled out clearly and ascertained. 


One basic principle in our legal system is the consistency 
between civil rights and civil obligations. Our socialist 
system ensures, both in its legal institution and in 
practice, that the citizens in our country truly enjoy a 
wide range of freedoms and rights. However, there were 
never absolute freedoms and rights, unrestricted by 
anything. Any citizen, in enjoying the rights enjoined by 
the Constitution and laws, has to fulfill the required 
obligations. Take rallies, marches and demonstrations, 
for example. True, the Constitution prescribes all such 
freedoms, but it also prescribes that in exercising these 
freedoms, the interests of the state, community and the 
collective body, and the lawful freedoms and rights of 
other citizens, will not be prejudiced. Both the rights and 
obligations are unified and there is not to be any partial 
emphasis. The consistency of rights and obligations is 
the fundamental principle guiding and restraining citi- 
zens’ behavior. 


Rights and obligations are mutually reinforcing and 
reciprocal. Fulfilling his obligations guarantees that the 
citizen can exercise his rights. It is also a necessary 
restraint on the citizens’ use of their rights. The turmoil 
over the last few months shows how impossible it was to 
talk about the rights of rallies, marches and demonstra- 
tions at the expense of the corresponding obligations. 
Breaking all the relevant !aws and rules and regulations, 
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thousands of people marched and demonstrated all the 
time; wherever they want to occupy they occupy, with 
the result that government work and important state 
activities were disrupted, factory production affected, 
and residents’ normal life disturbed, so much so that 
reporting for duty and going to school became a prob- 
lem—all these had not only seriously damaged the inter- 
ests of the state and community, but in fact deprived the 
masses of citizens of their legitimate and lawfui rights. 


Some people envy, and paint a rosy picture of the 
Western democracy, proclaiming that over there 
“freedom of expressions” is such that people can rally, 
march or demonstrate whenever they want to, and the 
government cannot impose any restrictions on these 
kinds of activities. The truth is, in Western countries 
there are strict restrictions on exercising civil rights, in 
order to safeguard their political systems and to main- 
tain a stable social order. For instance, in their laws they 
prohibit the use of threats, invectives or abusive lan- 
guage in staging marches or demonstrations; that dem- 
onstrators must not block raffic, illegally occupy public 
buildings and public places, or affect civil affairs, gov- 
ernment work or the activities of political parties. They 
even forbid demonstrations and marches at night for fear 
that people’s rest may be affected. This shows cleaily 
that in Western countries there exists no such unre- 
stricted democracy or freedom as would be contrary to 
the country’s law. 


If we look at the history of human civilization, we will 
see that the relationship between rights and obligations 
underwent a process of developing from separateness to 
unity. Rights and obligations were publicly separated 
from each other in slavery and feudal societies. The two 
achieved an apparent formal unity in capitalist society, 
where, under the bourgeois-styled legal equality, every- 
body was equal before the law. But the economic ine- 
quality between the bourgeoisie and the workers meant 
that there could not be equality in actually exercising the 
rights. It was only in the socialist society, which took 
public ownership as its economic foundation, and peo- 
ple’s democratic totalitarianism as its political system, 
where the interests between the state and the people, and 
those among the majority, that rights and obligations 
achieved true unity. This unity in the matter of interests 
determined that the citizens’ rights and obligations con- 
form to each other. It was only at this moment that what 
Marx described as “rights with the necessary obligations 
and obligations which makes rights possible” came true. 
Of course, a high degree of unity between rights and 
obligations can only take place in communist societies. 


Some of the students and masses argued that that they 
rallied, demonstrated and marched for eliminating the 
“official” speculation and corruption, and promoting 
democracy. It is a patriotic act and “patriotism is not a 
crime.” Do we have to get permission and subject 
ourselves to all sorts of restriction in order to be patri- 
otic? The thinking that good motives will thereby exempt 
one from obeying the law, is harmful. When a citizen 
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exercises a right, he does it in accordance with due 
process of law. This is a safeguard for the practice of 
democracy. Disregard legal due process and we will find 
ourselves unable to exercise the democratic rights. To do 
things according to the legal process is to fulfill one’s 
obligations, as well as to exercise one’s rights. Some of 
our provinces, autonomous regions and municipalities 
have successively promulgated rules and regulations on 
rallies, marches and demonstrations, laying down the 
specific procedures for such activities. For instance, 
marches and demonstrations must apply for and obtain 
permission in advance, and must be staged at the time, 
places, routes and by the number of people specified in 
the permission. There are some special areas in which 
marches or demonstrations are not allowed. The relevant 
laws in some of the Western countries are stricter and 
more specific than ours. They may require the demon- 
Strators to state in their application the number of 
vehicles used, loudspeakers and their maximum volume, 
the length and width of banners and placards, and the 
administrative organs to which the demonstrators 
belong must give their approval. Demonstrations or 
marches may not be staged outside parliaments, courts, 
military and paramilitary departments, hospitals, in 
areas neighboring residential districts or some other 
special areas. In some countries, marches are allowed 
only after 1930 on weekends and on Sundays and public 
holidays. It can be seen that citizens in any countries use 
their rights according to the legal process, and not in 
whatever way they like. 


Some of the students and masses know that they are 
breaking the law, but they reckon that “the law cannot 
condemn acts done by the multitude,” and as long as 
they are the majority, the law cannot do a thing to them. 
Our Constitution stipulates that everyone is equal before 
the law, and none who have broken the law can escape 
punishment. Our laws also embody in a heightened form 
the fundamental interests of the people. So anyone who 
has broken a law or abuses his rights, not only tramples 
on the authority and dignity of the law but directly 
damages the interests of the state and people. That kind 
of thinking—that “law cannot condemn acts committed 
by the multitude” —is a wrong concept, it ignores the 
law. If such concepts are allowed to spread, the only 
result would be anarchy, or even social turmoil. 


Our country has fashioned a socialist legal system on the 
basis of its Constitution. It is not that there is no law. In 
every aspect of social life there are laws for it. The 
outstanding problems at the present time are defiance of 
law, lax law enforcement, and absence of punishment for 
lawbreakers. Therefore the policy is: For a very small 
number of people who have violated the criminal codes, 
there must be punishment; for those who have commit- 
ted an ordinary offense against the law, some should be 
administratively disciplined or punished, while most 
should be educated through criticism to strengthen their 
sense of the law, with the result that they will consciously 
exercise their own democratic rights according to the 
law. 
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The principle of consistency b*tween rights and obliga- 
tions applies to everyone, be they workers, peasants, 
intellectuals or students, there is no exception. Our 
country will not tolerate “special citizens,” and does not 
recognize any privileges. If we talk only about rights, 
splitting them from obligations and set the two against 
each other, and if we do whatever we want to, it will only 
result in extreme democratization and a state of anarchy, 
opened to exploitation by a small number of people 
engaging in bourgeois liberalization. This is a profound 
lesson which we should all bear in mind. 


Regional Autonomy Law Boosts Prosperity 
HK0108115489 Beijing RENMIN RIBAO in Chinese 
28 July 89 p 2 


[XINHUA dispatch by Ge Lai (2706 0171): “Areas 
Inhabited by Minority Nationalities Have Taken on a 
New Look of Prosperity Following the Implementation 
of the ‘Regional Autonomy Law’”’] 


[Text] Beijing, 27 Jul (XINHUA) —Revelations pro- 
vided by the Investigation and Research Unit of the 
Nationalities Committee of the National People’s Con- 
gress [NPC] said that a new look of prosperity is appear- 
ing in many areas inhabited by minority nationalities as 
the result of the ““-PRC Law of Autonomy for Nationality 
Regions,” and the supporting package of rules and 
regulations for various nationality areas have succes- 
sively been promulgated and put into effect. The law and 
the rules and regulations have effectively safeguarded the 
autonomous rights of various minority nationalities, and 
have greatly promoted the development of political, 
economic, and cultural projects in nationality areas. 


Figures show that of the 154 nationality autonomous 
areas across the country, 20 autonomous prefectures and 
25 autonomous counties have formulated local autono- 
mous regulations, which have been approved by their 
provincial and autonomous regional People’s Congress 
standing committees. Meanwhile, the provincial Peo- 
ple’s Congress Standing Committee or the people's gov- 
ernment of the six provinces which have autonomous 
areas under their provincial jurisdiction—Sichuan, Yun- 
nan, Qinghai, Gansu, Guangdong and Hubei—have for- 
mulated a number of regulations cn implementing the 
“Law of Autonomy for Nationality Regions.” 


The formulation and implementation of the “Law of 
Autonomy for Nationality Regions” and the supporting 
rules and regulations have been greatly welcomed by the 
masses and cadres of the minority nationals in various 
autonomous areas. They say: “The nationality region 
autonomous law embodies in a heightened form the 
policy of solidarity and the principle of nationality 
equality practiced by the state am' the party. It is a 
safeguard for the prosperity and common well- being of 
various nationalities.” 
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According to investigations, following the implementation 
of the “Law of Autonomy for Nationality Regions,” 40 
new national autonomous areas have been set up, and 
another 5 minority nationalities, that is the Man, the She, 
the Gelo, the Maonan, and the Pumi, have been given 
nationality regional autonomy. The number of minority 
nationalities practising the nationality regional autono- 
mous rights has increased from 40 to 45, and 79 percent of 
the total minority population has implemented the 
regional autonomy. Moreover, to enable the minority 
nationalities whose areas spread across various regions to 
enjoy the autonomous rights prescribed by the Constitu- 
tion and the laws, over 1,500 nationality villages have been 
set up, so that the various minority nationalities can fully 
enjoy the rights of national equality. 


As the organs in various autonomous regions have imple- 
mented the autonomous rights and the party’s national 
policies that are embodied in the “Law of Autonomy for 
Nationality Regions” in a serious manner, which have 
protected the interests and rights of local minority nation- 
alities, their spirit and will to struggle and their national 
dignity and confidence have been strengthened; national 
unity and cohesiveness have been strengthened; the recog- 
nition that they should love the party, their motherland, 
and socialism has been heightened; and their determina- 
tion to make a greater contribution to realizing the four 
modernizations has been increased. 


Science & Technology 


Reactor To Become Operational in September 
HK2607105189 Beijing CEI Database in English 
0854 GMT 26 Jul 89 


[Text] Beijing (CEI}—China’s first self-designed low- 
temperature heat-supply nuclear reactor is expected to 
be put into operation formally in September this year 
after three years of construction. 


Nuclear experts regard its construction as a big in using 
nuclear energy for commercial purposes. [sentence as 
received] 


This five-megawatt reactor is developed by the Nuclear 
Technology Research Institute of Qinghua University. 


The project is designed to help ease China’s energy 
shortage. When put into operation, it will save 30 
percent of the coal consumed by a thermal heat-supply 
project of the same capacity, and its investment can be 
recouped in five years. 


The concentrated supply of heat by a nuclear reactor has 
a promising future in China. In northern China, there are 
175 cities which need heat supply in winter for 1.25 
billion square meters of living space. 


By 2000, China will need 26,000-megawatt thermal of 
heat supply. [sentence as received] 
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Briefing Reviews Nuclear Development 
OW2507075889 Beijing International Service 
in Mandarin 0900 GMT 20 Jul 89 


[Text] China steadily developed its nuclear industry by 
stepping up construction of nuclear power plants and key 
projects in the first 6 months of this year. 


According to a briefing by the China Nuclear Industry 
Corporation, in the first half of this year, the nuclear 
industry fulfilled 56.6 percent of the yearly output value 
quota, up 12.6 percent from the same period last year. At 
present, installations of the evaporator, voltage stabi- 
lizer, and in-pile components have been completed for 
the first-phase construction of the Qinshan Nuclear 
Power Plant. Progress in the engineering design, equip- 
ment manufacturing, and engineering construction of 
the Daya Bay Nuclear Power Plant has been smooth 
since the earthwork construction entered its peak, and 
the safety of the reactor is expected to be (?completed) in 
late September. 


China has also made a headway in the high technology 
field of nuclear industry. The critical experiments on 
pulse reactor zero power and the 1.5 mega electron volt 
linear accelerator, which passed the evaluation test last 
April and May, have reached international advanced 
standards. 


Nuclear Energy Called Only Answer to Shortage 
OW280705 1289 Beijing XINHUA in English 
0135 GMT 28 Jul 89 


[Text] Beijing, July 28 (XINHUA)—China has no other 
way Out but to exploit nuclear energy if it wants to ease 
the tension in energy supply in the modernization drive, 
the “SCIENCE AND TECHNOLOGY DAILY” pointed 
out. 


The paper discussed the possibility of developing nuclear 
energy to alleviate transportation and environmental 
problems caused by coal-consuming thermal energy. 


Thermal energy, as the mainstay o! the energy source in 
China, depends on coal and its tran:\portation. Transpor- 
tation of coal from mining pits in north China and 
northwestern China to industrial bases along the coast in 
the east creates great tension on long distance transpor- 
tation, making up 40 percent of the total rail capacity. 


The busy coming and going of trains loaded with coal 
still cannot satisfy the huge demand of electric genera- 
tors in such areas as east China and the northeast, the 
paper noted. 


Because of the shortage of electricity, one third of the 
industrial capacity of the country cannot be tapped; life 
of residents is also seriously affected. 


FBIS-CHI-89-147 
2 August 1989 


This is the right time for nuclear power—a clean, low- 
cost and convenient source of energy—to play the major 
role, Zang Mingchang, chief engineer of the Ministry of 


Energy, proposed. 


With 30 years’ development in the nuclear industry, 
China has shaped a sound system and trained enough 
engineers and technicians. There are no major problems 
from the exploration of nuclear fuel or from disposal of 
nuclear waste, the engineer claimed. 


Zang’s ministry has already listed nuclear energy in its 
development strategy. The 11 years before the end of the 
century will be used for preparation, duiing which time 
China is going to import foreign technology and build 
equipment for itself. 


A concrete target in this period is to finish the construc- 
tion work of Qinshan and Daya Bay nuclear power 
stations and put the generators into use. 


Looting Plagues Telecommunications Facilities 
OW 2707112089 Beijing XINHUA in English 
0953 GMT 27 Jul 89 


[Text] Beijing, July 27 (XINHUA)}—A spokeswoman for 
the Ministry of Post and Telecommunications said here 
today China’s cable and telephone lines are being mas- 
sively looted by money hunters, seriously hampering 
normal operations of both domestic and international 
telecommunications. 


“Cases of stealing and looting cable and telephone lines 
have been increasing rapidly over tne past few years,” 
she said. 


During the first six months of this year over |,700 cases 
involving damage and stealing of telecommunication 
facilities occurred, she said, adding that a total of 144.4 
meters of cable and telephone lines were stolen, resulting 
in a loss of 4.537 million yuan. 


“Cases of looting cable and telephone lines are especially 
rampant in the provinces of Hebei, Liaoning, 
Heilongjiang, Guizhou, Sichuan, and Hainan and in the 
autonomous region of Guangxi—Hainan in particular,” 
the spokeswoman said. 


During the first quarter of this year 130 cases of this kind 
took place on Hainan Island, almost paralyzing the 
province’s telecommunications network. 


The repeated occurrences of looting were attributed by 
the spokeswoman to mismanagement of some waste- 
retrieving stores and impotence to deal a hard blow to 
the criminals. 


She called on the entire Chinese society to help police 
crack down on such activities. 
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According to the spokeswoman, the Ministry of Post and 
Telecommunications is strengthening cooperation with 
the police in a struggle against looting of telecommuni- 
cation facilities. 


State Council Official Urges Software Controls 
HK2907032089 Beijing RENMIN RIBAO in Chinese 
24 Jul 89 p 2 


{Report by Liu Guosheng (0491 0948 0524): “State 
Council Leading Comrade Calls For Tightening Macro- 
scopic Control Over Redundant Development of Com- 
puter Software”’] 


[Text] Beijing, 23 Jul—This reporter recently lear ed 
from the relevant departments that State Council leading 
comrade have emphasized that it is necessary to tighten 
macroscopic control over the development, circulation, 
and use of computer software, and to speed up imple- 
mentation of the plan to produce all the software China 
needs. 


China’s computer undertaking is developing vigorously. 
The computers in operation at present total 300,000 and 
continue to increase at the rate of 70,000 per year. But 
the development and circulation of software, which is 
considered as the “soul” of the computer, are out of 
control and in a state of confusion. All this finds expres- 
sion mainly in irrationality in dividing the work of 
developing software and in distribution of the industry, 
resulting in serious duplication; scientific research being 
divorced from production so that the developed software 
cannot be made productive; the software business being 
slack; and the lack of laws governing copyright of soft- 
ware and of unified laws and regulations with regard to 
development, control, and use of software. 


In view of the above situation, China Computer Tech- 
nology Service Company, China Software Technology 
Company, and the Shanghai Microcomputer Applica- 
tion Academic Association, on the State Council's 
instruction, are inviting some famous experts and schol- 
ars at home to examine the work with respect to soft- 
ware, straighten things out, and sum up experience in the 
preceding stage, in an effort to put an end to the above 
malpractice and to blaze a new trail. 


Computers Aid in Standardization Control 
OW2507121789 Beijing XINHUA in English 
0819 GMT 25 Jul 89 


[Text] Beijing, July 25 (XINHUA)}—Computers will 
help stimulate the advance of China’s standardization. A 
blank-filling “national standard management system” 
passed the appraisal of the State Technical Supervision 
Bureau here today. 
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The multi-function system uses computers for informa- 
tion management processing which includes collecting, 
retrieving, analyzing, printing and exchanging informa- 
tion, which will in turn greatly improve the efficiency of 
the standardization work. 


The system has a data bank which is the largest, the most 
comprehensive and most accurate in China. Any item in 
the bank can be retrieved within an average time of less 
than one second. 


The past few years had seen a rapid development of the 
country’s standardization, with over 2,000 standards 
formulated or revised each year. The country now has a 
total of 10,000 standards. 


Experts here said that the system had reached interna- 
tional standards. 


Panel Distributes Scientific Awards 
OW2807062089 Beijing XINHUA in English 
1228 GMT 27 Jul 89 


[Text] Beijing, July 27 (XINHUA) —China’s national 
committee in charge of evaluating scientific research 
projects nominated for advancement awards announced 
508 winners today. 


Awards handed out included 3 special-class awards, 35 
first class awards, and 154 second class awards. 


The scientific winners were selected out from tens of 
thousands of high level and high profitable scientific 
achievements made in the past 2 years. 


Many specialists agreed that the award winners have 
made outstanding contributions to China’s economic 
development. 


The program of “The Comprehensive Use of Jinchuan’s 
Resource,” one of the special-class award winners, suc- 
cessfully changed China’s industrial situation which 
mainly depends on imported nickel and cobalt, and 
promoted the development of the nation’s raw material 
and national defence industry. 


Another special award program is “The Designing of the 
10-Million-Ton Opencut Equipment,” which made 
China the second producer of large scale opencut equip- 
ment in the world. 


46 awards belong to agriculture and forestry. 


According the evaluation committee, many awarded 
programs have reached advanced international standard 
in theoretical analysis and technical index. 


Many scientific achievements on national defence were 
also awarded this time. They are considered very impor- 
tant in increasing the Army's fighting capacity. 
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Further Reportage on Army Day Activities 


Li Ruihuan, Tian Jiyun at Gala 
OW0108150489 Beijing Television Service 
in Mandarin 1000 GMT I Aug 89 


[From the “National News Hookup” program] 


[Text] [Video opens by showing Li Ruihuan and Tian 
Jiyun seated among audience in a hall; cuts to shots of 
performers on the stage, and ends with a shot of service- 
men applauding] Comrades Li Ruihuan and Tian Jiyun 
attended a performance last night at the Musical Hall of 
the Zhongshan Park in Beijing, jointly sponsored by the 
Ministry of Foreign Economic Relations and Trade, the 
National Nonferrous Metals Industry Corporation, the 
General Administration of Customs, the Ministry of 
Personnel, and the Ministry of Culture in celebration of 
the 62d founding anniversary the Chinese People’s Lib- 
eration Army. 


Excellent programs were presented by performers from 
the Central Philharmonic Society, the Central Opera and 
Ballet Theater, the China Light Music Troupe, the Cen- 
tral Song and Dance Troupe, the China Beijing Opera 
Troupe, the 2d Artillery Corps Cultural Troupe, and the 
China Children Activity Center. 


Region Holds Preliminary Meeting 
OW2907053889 Beijing Television Service 
in Mandarin 1300 GMT 27 Jul 89 


[From the “Night News” program] 


[Text] [Video shows shots of meeting being held in a 
theater-like hall, with a number of military officers 
sitting on the stage facing an audience of several hundred 
people] Prior to | August [Army Day], the Beijing 
Military Region of the People’s Liberation Army [PLA] 
convened a meeting to discuss the deeds of heroes and 
models in quelling the counterrevolutionary rebellion. 
Commander Zhou Yibing, Deputy Commander Li 
Laizhu, Deputy Political Commissar Chen Peimin and 
other leading comrades of the Beijing Military Region 
attended the meeting. 


Li Wei, secretary of the party committee of the Beijing 
Emergency Treatment Center; Ma Xiaomin, student of 
Beijing No 140 Middle School; Chen Xizhen, chairman 
of the Women’s Federation of the (Beigonghou) neigh- 
borhood; Zhao Shaowu, representative of the residents 
in (Xixinsheng) of Xicheng District; and Yang Rongya, 
doctor of the general hospital of the Beijing Military 
Region, described the actions of those people who had 
rushed to rescue PLA fighters in danger and who had 
provided medical treatment to PLA fighters quelling the 
counterrevolutionary rebeilion. 
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Wang Qiang and Qian Kangmin, representatives of the 
martial law enforcement troops, briefed those in atten- 
dance on the heroic deeds of the defenders of the 
Republic. 


On behalf of the party committee of the Beijing Military 
Region, Deputy Commissar Chen Peimin called on 
officers and soldiers from the entire Military Region to 
learn from these heroes and to work hard to thoroughly 
quell the counterrevolutionary rebellion. 


Roundup of Provincial Activities 
OW0108210989 Beijing Domestic Service in Mandarin 
0930 GMT 1 Aug 89 


[Text] According to a XINHUA NEWS AGENCY 
report, soldiers and people across the country staged a 
variety of activities to celebrate the 62d anniversary of 
the founding of the People’s Liberation Army [PLA]. 
Army Day rallies, military and government, and military 
and people seminars and get-togethers were held in 
provinces, municipalities, and autonomous regions in 
north China. 


The Beijing Military Region sent out cadres on the eve of 
| August to visit the 18 districts and counties in Beijing 
Municipality to solicit their opinions and to extend 
thanks for their support for military construction and 
quelling the counterrevolutionary rebellion. 


Shenyang Military Region and Shenyang City in Liaon- 
ing Province jointly sponsored a get-together during 
which party, government, and military leaders; PLA 
officers and men; and mass representatives from all 
sectors of society met to celebrate | August Army Day. 


Shandong Province held a military and government 
seminar on the eve of | August. Song Qinwei, Jinan 
Military Regicn political commissar, and Shandong 
Governor Zhao Zhihao spoke at the meeting. Both 
pledged to further the solidarity between the military 
and the government and the people and to join hands to 
advance the undertakings of reform and construction in 
China. 


Han Peixin, Jiangsu provincial party committee secre- 
tary, Governor Chen Huanyou, and other leading com- 
rades visited the leading organs of Nanjing Military 
Region on 29 July. They held discussions with Com- 
mander Xiang Shouzhi and Political Commissar Fu 
Kuiging about continuing the work of supporting the 
Army and cherishing the peopl:, as well as about pro- 
moting solidarity between the military, the government, 
and the people. 


Responsible comrades of Fujian Province and Shanghai 
Municipality went among gras!-roots military units to 
greet officers and men on duty on the holiday. 
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Guangdong Province sent out six military support 
groups to convey greetings to officers and men of the 
PLA Army, Navy, and Air Force, as well as the Armed 
Police based in the province. Party, government, and 
military leaders in Guangdong also held a seminar at 
which Lin Ruo, provincial party secretary, and Gover- 
nor Ye Xuanping highly praised the PLA’s contribution 
in defending the mothe: land and in supporting the local 
reform and open polict:.s, as well as the local develop- 
ment of spiritual and material civilizations. Zhang Wan- 
nian, Guangdong Military Region commander, and 
Political Commissar Zhang Zhongxian pledged to fur- 
ther consolidate and develop the new relations between 
the military, the government, and the people with con- 
crete acts demonstrating the People’s Army’s love for the 
people. 


Military support groups from Sichuan Province ad 
Chengdu City had spent several days traveling to various 
localities to greet officers and men of the PLA as well as 
the Armed Police based in the province. Responsible 
comrades of Sichuan Province and Chengdu Military 
Region held a meeting. 


The people’s governments of the five provinces and 
autonomous regions in northwest China all issued mili- 
tary support notices on the eve of | August to all 
nationalities, and dispatched groups to greet troops and 
border patrols. 


Lanzhou Military Region and the Gansu provincial 
party committee and government held a get-together and 
seminar. 


‘Plain Living’ Stressed 
OW0108211089 Beijing XINHUA Domestic Service 
in Chinese 1212 GMT 31 Jul 89 


[“Local Broadcast News Service”} 


[Text] Beijing, 31 Jul (XINHUA)}— Hong Xuezhi, dep- 
uty secretary general of the CPC Central Military Com- 
mission, published an article entitled “The Necessity of 
Plain Living and Hard Struggle in Carrying Forward the 
Revolutionary Cause and Forging Ahead Into the 
Future.” The article is published in issue No 8 of 
ZHONGGUO LAONIAN [THE AGED IN CHINA— 
0022 0948 5071 1628]. The article says: This year, Army 
Day carries special and extraordinary significance. It 
falls at a crucial juncture, after a decisive victory has 
been scored in quelling the counterrevolutionary rebel- 
lion in the capital and after complete success has been 
achieved by the 4th Plenary Session of the 13th CPC 
Central Committee, which attracted worldwide atten- 
tion. Le: us jointly congratulate the party and the state 
on the great successes they have achieved and hope that 
they will continue to forge ahead in this direction under 
the guidance of the fourth plenary session with full 
confidence! 
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The article says: As revolutionaries of the older genera- 
tion, no matter whether you now serve in the Army or 
are ranked among retired veteran comrades in the local- 
ities, you have bravely fought north and south on many 
fronts for the liberation of the Chinese nation and for the 
people’s happiness. You have performed deeds of valor 
in battle during war years. During the period of construc- 
tion in peacetime, you firmly bear in mind the lofty 
purpose of a communist in order to serve the people and 
to follow the fine tradition of the plain living and hard 
struggle of our party and our Army. You take infinite 
pains for the undertakings of socialist construction, and 
you score outstanding achievements in your official 
career. During the new historical period of reform and 
opening to the outside world, you adhere to the four 
cardinal principles, make new contributions for eco- 
nomic development, and persevere in conducting educa- 
tion about the revolutionary traditions of patriotism and 
plain living and hard struggle among the younger gener- 
ation. In particular, during the unusual fight to oppose 
turmoil and quell rebellion, you veteran comrades once 
again exhibited a high degree of consciousness and sense 
of responsibility in your impassioned love for the moth- 
erland, people, and socialist cause, and showed the true 
colors and indomitable spirit of heroes, that is, the 
characteristics of veteran communists. The party and 
people express their thanks to you. 


The article expresses the belief that the undertakings of 
our socialist modernization are bound to enjoy sound 
development with the circumspection, farsightedness, 
and full support of Comrade Deng Xiaoping, together 
with other iong-tested revolutionaries of the older gen- 
eration in our party, with teaching through personal 
examples as well as verbal instructions of veteran com- 
rades and their earnest practice, and with unity between 
the older and the younger generations and their joint 
efforts. Our glorious traditions of plain living and hard 
struggle, regeneration through self-reliance, and building 
our country by means of thrift will surely be handed 
down through all succeeding generations. Our cause is 
great and our future is bright. 


Zhao Focus of Criticism at PLA Meeting 
OW2807113989 Beijing Domestic Service in Mandarin 
2130 GMT 24 Jul 89 


[From the “News and Press Review” program] 


[Text] Addressing a meeting attended by cadres of the 
General Political Department of the People’s Liberation 
Army [PLA] and organs of the Military Commission [jun 
wei] and Discipline Inspection Commission [ji wei] and 
their subordinate units yesterday, Yang Baibing, director 
of the PLA General Political Department, pointed out 
that they must continue to put the study of the guidelines 
of the 4th Plenary Session of the 13th CPC Central 
Committee in first place. 
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Yang Baibing urged the attendees to apply themselves in 
studying the guidelines more thoroughly until their 
thinking has been unified with the guidelines. 


Yang Baibing said: Where should we direct our attention 
to while studying and implementing the guidelines? We 
should do two things. First of all, while studying the 
guidelines, we should also read other books and study 
some theories so that we can distinguish the correct 
theories from the wrong ones, especially those concern- 
ing the nature of the recent struggle. Secondly, we should 
examine the actual situation and think the matters over 
so that we can reach a deeper level while sorting out the 
problems in our minds and summing up our experiences. 


Yang Baibing said: Why were so many party members 
and people so confused during the recent upheaval and 
counterrevolutionary rebellion? Why did so many com- 
rades get involved in them? One important reason lies in 
fact that, owing to Comrade Zhao Ziyang’s serious 
mistakes of ignoring party building, ideological and 
political work, and education on basic Marxist theories 
in recent years, ideas of bourgeois liberalization were 
able to spread unchecked. Consequently, many com- 
rades became uncertain of their political direction. This 
profound lesson teaches us once again that theoretical 
confusion is more often than not the source of ideclogi- 
cal confusion. Thus, we must apply ourselves in studying 
the basic theories of Marxism, Leninism, and Mao 
Zedong Thought in order to unify our thinking at a 
deeper ievel and raise our consciousness of upholding 
the four cardinal principles. 


Report Details Army Airlift Operations 
HK3007074489 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0759 GMT 27 Jul 89 


[Report: “Chinese Army Relies on Civil Aviation To 
Unfold Military Airlift’—ZHONGGUO TONGXUN 
SHE headline] 


[Text] Hong Kong, 27 Jul (ZHONGGUO TONGXUN 
SHE)}—In the spring of this year, China's new recruits 
and veterans entered and withdrew respectively from 
Tibet by aircraft. In the recent airlift, civil airplanes flew 
more than 100 times in turn to transport 14,000 new 
recruits and veterans to and from Tibet. It has been 
reported that this is the first such attempt in the history 
of China’s military. It has also been rare in the history of 
China’s Army building for it to use large numbers of 
airplanes to carry out military airlift tasks. 


The Chinese Army does not yet have its logistics trans- 
port and communications units because testing of mili- 
tary airlift did not start until 1986. Military airlifis are 
now carried out in cooperation with civil eviation. The 
military authorities provide the military airlift plan to 
the civil aviation departments, and the latter then send 
crew members and aircraft to the designated place to 
fulfill the task. According to the “provisional regulations 
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on military airlift” promulgated in March this year, the 
civil aviation departments should give priority to and 
ensure fulfillment of the special airlift plan. 


It has been reporied that China can afford only a small 
number of aircraft to be used by the military, the 
capacity is limited, the rate of use of both old and new 
planes is low, and the long-distance transport capacity 
and capability of transporting heavy and light equipment 
are insufficient. Moreover, the shortage of funds for 
military airlift has created numerous difficulties for 
China in carrying out military airlifts. In view of the fact 
that national defense spending will not increase by a big 
margin in the coming years and that the transport 
capacity for developing military airlift is still limited, 
China’s military airlift can only develop steadily and can 
only depend on and make use of civil aviation. In light of 
the needs and financial capacity of the Army in times of 
peace and war in the future, the Chinese Army will 
establish its logistics transport and communications 
units when the time is ripe. 


Readjustment of Defense Industry Viewed 
HK2807154189 Beijing JINGJI RIBAO in Chinese 
14 Jul 89 p 3 


[Article by Xiao Min (5135 2404): “A Tentative Dis- 
course on Readjusting the Industrial Setup of Industry in 
the Third-Line Region”] 


Text] A Brief Analysis of the Present Condition of the 
Industry in the Third-Line Region 


China’s defense industry in the third-line region [refer- 
ring to the vast strategic rear region of China] comprises 
modern industrial departments hurriedly established in 
an economically undeveloped region under special his- 
torical conditions. Most of them are leading industries 
supported and developed by a macropolicy in the course 
of China’s industrialization. After over 2 decades of hard 
work, they have developed into important national 
industries with outstanding advantages. 


During the construction of the third-line region, the 
State’s investments in these industrial departments 
totaled 28 billion yuan, which developed into fixed 
assets with an original value of about 27 billion yuan and 
a net value of 20 billion yuan. There are 483 enterprises 
and 92 research institutes or centers employing 1.35 
million workers and other employees, 160,000 of which 
are engineers and technicians. In terms of technological 
equipment, they possess much high-grade, large, preci- 
sion, advanced, and new equipment, and occupy a 
decisive position in the national economy. 


However, because the defense industry in the third-line 
region has been developed in the “posture of people in 
action,” it has, generally speaking, instituted a highiy 
centralized structure of “major military industries” 
under which the military industry is separated from 
civilian industries and has its own system. Within the 
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system itself, it adopts a management pattern character- 
ized by barriers between different departments and 
regions and mandatory planning, and practices depart- 
mental and administrative subordination, with each 
doing things in its own way, thus leading to duplicate 
construction and production. In terms of spatial distri- 
bution, the enterprises are so scattered and chaotic that it 
is difficult to develop a system of coordination among 
specialized departments. 


As an important industrial department of the national 
economy, the industry in the third-line region is not only 
out of keeping with other industrial departments, but 
also has serious defects in terms of industrial structure. It 
is urgently necessary to set up, through readjustment and 
transformation, an industrial structure of the defense 
industry in the third-line region with an optimized 
formation: not only rational structurally, bu. developing 
in a coordinated way with other industries, promoting 
sae another; not only having a strong capacity to meet an 
emergency in the event of a war, but also greatly in 
unison with the growth of the national economy. 


Since the 3d Plenary Session of the | ith CPC Central 
Committee, in an effort to change the irrational geo- 
graphical distribution of the defense industry in the 
third-line region, improve its production and survival 
environment, and promote the rationalization of the 
industrial structure, the State Council's Office for Read- 
justing, Transforming, and Planning the Construction of 
the Third-line Region has focused on the structural 
readjustment of the industrial distribution. Meanwhile, 
it has also readjusted the product mix and conducted 
technological transformation. These are indeed neces- 
sary and have achieved some results. 


However, the structure of industrial organization is still 
not rational enough, and the contradiction between the 
progressiveness of industrial technology and the serious 
state of production equipment and technology lying idle 
is still fairly acute, and the situation characterized by a 
unitary product mix, slumping production of military 
supplies, and unclear orientation in the production of 
civilian goods has not markedly changed. Many military 
industrial enterprises maintain production at a low level. 
Moreover, because they have engaged in the production 
of military supplies and in scientific research for a long 
time, because they are not worried about the sales of 
their products and the supply of raw materials, and 
because they are basically cut off from the market, they 
are extremely unfamiliar with the commodity market, 
unable to grasp the ever-changing relationship between 
supply and demand. Because they do not develop prod- 
ucts according to market needs and lack foresight, they 
either do not turn out products in sufficient quantities or 
turn out unmarketable products which remain in stock 
for a long time. Particularly when planning and market 
have not attained dialectical unity and an effective, 
unified socialist market has not taken shape, the military 
industrial enterprises in the third-line region are facing 
an asymmetric market, that is, they face a buyer's market 
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when selling products and a seller’s market when buying 
some important means of production. This can easily 
cause price increases in the means of production and 
lead to a situation where costs are out of control. It can 
also easily lead to shortages of some important means of 
production, thus placing some military industrial enter- 
prises in the third-line region in a predicament of “being 
unable to keep the pot boiling.” Moreover, many of the 
civilian products turned out by the military industrial 
enterprises in the third-line region are not listed in the 
state plan. This makes it even more difficult to have 
more definite, stable channels of supply and sales. The 
failure to maintain unimpeded channels of production, 
supply, and sales makes it difficult for the military 
industrial enterprises in the third-line region to engage 
smoothly in reproduction. 


Now, the military industrial enterprises in the third-line 
region compete with each other to develop sectors in 
which they do not have strengths. Catering to the need 
for overheated “premature” consumption in economic 
life, these enterprises produce television sets, refrigera- 
tors, cars, motorcyles, hi-fi equipment, and so on. On the 
one hand, in terms of technological equipment, parts, 
tools, and instruments needed for these products, the 
self-sufficiency rate is very low and, therefore, they have 
to rely heavily on imports. M oreover, these things have 
little link with the future [hou xiang guan lian 0683 0686 
7070 5114], making it difficult to maintain production 
for a long time. On the other hand, it makes some 
industries blindly expand production, resulting in the 
overproduction of some products and leaving a lot of 
equipment idle. For example, the utility rate of the 
general equipment of many military industrial enter- 
prises in the third-line region is less than 10 percent. 


Naturally, because the military industrial enterprises in 
the third-line region undertake the task of developing, 
trial producing, or producing a small quantity of scien- 
tific research products for national defense, they do not 
have to engage in mass production to face the market 
directly. However, to ensure the success of developing 
scientific research products for national defense, they 
also must have a complete range of high-grade, precision, 
and advanced equipment. This specific characteristic 
determines that the utility rate of the equipment of the 
military industrial enterprises in the third-line region is 
not high. However, in the course of turning military 
industries over to civilian needs, a large number of 
military industrial enterprises in the third-line region 
determine their key civilian products with no regard for 
the principles of supplying each other's needs, stressing 
similar technology and structure, and according wth 
market needs. They are eager for quick success and 
instant benefit, have no regard for the large quantity of 
equipment in their factories, open up new production 
lines, and compete with one another in producing “pre- 
mature” consumer goods. This has undoubtedly exacer- 
bated the situation in which large quantities of equip- 
ment lie idle. However, the military industrial 
enterprises in the third-line region seldom care about the 
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production of advanced technological equipment which 
is urgently needed by the state, which can genuinely 
bring into play the advantages of the defense industries 
in the third-line region, and which cater to the needs of 
technological transformation in all sectors of the 
national economy and the manufacture of mechanical 
and electrical products for export purposes. 


The above is a superficial analysis of the features and the 
principal problems of the production structure of the 
defense industry in the third-line region. There are still 
many external factors affecting the readjustment of the 
industrial structure of this industry. For example, the 
insufficient development of the basic industries, such as 
transport, energy, and some important means of produc- 
tion, has stifled the sound development of the defense 
industry in the third-line region and seriously affected 
the readjustment of the industrial structure of the 
defense industry in the third-line region. 


Some Tentative Ideas on Readjusting the lidustrial 
Structure of the Defense Industry in the Third-Line 


Region 


Use the industry policy to coordinate various economic 
means and achieve the rationalization of the industrial 
structure 


Not only can an industrial policy help support the 
development of strategic industries, enjoy late-develop- 
ment benefit [hou fa xing li yi 0683 4099 1840 0448 
4135] to a maximum degree, and achieve the objective of 
State modernization, but it also coordinates various 
macroeconomic control means, attains optimized distri- 
bution of resources, and promotes the rationalization of 
industrial structure, links, and organizations so as to 
invigorate enterprises and raise labor productivity. At 
present, the industrial structure of the defense industry 
in the third-line region is irrational and the market 
mechanism its unsound. Under these circumstances, it is 
especially necessary for the state to work out a proper 
policy on industrial structure and industrial organiza- 
tion; put forward a definite plan or model for industrial 
development; use the industrial policy and other sup- 
porting policies to coordinate various macroeconomic 
control means, such as finance, banking, taxation, for- 
eign trade, foreign exchange, and technology; and invest 
our limited funds in the strategic industrial departments 
which can bring into play the advantages of the defense 
industry in the third-line region and which are urgently 
needed by the state. At the same time, it is necessary to 
use a clear-cut policy to guide the “shift to civilian use” 
of military industrial enterprises in the third-line region 
in order to rationalize the industrial structure of the 
defense industry in the third-line region. Naturally, in 
using the industrial policy to coordinate various eco- 
nomic means and rationalize industrial structure, we 
should also use various means, such as reforming financ- 
ing institutions and encouraging the subjects of pluralis- 
tic funds to increase savings; raising funds; and slant- 
ingly developing transport, energy, telecommunications, 
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and other basic industries to improve the external con- 
ditions of the industrial departments of the defense 
industry in the third-line region. The defense industry 
should improve its basic structure, increase the supply 
capacity of the key basic departments, energetically 
support the growth of high-technology industrial depart- 
ments, and vigorously promote rational spatial distribu- 
tion of leading regional and national departments in the 
third-line region. 


The focus of the readjustments of industrial structure 
should shift from the readjustments of the distribution 
structure to readjustments of the product mix 


The distribution of the defense industry in the third-line 
region has taken shape under the guidance of the erro- 
neous policy of “mountains, decentralization, and 
caves." Many enter rises are located deep in mountain 
caves and have poor means of communications and poor 
access to information. enormously affecting the growth 
of enterprise production and the improvement of eco- 
nomic results. It is therefore necessary to appropriately 
adjust such an industrial distribution. However, moving 
enterprises to other places cannot solve all problems 
confronting the military industrial enterprises in the 
third-line region. This is because in bringing in:o full 
play the production potential of enterprises and attain- 
ing better economic results, we should, in the last anal- 
ysis, readjust enterprise production orientation, namely, 
the product mix. Moreover, the state has approved the 
removal of only a small proportion of military industrial 
enterprises in the third-line region to other places. 
Through readjustments over the past few years, 55 
percent of the task of removing enterprises to other 
places has been completed. Judged from the viewpoint of 
development, the time concept has narrowed down and 
become more important and, with the development of 
transport and telecommunications, the space concept 
will be greater. A distance of over 100 km no longer 
presents an obstacle to communications, and the concept 
of decentralization will also change. Although this can- 
not be accomplished in the next few years, neither will it 
be accomplished in the distant future. With regard to 
most of the enterprises which have not moved to other 
places, it would be better to adopt the policy of on- 
the-spot development and improvement rather than 
wasting valuable funds on removal or waiting for 
removal. On the one hand, they can take advantage of 
the current excellent Upportunity to carry out technolog- 
ical trans{ormation, develop new products, and occupy a 
certain position in the market; on the other hand, they 
can improve the capacity of the military industrial 
enterprises in the third-line region to adapt themselves to 
the market by improving the material and human envi- 
ronments in their communities so as to attain better 
socioeconomic results. Therefore, it is time to shift the 
focus of readjustments from ‘he readjustments of pro- 
duction distribution to the .cadjustments of production 
orientation, namely, product mix. The reasons are as 
follows: 


NATIONAL AFFAIRS 


1. Given the socialist commodity economy, only by 
readjusting the product mix is it possible for enterprises 
to cater to market needs more quickly and, under the 
impetus of the market mechanism and competition 
mechanism, to turn out products which are readily 
marketable and which are suited to their production 
conditions. 


2. Rationalizing the product mix is a precondition for 
rationalizing the industrial structure and, under the 
impetus of the market mechanism, changes in the prod- 
uct mix can automatically readjust the industrial struc- 
ture. Therefore, by readjusting the product mix in line 
with the market and technological direction we can 
rationalize the industrial structure. 


3. The readjustment of the product mix will enable 
enterprises to place their products in the lead, vigorously 
develop iuteral economic association, break the old pat- 
tern characterized by barriers between different depart- 
ments or regions and regional blockades, and set up 
enterprise groups or other forms of economic associa- 
tion. 


4. Readjustment of the product mix can stimulate opti- 
mized formation of production factors and promote 
technological progress and the rationalization of techno- 


logical structure. 


Readjustment of the product mix affects the overall 
situation and involves a wide range of issues. For this 
reason, we should have strategic foresight and on no 
account should we act as a hungry pers . who is not 
choosy about his food. Many military ind\..trial enter- 
prises in the third-line region have profound lessons on 
this count and they have so far failed to find key civilian 
products. The key lies in the fact that they lack strategic 
foresight in product selection and are not good at study- 
ing long-term market demands and, in coordination with 
their production and techno ogical conditions, choosing 
the most suitable civilian products for their production. 
As a result, they get half the result for twice the effort in 
the readjustment of product mix. 


To prevent unplanned readjustments of the product mix, 
some people put forward a strategy of “technological 
guidance,” that is, bringing into full play the technolog- 
ical advantages or strong points of military industrial 
enterprises in the third-line region, taking the road of 
Carrying out pioneering work with technology, “devel- 
oping and giving scope to the role of technological 
storage [ji shu cun liang 2111 2611 1317 6852] in the 
enterprises’ internal and external environments, con- 
stantly increasing the amount of technological progress, 
expanding and increasing the technological basis, raising 
technological grades, and improving the mechanism for 
increasing the liveliness of technological reform and 
development.” “I ve lack a correct strategic guidance 


and engage in the development and production of 
unsuitable civilian products, it will have a ‘siphon effect,” 
change the present technological advantage, wear down 
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the technological reserve spiritually, fix the enterprise 
design and manufacture objectives at a relatively low 
technological level, lower the potential energy and grade 
of technology as a whole, change in an irregular way the 
existing system of operations and division of work, 
reduce the effect of the quality feedback system...”” These 
are very profound views which drive home the principal 
defects of the present readjustments of the product mix. 
However, by putting forward the strategy of strategic 
guidance alone we are still unable to resolve the problem 
of choosing product orientation. This is because in the 
world today, the tremendous role of advanced technol- 
ogy in promoting economic development is evident to 
all. It is crucial for us to make a concrete study of what 
advanced technology and what civilian products we 
should develop in light of the market conditions and the 
production and technological conditions of our enter- 
prises. 


In summary, the strategy we should adopt in readjusting 
the product mix of the military industrial enterprises in 
the third-line region is to strengthen macroplanning 
management over readjustments of the product mix and 
set up an authoritative leading body to make overall 
plans for and coordinate the readjustments, and to bring 
the readjustments in line with the national economic 
plan. With regard to the readjustments of major prod- 
ucts, it is even more necessary to coordinate with the 
relevant departments in carrying out meticulous plan- 
ning and organizing meticulous implementation. More- 
over, it is necessary, in line with the principle of inte- 
grating technological and market guides, to make full use 
of the existing enterprise production capacity and choose 
guiding products which are most suited to the produc- 
tion and technological conditions of enterprises, and 
which can attain the best economic results. The concrete 
contents of this strategy also include: 


1. In terms of management structure, it is necessary to 
resolve the problem of barriers between different depart- 
ments or regions and to change the present situation in 
which the production of civilian products by the defense 
industry in the third-line region is not listed in the state 
plan and the situation in which these enterprises do not 
have sources of furds, ensured supply of production 
materials, or channels for the sales of their products. 


2. In terms of product selection, it is necessary to take 
into account the development of new technology and 
market needs. Not only should we not exclusively 
develop high-grade, precision, and advanced technology 
in deviation from market needs, but neither should we 
make the pursuit of short-term interests as our only 
objective. 


3. Product selection should be conducive to the full 
utilization of the enterprises’ existing production equip- 
ment and technological force. If we can utilize the 
existing equipment and technical forces in production, 
the economic results will generally be higher than the 
economic results derived from those items which need a 
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lot of investments for the construction of new produc- 
tion lines. If we readjust the product mix according to 
this strategy, ii will not only help develop new technol- 
ogy and the socialist commodity economy, but also 
enable a large number of military industrial enterprises 
in the third-line region to extricate themselves from the 
predicament of being unable to find key civilian prod- 
ucts. 


Developing flexible enterprises integrating or incorporat- 
ing military and civilian production serves as a microbasis 
for rationalizing the industrial structure 


Enterprises integrating or incorporating military and 
civilian production are a general structure in the world 
today. Integrating or incorporating military and civilian 
production usually goes through four stages: 


1. The stage of “looking for rice to oe put in the pot.” 


2. The stage of choosing key civilian products. In line 
with the features of their own production technology and 
the principle of having a similar product mix and pro- 
duction technique and fully utilizing the existing produc- 
tion capacity, the military industrial enterprises should 
bring into play their advantages, choose one or several 
products, which are urgently needed by the state and 
society and which display their own features, as their key 
civilian products, and then produce them in large quan- 
tities. 


3. The stage of turning out and developing key civilian 
products. At this stage, it is necessary not only to 
consolidate the existing key civilian products (stabilizing 
output, improving quality, developing serial products, 
expanding the market, and improving results), but also 
to develop new, key civilian products, that is, those 
civilian products with prospects of development; 
develop the capacity to produce them in large quantities; 
increase Output; participate in market competition; and 
gradually occupy the market. 


4. The stage of setting up enterprises integrating or 
incorporating military and civilian production. “hich is 
the objective of integrating military and civilian produc- 
tion. 


The enterprises integrating or incorporating military and 
civilian production do not exclusively produce military 
supplies, nor do they supplementarily turn out some 
civilian products when the tasks for producing military 
supplies are insufficient. They have stable production 
lines for both military supplies and civilian products, 
and have the capacity to steadily produce military sup- 
plies and civilian products. In terms of production 
management, the production of military supplies and 
civilian products becomes an organic entity rather than 
two unrelated independent parts. 
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In the process of shifting from military industrial enter- 
prises in the third-line region to ones integrating or 
incorporating military and civilian production, most of 
the enterprises are still in the second stage: the stage of 
looking for key civilian products. Therefore, populariz- 
ing enterprises integrating or incorporating military and 
civilian products and establishing a microbasis for ratio- 
nalizing the industrial structure is a very arduous task. 


Judging by the actual conditions of military industrial 
enterprises in the third-line region, the principal mea- 
sures for setting up enterprises integrating or incorporat- 
ing military and civilian production are as follows: 1) In 
line with the enterprises’ technological advantages and 
specialities, independently develop civilian products, 
esiablish stable production lines for civilian goods, and 
develop key civilian products; 2) organize lateral eco- 
nomic association and coordination among specialized 
departments and improve labor productivity and eco- 
nomic results in the production of civilian goods; 3) 
provide the funds necessary to carry out technological 
transformation and raise the technological level in the 
production of civilian goods; 4) in line with the require- 
ment to integrate military and civilian production, 
reform the structure of military industry, and increase 
the vitality of military industrial enterprises; and 5) carry 
out the economic policies of encouraging military indus- 
trial enterprises to develop the production technology of 
civilian goods, such as the policy of promoting lateral 
economic association, the policy of encouraging the 
transfer of military technologies to civilian industries 
and their widespread use, the policy of giving preferen- 
tial treatment to the production of civilian goods in 
terms of bank credits, foreign exchange, and so on, the 
policy of giving military-turned-civilian enterprises tax 
reductions or tax exemptions for a certain period, the 
policy on the paid transfer of technology, the policy of 
fixing higher prices for high-quality goods and encour- 
aging the development of new products, and so on. 


Developing enterprises integrating or incorporating mil- 
itary and civilian production serves as a microbasis for 
rationalizing the industrial structure of military indus- 
trial enterprises. We should readjust the industrial struc- 
ture on this basis and in light of the features of various 
departments in the defense industry and the required 
amount of defense equipment. 


In keeping with the specific conditions of various depart- 
ments in the defense industry, we can set up the follow- 
ing types of enterprises integrating military and civilian 
production: 


1. Enterprises focusing 9n the production of military 
supplies and concurrently taking up the production of 
civilian goods. These types of enterprise, whic) are in the 
minority, undertake the task of developing sophisticated 
weapons. 
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2. Enterprises incorporating military and civilian pro- 
duction. These types of enterprise have production lines 
for turning out both military supplies and civilian prod- 
ucts. They engage in production quite flexibly, turning 
out large quantities of civilian products in peacetime, 
but turning to military supplies in wartime. 


3. Enterprises focusing on the production of civilian 
goods and concurrently taking up the production of a 
small quantity of military supplies. These include enter- 
prises belonging to the electronics industrial department 
and the shipping industrial department. 


Improve the investment environment and gradually opti- 
mize the industrial structure in the course of readjustment 


The serious difficulty confronted by the defense industry 
in the third-line region in the course of readjusting the 
industrial structure is the shortage of funds. The way to 
resolve this problem is to improve the investment envi- 
ronment and raise more funds. 


The closed structure of military industry in the third-line 
region does no. help attract foreign funds. Therefore, 
reforming the structure of military industry in the third- 
line region constitutes an important aspect in improving 
the investment environment. At present, the restructur- 
ing of military industry in the third-line region is lagging 
behind and the enterprises still do not have necessary 
decisionmaking power in operations. To invigorate the 
military industrial enterprises in the third-line region, it 
is necessary to work out a proper policy on industrial 
organization to effect a fundamental solution. Since 
enterprises derive their vitality from the pursuit of 
immediate interests, the capacity to do pioneering work, 
and the competitive power of the scale effect, it is 
necessary to further expand the decisionmaking power of 
the military industrial enterprises in the third-line 
region, including the decisionmaking power to conduct 
foreign trade and organize economic and technological 
exchanges with foreign countries. Only in this way is it 
possible for military industrial enterprises in the third- 
line region to attract foreign funds and absorb advanced 
technology, thus increasing their capacity to upgrade 
technology, attaining the scale effect, and achieving the 
objective of gradually optimizing the industrial structure 
of the defense industry in the third-line region. 


To improve the investment environment, it 1s necessary 
to quicken the pace of reform; deepen the reforms of the 
planning structure, market structure, banking structure, 
foreign trade structure, and price structure, reduce the 
friction and contradiction between the new and cold 
structures so as to establish macromanagement of the 
state economy on the basis of bringing into full play the 
role of the market mechanism; create a favorable invest- 
ment environment; and promote the readjustments of 
the industrial structure of the defense industry in the 
third-line region. 
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Paper Cites Jiang Zemin on Income Inequalities 
HK0208005689 Beijing CHINA DAILY in English 
2 Aug 89 p 4 


{“Opinion” column: “Inequity Must End if Better To 
Follow’’] 


[Text] Party General Secretary Jiang Zemin has recently 
published an article in the newspaper CHINA LABOUR 
PRESS attacking social inequity. Some people, he held, 
should be allowed to become rich ahead of others as a 
reward for their honest work, and social progress should 
be related to efficiency as well. Excerpts follow: 


The past 10 years saw a remarkable increase in people’s 
income in keeping with the steady growth of the national 
economy. In Shanghai alone, the average annual salary 
for an employee reached 2,181 yuan in 1988, compared 
with 672 yuan in 1978, an annual increase of 6.9 percent 
after inflation. 


While the income of rural and «:rban residents as a whole 
recorded a rise, the gap between individuals has wid- 
ened. Sources of income also increased for some, extra 
income other than salary had a sharp rise too. 


On the State’s side, it ended control of private income 
and saw to it that the principle “...to each according to 
his work,” was carried out. It started to regulate high 
private income by way of taxation. 


Still, the State’s direct control of income was rather 
weakened despite the fact that employees found their 
working fervor considerably aroused. Problems arose. 


On the one hand, egalitarianism maintains its hold on 
people in distribution, especially in State-owned enter- 
prises and institutions. Salaries for people in different 
trades, in varied age groups and positions became uni- 
form. 


It addition, units compete with one another in giving 
bonuses to employees regardless of their work. Each one 
has an equal share. This greatly dampens people’s cre- 
ativity and enthusiasm and sows discontent. 


On the other hand, those who profit from their moon- 
lighting are far better paid than government employees 
who throw themselves into their work. 


For instance, researchers, teachers 2nd scientists get very 
modest payment for their hard mental work while many 
others seek tremendous commissions by illegal trade. 
They even look after their own interest at the expense of 
the State. 


Self-employed traders and pedlars cheat, embezzle, bribe 
and evade taxation. It is estimated that about 70 percent 
of self-employed people paid less taxes than were due or 
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did not pay at all. On some small-commodity markets, 
over 80 percent of the self-employed have an annual 
income exceeding 10,000 yuan, five times higher than 
that of an average government er loyee. 


These upstarts take advantage of the loopholes in our 
economic system and indulge in a life of luxury. This 
greatly hurts the confidence of workers, farmers, intel- 
lectuals and other who all live on salary. It has affected 
social stability and corrupted social values. 


Equality in distribution based on equal rights is subject 
to the limitations of social, economic and cultural devel- 
opment. It varies at different development levels and 
from society to society. The only criteria are the devel- 
opment of productive forces and social progress. 


In the socialist economy of China, distribution is based 
on the principle of to each according to his work. With 
difference in ability and contribution, people’s income 
cannot be identical. Any egalitarian objection to a cer- 
tain income gap is against fair distribution. 


Nevertheless, opportunities are not available to every 
member of the society. Those who have easy access 
become better-off than their counterparts under the care 
of the government. But price policy, taxation and market 
supervision can keep them from getting rich overnight if 
they abide by them. 


The problem is that some people accumulate their 
wealth by malpractice. 


Egalitarianism, with its long tradition in China, is much 
intensified under the government orientation that the 
whole nation should all enjoy a decent life. Thus, equal- 
ity is obtained at the expense of efficiency. 


Work-related distribution should be based on equal 
access to opportunities. Otherwise, simple physical labor 
is better paid than mental work, creating a very unrea- 
sonable income gap. 


Among other things, inflation has worsened unfair dis- 
tribution. With little financial capacity to offset price 
increases, employees living on salary suffer most. Their 
living conditions deteriorate while some illegal traders 
speed up their profiteering and raise their standard of 
living at the expense of others. 


These malpractices must be wiped out so as to build up 
a favorable environment for healthy competition. The 
government can also lead people to judge changes in 
social distribution more objectively and with the inter- 
ests of the State considered. 
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In reforming the distribution system of China, the inter- 
ests of individuals, units and the State should be given 
sufficient attention. The respected social status of intel- 
lectuals should be reflected in their income and living. 
But at present, we should be prepared to live a thrifty life 
for a few years. 


Graduates Seek Jobs in Township Enterprises 
OW2907002689 Beijing XINHUA in English 
1441 GMT 28 Jul 89 


[Text] Beijing, July 28 (XINHUA)}—More than 1,000 
college graduates in East China’s Yangtze River Delta 
areas have sought jobs in township rather than state 
enterprises in order to give free play to their talents. 


In the past two months university graduates have been 
shuttling between eastern cities such as Suzhou, Wuxi, 
Hangzhou, Shaoxing and Shanghai, where rural industry 
is booming, to recommend themselves to township 
enterprises, today’s overseas edition of the “PEOPLE’S 
DAILY” reported. 


They recommend themselves by means of college grades 
and letters from their teachers or are introduced by 
friends, the paper said. 


The job-seeking students are graduates of not only local 
universities and colleges, but also key universities, such 
as Beijing University, Qinghua University, and People’s 
University. Some postgraduates are also among the job 
seekers. 


As for why university graduates prefer the less secure 
“porcelain bowls” to the “iron bowls” of the state sector, 
analysts list three main points, the paper said. 


One is that the production scale and technology of 
township enterprises can now be compared with those of 
their state-run counterparts, according to the paper. 


The second point is that township enterprises are seri- 
ously short of talent, since the state does not assign 
university graduates to them, so they are eager for such 
personnel. 


The third point is that reform in job assignment of 
university graduates has brought a sense of crisis to the 
students, who find out in the course of seeking jobs that 
many state-run enterprises are overstaffed, while most 
township enterprises need people. Thus they feel they 
can realize their potential there. 


Central Bank Assets, Capital Totaled 
HK2707061589 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0952 GMT 25 Jul 89 


[Report: “Assets of the Bank of China Total About 560 
Billion Yuan”—ZHONGGUO XINWEN SHE head- 
line] 


[Text] Beijing, 25 Jul (ZHONGGUO XINWEN SHE)— 
It has been learned from today’s meeting attended by 
branch heads of the Bank of China that the total assets of 
the Bank of China has now reach 559.7 billion yuan, and 
the bank’s capital amounts to 15 billion yuan. 
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According to the world’s authoritative journal 
“BRITISH BANKERS,” in July this year, among | ,000 
large banks in the world, the Bank of China ranks | 2th in 
terms of capital and 22d in terms of assets. 


At today’s meeting, Wang Deyan, Bank of China presi- 
dent, said: In early June, there was a run on the bank in 
more than 10 Chinese cities, and residents there vied 
with each other in withdrawing their foreign currency 
deposits. When facing this situation, the branches in 
these cities strengthened their services and fully guaran- 
teed all external payments. The three branches in Bei- 
jing, Shanghai, and Guangzhou were most seriously 
affected, but they stopped the decline in deposits within 
only a fc .. days. This demonstrated the financial strength 
of the bank and safeguarded its reputation. 


By the end of June, the total balance of domestic 
residents’ foreign currency deposits reached $1.56 bil- 
lion, still marking an increase of 28.9 percent over the 
end of last year; the balance of renminbi deposits also 
increased by 6.3 billion yuan over the end of last year. 
The loans used as the working funds of the import-export 
enterprises increased by 7.44 billion yuan over the end of 
last year. This effectively supported the foreign trade 
institutions and satisfied their financial needs for the 
fulfillment of their business targets in the first half of this 
year. At present, the Bank of China is financing more 
than 3,000 enterprises involving foreign investment and 
has established business relations with nearly 10,000 
enterprises involving foreign investment. 


Bank To Have Satellite Communications Facility 
OW3107130589 Beijing Television Service 
in Mandarin 1300 GMT 29 Jul 89 


[Announcer-read report from the “Night News” pro- 
gram] 


[Text] According to a report by JINRONG SHIBAO 
[Financial Times], construction of a satellite communi- 
cations network for exclusive use by the People’s Bank of 
China is now in the adjusting and testing stage. The 
network, which is a project approved by the State 
Council, will be put into operation by the end of this 
year. 


This project represents a significant technical measure to 
apply electronic devices to the calculations of funds in 
the possession of China’s banks and to accelerate the 
operations of money transfers among them. After the 
completion of this project, information on changes in the 
flow of funds between various parts of the country and 
the amounts involved will be avaiable on the same day. 
An editorial published in today’s JINRONG SHIBAO 
says that with the completion of this project, the fund- 
turnover rate is expected to increase by 50 billion yuan. 
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Industrial and Commercial Bank To Curb Loans 
OW2607125989 Beijing Domestic Service in Mandarin 
2130 GMT 25 Jul 89 


[Text] The Industrial and Commercial Bank of China 
will continue to control its credit volume in the second 
half of 1989 and curb the granting of loans. 


It is understood that the loan volume of the Industrial 
and Commercial Bank of China from January through 
June this year was within the loan limits approved by the 
state. It was 15.6 billion yuan less than the same period 
last year. 


However, the situation of its capital supply for the 
second half of 1989 will be even grimmer. A responsible 
person of the bank asked all of its branch offices in the 
country yesterday to be stricter in dealing with loan 
business in the next 6 months. In addition to working 
hard to invite more savings, they must handle their loans 
in a stricter manner. 


He divided its capital supply into two categories. The 
first one is the loan for various businesses and products. 
Its purpose is to actively support the production and 
purchase of agricultural products and by-products and 
daily necessities. It is also designed to provide special 
funds for projects designated by the state. The second 
one is the loan for various enterprises. It is necessary to 
actively support the first-type enterprises, especially such 
large or medium-scale backbone enterprises as iron and 
steel, energy, and transportation which have great influ- 
ence on the national economy. Support should also be 
given to the second-type enterprises in a controllable 
way. Limitation or curtailment of loans should be exer- 
cised with regard to the third-type enterprises. Strict 
control should also be exercised with regard to new 
projects of technological renovation. 


The responsible person of the Industrial and Commer- 
cial Bank of China urged ali of its branch offices to bear 
in mind the following points: Make sure to provide loans 
for important projects, curtail loans for ordinary busi- 
nesses, expedite the turnover speed of funds, and make 
the best use of funds available. 


Commentator Urges ‘Plain Living,’ ‘Hard Work’ 
HK 3007034889 Beijing JIEFANGJUN BAO 
in Chinese 19 Jul 89 p 1 


{Commentator’s article: “Do Not Forget Plain Living 
and Hard Work”’} 


[Text] In his important speech made when meeting with 
cadres at and above the army level of the martial law 
enforcement troops in the capital, Comrade Deng 
Xiaoping pointed out: “Arduous struggle is our tradi- 
tion. We must firmly grasp the education in plain living 
and hard work. We must continue to do so for 60 to 70 
years.”’ He further pointed out: “Our greatest fault over 
the past 10 years has been in education, ideological and 
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political education in particular. In the past, we seldom 
provided our people with education in hard struggle. We 
failed to tell them what kind of country China is now, 
and what it will become in the future. This was our 
greatest fault. Such inference has struck home, and has 
been powerful enough to enlighten the benighted. We 
must bear it in mind forever. 


The 10 years of reform are 10 years in which the 
economy of our country has developed most rapidly, and 
our people were most greatly benefited. However, during 
these 10 years, due to the fact that we neglected the 
education in arduous struggle, a small number of people 
openly negated such a fine tradition as an “outmoded 
concept.” Extravagance became increasingly serious, 
and some persons were generous at state expense and 
threw away money like dirt. Waste in various quarters 
spread unchecked. All this aggravated contradiction 
between total supply and demand, and severely dis- 
rupted our economic life in the society. Lured by 
“leading consumption” (chao qian xiao fei 6389 0467 
3194 6316), some party members and cadres began 
generating and abusing their power for private gains by 
hook or by crook. They offered bribes, or participated in 
graft, engaged in speculation, harmed the state in order 
to benefit themselves, and were guilty of corruption and 
degeneration. Corrupted phenomena inside the party 
existed despite repeated bans. This greatly impaired the 
image of the party among the masses, and was used by a 
small number of plotters as a pretext for instigating 
disturbances and counterrevolutionary rebellion. There 
was an old Chinese saying: “Extravagance will lead to 
unbridled behavior, whereas unbridled behavior will 
connive various kinds of evils.” 


Arduous struggle reflects the high morale of a nation, 
whereas seeking pleasure shows the listlessness of a 
nation. The CPC, which faithfully represents the inter- 
ests of the people of various nationalities, has always 
regarded arduous struggle as its political character and as 
a treasure for governing the party and the state. Com- 
rades who experienced the mighty storm in revolution 
and construction have realized this very profoundly. 
During a period of nearly 70 years from the start of the 
struggle of seizing state power up to socialist construc- 
tion, “arduous struggle” has been like a red thread which 
links revolutionaries from one generation to another. 
Historical experience has proved that at any time when 
we carry forward the tradition of arduous struggle, our 
contingent is full of vigor and vitality, and our nation 
struggles hard to make progress. We can overcome all 
difficulties in front of us, and our cause can advance 
triumphantly. When we forget such fine tradition, our 
people will be dispirited and inert, various kinds of 
corrupted phenomena will spread unchecked, the stabil- 
ity of the society will be affected, and the healthy 
development of revolution and construction will be 
hampered. 


The spirit of arduous struggle is a concentrated manifes- 
tation of one’s consciousness of overcoming hardships, 
and responsibility for invigorating the nation. An old 
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Chinese saying goes: “To ensure that trees will grow 
luxuriantly, measures must be taken to enrich their 
roots, and to ensure that a river flows far and wide, 
measures must also be taken to deal with its source.” As 
far as consumption is concerned, developing production 
is its base and source. Without production, there will be 
no consumption. In recent years, there has been a 
repeated phenomenon which calls for deep thought. In 
other words, very often we think of arduous struggle 
when we encounter difficulties. However, when the 
situation has slightly improved, we forget it. We again 
spend without restraint regardless of our national condi- 
tions. Our achievements in reform and construction 
have become the focus of world attention. However our 
economy is still very backward. Our per capita GN > is 
less than 1/30 of the major developed countries, and our 
per capital national income is less than 1/100 of these 
countries. To realize the “trilogy” of the strategy for our 
economic development—spending 12 years on redou- 
bling our GNP, and using another 50 years to reach the 
level of medium developed countries—we must make 
protracted efforts to carry out hard struggle in different 
stages, step by step. At present, our country is still facing 
uilficulties. In some old liberated regions, regions inhab- 
ited by minority nationalities, and poor and remote 
regions, the problem of local people having enough to eat 
and wear has not been completely solved. In the mean- 
time, some countries in the world intend to impose 
so-called economic “sanctions” on us. The environment 
both at home and abroad has demanded that we struggle 
hard and quietly put our shoulder to the wheel. We must 
persist in living a plain life, and must on no account 
wrongly regard China as the United States to seek the 
so-called “high consumption” regardless of our national 
conditions. Only by struggling arduously can we invigo- 
rate the great cause of the Chinese nation, and bring 
happiness to our descendants. 


Arduous struggle is particularly important to our Army. 
Since our Army is always ready to carry out operational 
tasks, our soldiers must have high moraie and the 
revolutionary and death-defying spirit. They must also 
have the spirit of crushing the enemy and of surmount- 
ing all difficulties to strive for victory. In a word, they 
need the spirit of hard struggle more urgently. Only by 
working hard can our soldiers have high morale, fully 
utilize their wisdom, achieve greater rallying power, and 
enhance their combat effectiveness. It is hard to imagine 
that soldiers who seek pleasure can advance wave upon 
wave under heavy fire, go through fire and water in the 
course of combating natural calamities and providing 
disaster relief, go to death unflinchingly while enforcing 
martial law and quelling counterrevolutionary rebellion, 
and be brave in exploring the way forward in promoting 
modernization. Our Army has passed the test in the 
course of suppressing the counterrevolutionary rebellion 
in the capital. The so-called passing of the test means 
that our Army is still the army of the people, and that it 
has still maintained the tradition of the Red Army, 
which includes the spirit of arduous struggle. Therefore, 
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arduous struggle is an important guarantee for maintain- 
ing the political quality of the People’s Army during the 
peacetime period, and a great spiritual force for promot- 
ing the revolutionization, modernization, and regular- 
ization of our troops. 


We encountered very serious difficulties in early 1960's. 
However, at that time, our people were most willing to 
unite around our party, and work with one heart and 
mind to tide over difficulties. Whenever they witnessed 
with their own eyes that their leaders and leading cadres 
at all levels were taking the lead in carrying out their 
hard struggle, their complaints and grievances disap- 
peared immediately. Today, to our leading cadres who 
are urging the people to struggle hard, setting a good 
example themselves is the best method they can employ. 
They must take practical action in this regard. Facts 
speak louder than words. To change the ideas of the 
masses and restore the prestige of the party and govern- 
ment, leading cadres must definitely improve them- 
selves. The quality of the cadre contingent of our Army 
is basically good. In the course of implementing the spirit 
of the 4th Plenary Session of the 13th CPC Central 
Committee, cadres in the Army must take lead in carry- 
ing out hard struggle. We believe that as long as service- 
men and civilians throughout the country unite as one 
and rouse themselves for vigorous efforts to make the 
country prosperous, temporary difficulties arising on the 
path of advancement can surely be overcome, and our 
cause of reform and construction will advance continu- 
ously! 


Ministry Official Reaffirms Trade Policies 
OW 2607105689 Beijing BEIJING REIVEW in English 
No 30, 24-30 Jul 89 pp 13-15 


[Interview by unidentified BEIJING REVIEW corre- 
spondent with Liu Xiangdong, director of the Depart- 
ment of Policies and Structural Reform under the Min- 
istry of Foreign Economic Relations and Trade—date 
and place of interview not specified] 


[Text] After the counterrevolutionary rebellion in Bei- 
jing was put down, some foreigners, lacking an under- 
standing of the details of the event, began to doubt about 
China’s policy of reform and opening up, implemented 
in the last decade, and to demonstrate a concern about 
the country’s future foreign economic and trade policy. 
In view of this situation, our correspondent recently 
interviewed Liu Xiangdong, director of the Department 
of Policies and Structural Reform under the Ministry of 
Foreign Economic Relations and Trade, who answered 
questions of concern to foreign business people. 


BEIJING REVIEW: What influences will the distur- 
bances (which occurred in Beijing and some other places 
between mid-April and early June) and the counterrevo- 
lutionary rebellion (that broke out in the capital early last 
month), exert on China's foreign economic and trade 
activities? 
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Liu: Despite the disturbances and counter-revolutionary 
rebellion, China’s foreign trade business has been pro- 
ceeding without interruption during this period. Accord- 
ing to the ministry’s statistics, in May the country’s 
exports reached $3.5 billion, and imports $3.17 billion, 
up 7.3 percent and 11.9 percent respectively for the same 
period last year. In the first five months of this year, 
China’s total export was valued at $14.01 billion, basi- 
cally equal to the level of the same period last year and 
reversing the downward trend of exports. The climate for 
attracting foreign funds has also improved. Between late 
April and May, the Ministry of Foreign Economic Rela- 
tions and Trade ratified a number of important Sino- 
foreign joint ventures. They include the Shenzhen Seg- 
Hitachi Colour Indicator Equipment Co. Ltd. with a 
total investment of $140 million, the Shenzhen Cnedc- 
Conic Glass Co. Ltd. involving $175 million in invest- 
ment, and the Haiya 13-1! Natural Gas Field in Yingge 
Bay, South China Sea which is to be exploited jointly 
with the American Arco Corp. Additionally, there are 
still many Sino-foreign joint ventures being examined by 
the relevant authorities. 


Of course, the counterrevolutionary rebellion has also 
brought some difficulties to our work and damaged the 
favourable international environment created in the past 
decade. During the disturbances, the staff of some for- 
eign companies and enterprises withdrew from China, 
adversely affecting the routine work of related businesses 
and, although the rebellion was put down and many 
foreigners returned to China, some countries tempo- 
rarily suspended their loans to China. But contracts 
which already have been signed are, by and large, being 
implemented and are not annulled or cancelled by inves- 
tors. At present, we are adopting effective measures to 
quickly revive the prior investment environment which 
was disrupted by the disturbances in order that projects 
for which contracts have already been signed can be well 
managed. Our efforts will allow more foreigners to see 
that China’s policies are consistent, China’s situation is 
stable, and that their investment in China is lucrative. 


BR: A few countries are now attempting to impose eco- 
nomic sanctions upon China. What is the Chinese Gov- 
ernment’s attitude? 


Liu: After the counterrevolutionary rebellion was 
quelled in Beijing, many countries continued their eco- 
nomic and trade cooperation with China. But, the gov- 
ernments of a few countries and a few politicians in those 
countries, ignoring the facts, have adopted steps, such as 
a halt to the supply of loans aid financial assistance and 
freezing the transfer of technology to China, to put 
pressure on our country and interfere in its internal 
affairs. These actions are unjust and short-sighted. In the 
1950’s, many countries and governments applied eco- 
nomic blockades against China, and we withstood that 
pressure, which was much greater than what is attempted 
today. Now, we are in the end of the 1980's, a time of 
peace and development and, after a decade of reform 
and opening up, our government is stable, our economic 
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foundation strengthened. Those who employ the meth- 
ods used in the 1950's can by no means attain their goal. 
We hope, therefore, that the governments, and people in 
the political circles of these countries, can respect the 
objective facts, proceed from a realistic perspective, 
return to the course of mutually beneficial cooperation 
with China and, thus, continue to develop bilateral 
economic relations with us. 


As everybody knows, China practices an all-round open 
policy which means the country is open to the West, as 
well as Third World and socialist countries. At present, 
all developed countries hope to export capital to China, 
and there is cut-throat competition on China’s monetary 
market. The suspension of loans, then, will undoubtedly 
cause losses to both sides. we hope that these countries 
can broaden their vision and see not only the present but 
also the future. China’s market has tremendous poten- 
tial. People who abandon this market today will regret 
their actions tomorrow. 


BR: After the rebellion was put down many foreign 
businessmen returned to China, but some others still have 
misgivings about China's political situation and hesitate 
about whether they should return. What do you think 
about the development of the situation and the prospect for 
the revival of economic and trade exchanges? 


Liu: The stability of a country’s political situation and 
social order is the precondition for any foreign invest- 
ment. It is understandable that some foreign business 
people left our country during the period of turmoil. 
Now Beijing's situation has calmed down and the safety 
of foreign business people in China can be fully guaran- 
teed. The return of many people has proved this. More- 
over, many representatives of foreign enterprises and 
foreign experts never left China during this period; this 
suffices to prove that Beijing is safe. 


With regard to whether China can adhere to the open 
policy, foreign industrialists and business people can set 
their mind at ease. The communique of the Fourth 
Plenary Session of the 13th Party Central Committee, 
held a short time ago, has already made this clear. Now 
that China’s political situation becomes increasingly 
stable, its foreign economic and trade activities are 
returning to normal. We are fully able to smoothly fulfill 
any agreement and contract signed with foreign business 


people. 


Internationally, the governments of the many developing 
countries and most socialist countries think our quelling 
of the rebellion understandable, while most developed 
countries would not like to see this situation affect their 
economic and trade relations with China. This indicates 
that there are favourable conditions for the development 
of China’s foreign economic relations and trade. What's 
worth noting is that after the counterrevolutionary rebel- 
lion is put down, China will open its door wider to the 
outside world and will enjoy a more favourable environ- 
ment for developing Sino-foreign economic relations 
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and trade. I’m therefore confident in this regard. Here, 
I'd like to tell friendly personages of the industrial and 
business circles abroad, who are taking a wait-and-see 
attitude, not to miss the chance of cooperating with 
China. 


BR: Will China change or readjust its foreign trade 
policies after quelling the counterrevolutionary rebellion? 


Liu: Here, I can clearly tell you China’s foreign economic 
and trade policies will remain unchanged, a position 
which was reiterated by China’s party and state leaders 
during their recent meetings with visiting foreign 
friends. 


As everyone knows, the decade of reform has brought 
about marked changes to China’s economic develop- 
ment, and foreign economic relations and trade have 
played a decisive role. In the future, to promote the 
sustained and steady development of China’s economy 
and carry out the policy of reform and opening up, 
China’s foreign economic relations and trade will only 
expand, not contract. Of course, some necessary read- 
justments of the specific details of our business work 
may be made in line with the country’s economic devel- 
opment. 


For instance, in exports, China will actively develop 
competitive businesses and products accerding to the 
needs of the international market and our economic 
foundations, will strive to improve the quality of our 
export commodities, will raise the rate of contract fulfil- 
ment, will optimize the mix of export commodities, and 
will develop its international market in an all-round way. 


In imports, priority will be given to the import of raw 
materials needed in agriculture, key industrial projects 
and the production of daily necessities. Imports in other 
fields should be made according to the country’s capa- 
bility; imports of luxury consumer goods, for example, 
should be kept under control. This is because China is a 
developing country and its shor ge » foreign currency 
will remain a long-term problem. The amount of 
imports, to a great extent, depends on the expansion of 
its export volume. 


In the days to come, with the development of China’s 
national economy, its use of foreign capital will be 
further expanded to make up for a shortage of funds used 
in domestic construction. In the allocation of funds, 
however, established economic policies will be followed 
and priority will be given to agriculture, energy, raw 
materials, transport and communications and other 
infrastructures. In addition, efforts will be made to 
attract foreign funds, advanced technology and manage- 
ment skills to upgrade specific older enterprises with a 
better economic foundation and foreign businessmen 
will continue to be encouraged to establish wholly for- 
eign-owned enterprises in China. 
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Lower Export Rate for Certain Products Explained 
HK2607072589 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0839 GMT 24 Jul 89 


[Report by Lin Hai (2651 3189): “The Reasons Why 
China’s Foreign Trade and Exports Drop and Counter- 
measures To Deal With the Situation’—ZHONGGUO 
TONGXUN SHE headline] 


[Text] Beijing, 24 Jul (ZHONGGUO TONGXUN 
SHE)—According to statistics issued by China’s cus- 
toms, during the first half of this year, China’s total 
export volume in foreign trade was $22.3 billion, 6.5 
percent higher than the same period last year. However, 
the margin of increase was much lower than that of 26.2 
percent in the same period last year. During the first half 
of the year, import volume was $3.8 billion higher than 
export volume, whereas during the same period last year, 
export volume was $800 million higher than import 
volume. 


Products whose exports dropped included copper, alu- 
minium, leather goods, tobacco, and so on. The exports 
of goods such as textile products, grain, crude oil and so 
on, which have usually earned a lot of foreign exchange 
for the state in the past, also declined. It has been learned 
that there were many factors contributing to this decline. 
The main reasons were: 


1. The export of some products was deliberately reduced. 
To ease the contradiction between supply and demand of 
some commodities at home, the government decided 
that as of | January this year, the exports of metal 
products such as cooper, alloy copper, aluminium, alloy 
aluminium, platinum, and so on were prohibited. In 
addition, exports of the following |2 kinds of materials 
for production which were in short supply were 
restricted: polypropylene, metallic magnesium, manga- 
nese, “hromium, rubber, and so on. Restrictions were 
also imposed on the export of products which concern 
the national economy and people’s livelihood, including 
grain, cotton, edible oil, cotton yarn, cotton cloth, and so 
on. To a certain degree, this affected the process of 
earning foreign exchange through exports. 


2. Money supply was insufficient. It has been learned 
that foreign trade departments need 50 to 60 billion yuan 
this year. However, only less than half of that amount is 
available. Let us take the first quarter as an example. 
According to the original plan, the government would 
allocate urgent funds amounting to 10 billion yuan. 
Actually, it only allocated 30 percent of the amount 
planned. Due to insufficiency of funds, foreign trade 
companies had in sufficient money to buy products, and 
enterprises had insufficient money to buy raw materials 
for production. 


3. The supply of energy and raw and processed materials 
was insufficient. Due to lack of an energy supply, many 
enterprises could not fully operate every week. They 
could only operate for 4 days, and stopped production 
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for 3 days a week. Some of them operated for 5 days a 
week, and ceased production for 2 days. It was difficult 
for a number of enterprises to fulfill their export targets 
because of the strains on the supply of raw materials. It 
was reported that during the first 3 months of this year, 
the amount of raw materials bought by Shanghai Import 
and Export Company was 38.5 percent lower than the 
same period ‘ast year. Such an amount of raw materials 
could only satisfy less than 50 percent of the needs of 
production. 


4. Production costs increased. Inflation and price 
increase in ra\v and processed materials at home 
increased production costs of export commodities. Many 
foreign trade companies were compelled to reduce the 
amount of export products, and sold some of them on 
the domestic market. 


At present, the decline in China’s foreign trade and 
exports will inevitably affect the supply of commodities 
urgently needed by domestic market, and the imports of 
important materials and goods needed by industry and 
agriculture. For this reason, foreign trade departments 
are taking measures to deal with the situation. First, it 
has been learned that the first measure to be taken is to 
improve the environment of foreign trade, and to rectify 
its order. As for those poorly run foreign trade compa- 
nies whose direction of operation has remained unclear, 
their operations will be suspended, or their operational 
scope will be readjusted. Second, conscientious efforts 
will be made to ensure the allocation of foreign trade 
funds, so that the purchase of goods for exports can be 
guaranteed. Third, the State Planning Commission has 
instructed its affiliated departments to implement a 
preferential policy for enterprises which are entrusted 
with the task of exports, by supplying and supporting 
them with energy, raw and processed materials, funds, 
and so on. 


In addition, railway and transport departments have also 
worked out measures to guarantee the transportation of 
the commodities of foreign businessmen. 


More PRC-Built Planes Get Domestic Use 
HK2707063989 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0737 GMT 25 Jul 89 


(“China Will Provide More Chinese-Built Planes for 
Domestic Flights’—ZHONGGUO TONGXUN SHE 
headline] 


[Teai!l Beijing, 25 Jul (ZHONGGUO TONGXUN 
SHE)}—Airplane manufacturing enterprises in China will 
provide more Chinese-built planes for domestic flights. 
The “Yun-7” plane, which has a seating capacity of 50, is 
suitable for medium and short flights. The number of the 
planes will increase to eight this year, and three of them 
have been put into use. 
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The “Yun-7” manufactured by Xian was first put into 
use in 1984. Now there are a total of 47 such planes 
which are used in domestic flights, and have become the 
main planes in domestic service. They have accumulated 
90,000 hours in safe flights and have conducted safe 
takeoffs and landings 90,000 times. 


The “Yun-12” air passenger planes manufactured by 
Changchun are also used in domestic flights in 2ddition 
to the “Yun-8” produced by Hanzhong in Shaanxi. 
“Yun-12” can carry 17 passengers, and its highest speed 
is 328 km/hour. The carrying capacity of “Yun-8”’ is 60 
tons. 


A joint-venture company involving China and West 
Germany is making efforts to produce the MPC-75, a 
passenger plane with 75-90 seats, and a total investment 
of $1 billion will be made in this project. In 1994, a trial 
flight will be conducted for such passenger planes, and 
they will be officially put into use in 1995. A few days 
ago, a senior staff of the Chinese side of the Sino-West 
German Joint-Venture Company told reporters that the 
4 June incident does not affect the project of manufac- 
turing the ““MPC-75” planes. He added that China will 
not give up its ambitious plan. It will continue to 
cooperate with big Western airplane manufacturing 
enterprises to manufacture airplanes with 150 to 180 
seats. It has been reported that talks with Boeing and 
McDonnell Douglas are underway. 


Apart from using them at home, a small number of 
Chinese-built passenger planes have also been exported 
since 1988. To date, 6 “Yun-12” and 2 “Yun-8” have 
been sold to foreign countries. 


Efforts Begin To Eliminate Shoddy Goods 
HK2707015589 Beijing CHINA DAILY 
in English 27 Jul 89 p 2 


[By our staff reporter Qu Yingpu] 


[Text] China yesterday announced its determination to 
wipe out shoddy and fake goods in its exports and ensure 
that more foreign trade contracts signed reach fruition. 
This will be achieved by closing some foreign trade 
firms. 


A spokesman for the Ministry of Foreign Economic 
Relations and Trade (Mofert) told a news conference 
that both foreign and domestic businesses are complain- 
ing about low-quality goods for export and of the low 
percentage of contracts signed with foreign businessmen 
which had actually had concrete results. 


A total of 5,000 companies enjoy the right to practise 
foreign trade, over 2,000 of which were set up last year. 
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“Many of the 2,000 firms are unqualified to carry out 
foreign trade business, but they enjoy a lot of preferential 
treatment,” said the spokesman, Liu Xiangdong, who is 
also director of Mofert’s department of policy research 
and system reform. 


A special meeting is expected to be called next month to 
“reduce greatly the number of foreign trade firms,” Liu 
said. The cut will be conducted according io regulations 
made at the meeting. 


Many will be closed and some others will be merged, he 
said. 


The spokesman gave an assurance that contracts signed 
between foreign businesses and those Chinese firms to be 
closed or merged will be honoured. 


Liu said China will ensure that the establishment of new 
trading companies is tightly controlled. New firms given 
the right to engage in foreign trade will be large and 
medium producers of high quality products. 


Liu also officially announced that China’s trade surplus 
was $2.29 billion during the first half of this year and 
explained why this figure is at odds with China's cus- 
toms’ authorities statistics of a $5.8 billion trade deficit. 


He said the major difference between the two accounting 
systems is that the Mofert business statistics include only 
import and export items while the customs’ figures 
include all goods that pass through Chinese territory. 


First, the Chinese customs count some non-foreign trade 
items while Mofert does not. 


Some foreign businesses ship to China machinery and 
equipment as part of their investment. China also 
accepts many free goods from foreign sources, overseas 
Chinese, and people from Hong Kong and Macao. The 
Chinese customs will count these items as imports while 
Mofert will not. 


Second, the two systems use different ways in accounting 
some major trading items. 


For instance, when it comes processing projects, the 
customs will count both the import of raw materials and 
spare parts and the export of finished products. Yet the 
Mofert statistics will count only the profit earned 
through the processing process and exclude both import 
and export. 


Third, customs will ignore, while Mofert will include, 
some items traded in foreign currencies that do not go 
through customs. 


For instance, buying and selling outside China, goods 
bought by friendship stores and foreign companies with 
foreign currencies, and items sold to foreigners within 
China are all counted by Mofert, but not the customs. 
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Fourth, the two systems use different accounting dead- 
lines. The customs start accounting only after items pass 
through, while M “=rt’s figures are counted according to 
the date of the signature of the captain for export and the 
date of foreign goods reaching the first Chinese port as 
import. 


Production of Canned Drinks To Slow 
OW2807130589 Beijing XINHUA in English 
0937 GMT 27 Jul 89 


[Text] Beijing, July 27 (XINHUA) —China will take a 
series of measures to tighten control over the production 
of pop-top cans and tinned drinks because of a shortage 
of aluminium and foreign exchange. 


At the present time, no new pop-top can or tinned-drink 
production projects will be approved, and those which 
have been approved but for which agreements have not 
been signed must be cancelled, according to the journal 
“MARKET”. 


In addition, the tax on imports of materials for produc- 
tion of top-pop [as received] cans will be raised to 40 
percent from the present 20 percent, and the taxation 
department is studying ways to impose a special tax on 
consumption of tinned drinks. 


Moreover, government institutions, mass organizations 
and enterprises will be prohibited from using public 
funds to buy tinned drinks. 


The journal said these restrictions do not apply to 
projects which can export all their products. 


By 1988, China had imported 14 pop-top can production 
lines with a combined annual production capacity of 2.4 
billion, in addition to two home-made ones. 


Now, |3 production lines have been put into operation 
and they produced one billion cans last year. China also 
imported 900 million cans during the year. 


In addition, the imported 45 drink bottling lines have a 
total annual capacity of three billion cans. Including 
home-made bottling lines, China has some 100 drink 
bottling lines. 


All the materials for the production of pop-top cans 
depend on imports. If all the 14 imported production 
lines were put into full production, they would need 
55,000 tons of alloyed aluminium sheets a year, costing 
170 million U.S. dollars. 


However, China can only export a very small proportion 
of the tinned drinks it produces. Last year, the country 
turned out 1.9 billion cans of tinned drinks, and 300 
million were exported. 
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This year, the Ministries of Light Industry and Com- 
merce have decided to produce 1.4 billion pop-top cans 
at home and reduce their import. 


All the cestrictive measures on the production of pop-top 
cans and tinned drinks will be implemented in the 
coming year. 


Coastal Areas Continue Opening Up Policies 
HK2807011489 Beijing CHINA DAILY in English 
28 Jul 89 pl 


[By staff reporter Wen Jia] 


[Text] China will continue to make use of its coastal 
regions to expand its export-oriented economy and take 
an active part in international competition, according to 
the director of the State Council’s Special Economic 
Zones Office. He said yesterday that the country will 
“insist on the right, correct the wrong and strengthen 
weak areas” in furthering economic and technical 
exchanges with other parts of the world. 


He stressed that the or _ policies in coastal special 
economic zones “will no. e changed” because of the 
recent rebellion in Beijing. 


“We could never return to the old road of closing the 
door, because this would violate the wishes of the people 
and the State’s long-term development interests,” he 
said. 


As general trends in world economic development 
remain unchanged, China should follow these trends and 
look to the future in addition to studying past experi- 
ences, he added. 


The crux of the open policy is to employ funds and the 
advanced technology of other parts of the world on the 
basis of equality and mutual benefits to promote the 
country’s economic development and reach the strategic 
goals set by senior leader Deng Xiaoping. 


The country has established a system that centre on 
economic and technical development areas, coastal cities 
and special economic zones and extends from there to 
the interior thanks to the 10-year-old reform, he said. 


This system is appropriate to the country’s conditions 
and will certainly be continued, he said. 


Currently the coastal regions must improve industria 
structures, raise product quality and develop higher- 
grade products to expand exports and foreign trade. 


They should also continue to improve conditions for 
local investment and help enterprises using foreign funds 
to maintain their ind’ -ndence in running businesses 
within the law, the c _.cial said. 
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Most of the 7,000 Sino-foreign joint ventures, co-opera- 
tive and soley foreign-funded enterprises already estab- 
lished in China are located in coastal regions. The 
country’s import and export volume has more than 
doubled over the past 10 years. 


Emphasis when importing foreign technology should be 
placed on absorbing techniques in order to raise the 
country’s own technological standards and product qual- 
ity, he said. 


At the same time, he said, coastal regions should not 
ignore the interior. Rather, they should strengthen their 
ties and help draw them into the world market. 


And the coastal areas should uphold the four cardinal 
principles as well as opening to the outside world. 


The official condemned economic sanctions by some 
Western countries against China as “unwise” and will 
only end by benefitting their own business competitors. 


He said that China will gain the understanding of more 
and more foreigners, as the coastal regions will surely 
continue opening to other parts of the world. 


RENMIN RIBAO on Coal Industry Problems 
HK2607152389 Beijing RENMIN RIBAO in Chinese 
20 Jul 89 p § 


[Article by staff reporter Liu Xieyang (0491 3610 7122): 
“Improving Coal Quality Brooks No Delay™] 


[Text] The northeast is the base of China’s heavy indus- 
iry, which annually consumes more than 90 billion 
kilowatt-hours. The responsible person of China's north- 
east power network told us that in the first half of this 
year, poor-quality coal caused serious consequences: 


1. Fires heating boilers in various power plants within 
the northeast power network were often unstable and 
frequently went out. Between January and May of this 
year, fires heating the boilers in various power plants 
within the northeast power network went out 21 times. 
For instance, within only 6 days from 14 May to 19 May, 
the fire heating the boilers in .he Jinzhou power plant 
went out eight times. 


2. Poor-quality coal caused serious wear and tear on 
some equipment. Leaks were discovered in the four 
pipes of boilers in various power plants within the 
north. . st power network (water pipe, gas pipe, oil pipe, 

\d al pipe). Between January and June, some 90 
yercr at of the accidents in thermal power plants within 
the northeast power network took place in the boilers. 
Some 80 percent of these accidents were caused by leaks 
in the “four pipes” of the boilers. 


3. Due to the poor quality of coal, power generators in 
the power plants within the northeast power network 
could not operate as efficiently as usual. For instance, on 
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9 June, the four power plants in Jinzhou, Qinghe, 
Liaoning, and Chaoyang should have generated 2.81 
million kilowatt-hours of electricity, but actually gener- 
ated only 1.97 million kilowatt-hours, which was 0.84 
million kilowatt-hours less than the required power 
generation capacity. 


East China is at once China’s important window for 
opening up to the outside world and an important base 
of China's light industry, which annually consumes 
nearly 80 billion kilowatt-hours of electricity. The 
responsible person of the east China power network told 
us that since the beginning of this year, the calorific 
capacity of the raw coal used by various power plants 
within the network has deteriorated remarkably. 
Between January and April of this year, the average 
calorific capacity of the raw coal used by various power 
plants was recorded at 4,801 kilocalorie/kilogram, a 
decrease of 6 percent as compared with that recorded in 
the corresponding period of last year. On the other hand, 
the raw coal consumption in various power plants within 
the east China power network increased by 26 gram/ 
degree. Similar problems were also discovered in China's 
northwest power network and in the central China power 
network during the same period. 


China's coal quality has deteriorated because some coal 
supply units in China have developed an erroneous 
operational ideology over the past few years. As a result, 
these coal supply units have turned to substituting poor- 
quality coal for high-quality coal and substituting sub- 
standard coal for standard coal, and have tried to make 
money at the expense of the interests of the state and the 
clients. 


The second reason for China's coal quality deterioration 
is that most of the local coal mines in China have not yet 
adopted standard coal testing measures and have not yet 
installed the standard coal processing facilities. In most 
of China’s coal mines, which are currently under the 
state unified distribution system, coal samples are still 
artificially collected. Under such circumstances, errors 
and loopholes are unavoidable and are easily taken 
advantage of by a handful of people to cheat their clients. 


The third reason for the deterioration of coal quality is 
that some coal mines in China have laid more stress on 
coal output than coal quality, and have paid no attention 
to the social and economic results of coal production. 
Consequently, coal which should have been washed, 
dressed, and processed has not been, and coal quality has 
deteriorated very rapidly. 
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The aforementioned situation has already caused con- 
cern in the relevant departments. While improving the 
economic environment and rectifying the economic 
order, Jiangsu Province and Anhui Province are also 
actively rectifying their coal markets at present. For 
instance, Xuzhou City of Jiangsu Province has set up a 
coal management office, which has already worked out 
some specific measures aimed at strengthening coal 
management. The coal management office of Xuzhou 
City has stipulated in explicit terms: All the units and 
individuals involved in coal operation must be reexam- 
ined and be issued a new business license by Xuzhou 
City’s Industrial and Commercial Bureau. All the units 
and individuals involved in coal operation must obtain a 
new business license from Xuzhou City’s Industrial and 
Commercial Bureau. In order to strengthen coal quality 
management, all the coal production and operation units 
must send a laboratory test report on the coal’s quality to 
their clients. Acts of substituting poor-quality and sub- 
standard coal for high-quality and standard coal, when 
discovered, must be thoroughly investigated and 
severely punished. 


The China National Corporation of Coal Mines Under 
the Unified State Distribution System has attached great 
importance to improving coal quality and has demanded 
leaders at all levels of the coal mines under the unified 
State distribution system to adopt practical measures to 
solve the problem of poor coal quality, conscientiously 
rectify coal markets, improve coal-testing measures, and 
strengthen coal washing, dressing, and processing man- 
agement so as to provide more high-quality coal to their 
clients. The leaders at all levels of the coal mines under 
the unified state distribution system have also been 
commanded to send personnel to all the coal-consuming 
units to solicit views regarding coal quality so as to 
further improve their coal quality. 


China's Ministry of Energy Resources has also reiterated 
that coal is China’s main energy resource. Coal quality 
has an important bearing on China’s national economy. 
If China’s coal quality can attain the level reached in the 
year 1966, China will be able to annually increase her pig 
iron output by more than 2,000 tons and annually save 
more than 1.5 million tons of fuel, more than 1.6 million 
tons of limestone, and a total of over 170 million yuan in 
fuel, solvent, and transportation expenses. Improving 
coal quality is aimed at increasing economic results. All 
Chinese coal enterprises should further straighten out 
their operational ideology! All Chinese coal enterprises 
must lay equal stress on both economic results and social 
benefits, and must further improve their coal quality. 
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East Region 


Fujian Capital Seeks Closer Ties With Inland 
HK0208053889 Beijing CHINA DAILY in English 
2 Aug 89 p 3 


[By staff reporter Zhang Ping] 


[Text] Fuzhou—W nile the capital city of coastal Fujian 
Province is going all out to attract foreign investment to 
boost its economy, Fuzhou is also looking inland in 
search of economic co-operation. 


The central government, inland provinces and the Army 
have opened more than 500 representative offices in 
Fuzhou and invested 150 million yuan to set up facto- 
ries, shops and research institutions there. 


About 10,000 experts in various fields have come to 
work in the city. And in recent years the output value in 
their enterprises has reached 500 million yuan, adding 
about 10 million yuan to the city revenues each year. 


“Because Fujian lies directly across from Taiwan, it has 
long been regarded as a frontier area and the develop- 
ment of its economy has been very slow,” a municipal 
government official said. 


About four years ago when the city was listed as one of 
the 14 open coastal cities, Fuzhou began its drive to 
rejuvenate its economy by attracting foreign investment 
as well as seeking co-operative projects with other parts 
of the country, he said. 


Fuzhou is an industrial city, low in natural resources and 
raw materials. Thanks to its links with many inland 
provinces, more than 20 million tons of raw materials 
such as iron, steel, coal and nonferrous metals have been 
transported to the city since 1986. 


By the end of last June, about 1,600 projects were set up 
with help from other provinces. If all these projects were 
in full operation, output value would reach 300 million 
yuan with profits of 5 million. 


In addition to these economic links, Fuzhou has intro- 
duced advanced technology and equipment to update its 
industry. 


More than 300 enterprises in light industry, electronics, 
chemical industry are now using technology ‘imported’ 
from other parts of the country. 


Meanwhile, these representative offices in Fuzhou also 
helped sell Fuzhou-made products in the interior. 


Every year, more than 150 Fuzhou products are sold in 
more than 20 provinces with the sales volumes of up to 
30 million yuan. 
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In order to form more economic links with other parts of 
the country, the city last month created an association of 
these representative offices. 


By this action, said an association official, ““we hope the 
economic links and co-operation with other parts of the 
country will become more active.” 


Fujian’s Wang, Experts Discuss Water Transport 
OW0208044089 Fuzhou FUJIAN RIBAO 
in Chinese 18 Jul 89 P 1 


[Dispatch by FUJIAN RIBAO reporter Chen Minzhen] 


[Text] The highly welcome monthly discussion meeting 
on science and technology between scientists and tech- 
nicians on one hand and provincial leaders on the other 
in Fujian Province has been in practice since the end of 
1984. On the afternoon of 7 July, provincial leaders 
Wang Zhaoguo, You Dexin, and Shi Xingmou discussed 
the question of how to develop waterway transport with 
20 experts and professors. 


Governor Wang Zhaoguo said: This is the first monthly 
meeting on science and technology held since the turmoil 
was stopped and the counterrevolutionary rebellion was 
quelled. Therefore, it is of great significance. It shows 
that we have not changed the intellectual policies laid 
down since the 3d Plenary Session of the 1!th CPC 
Central Committee. We must persistently rely on science 
and technology, on experts and scholars, and on scien- 
tists, technicians and management personnel to make 
better and faster progress in our reforms, in opening to 
the outside world, and in the four modernizations. 
Comrade Deng Xiaoping has repeatedly emphasized 
that in carrying out the four modernizations we should 
rely on the development of science and technology, and 
science and technology are the first productive force. We 
should keep firmly in mind this correct viewpoint, and 
show even more respect for knowledge and for capable 
people. The many suggestions you made today will serve 
as a scientific basis for us to make policy decisions. To 
ensure a scientific and d« .tic policy-making process 
from now on, we will |. rts and scholars discuss the 
feasibility of our may: vjects first before they are 
submitted to the executive meeting of the provincial 
government for approval. 


Some of the experts and scholars at the meeting said: The 
development of sea transportation is a kcy to solving 
Fujian’s transport problem. A developed sea transporta- 
tion will directly promote the development of export- 
oriented economy and raise the people's living stan- 
dards. At present, Fujian has very good harbors, but they 
are not yet fully used. We must concentrate on building 
Meizhouwan harbor. We must also pay attention to 
building ships and docks, opening up shipping channels, 
and training qualified personnel. 
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After the meeting, Wang Zhaoguo, You Dexin, and Shi 
Xingmou shook hands with the experts and professors 
and thanked them for making valuable suggestions in 
their speeches of 15 minutes each. 


Jiangsu Holds Meeting on Safeguarding Secrets 
OW0108210789 Nanjing Jiangsu Provincial Service 
in Mandarin 0915 GMT 25 Jul 89 


[Text] The provincial work conference on safeguarding 
State secrets ended in Nanjing today. Sun Jiazheng, 
deputy secretary of the provincial party committee and 
chairman of the party committee on safeguarding state 
secrets, spoke at the meeting. 


He noted: After implementing the policy of reform and 
opening to the outside world, (?many foreign forces) 
have used the situation to gather our state secrets by 
every possible means. An extremely small number of 
criminals and people hostile to the socialist system have 
worked in collaboration to leak or sell China's political, 
economic, scientific, technological, military and other 
secrets and inteliigence. Compounded with the influence 
of bourgeois liberalism and the weakening of ideological 
and political work in the past few years, some of our 
comrades hc ve lowered their guard against enemy activ- 
ities and safeguarding state secrets. They have slackened 
their vigilance and discipline and have failed to establish 
a Strict system to safeguard state secrets. This (?provides 
the opportunity for various enemy forces to gather 
intelligence), and incidents of leaks of state secrets 
happen every now and then. This has resulted in losses to 
the party and state. 


Comrade Sun Jiazheng urged: (?All relevant depart- 
ments) must possess a fundamental understanding about 
the need to improve the protection of state secrets. While 
establishing the cognition on reform and opening to the 
outside world, they must also strengthen the sense of 
safeguarding state secrets, and (?resolutely refrain from 
paying only lip service.) 


Jinan’s Jiang at Army Day Celebration 
SK0208032189 Jinan Shandong Provincial Service 
in Mandarin 2200 GMT 3! Jul 89 


[Excerpt] On the evening of 31 July at the Zhenzhuquan 
Assembly Hall, the Shandong Provincial People’s Gov- 
ernment, the Jinan Military Region, and the Jinan City 
People’s Government cosponsored a soiree to warmly 
mark the 62d anniversary of the founding of the Chinese 
People’s Liberation Army [PLA]. 


Present at the soiree were Li Jiulong, commander of the 
Jinan Military Region; Song Qingwei, political commis- 
sar of the region; Jiang Chunyun, secretary of the Shan- 
dong Provincial CPC Committee; Ma Zhongchen, dep- 
uty secretary of the provincial party committee, Zhao 
Zhihao, deputy secretary of the provincial party commit- 
tee and governor of the province; Li Zhen, chairman of 
the provincial People’s Congress Standing Committee; 
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Zhang Zhijian, Ma Weizhi, Li Jigui, Xu Chunyang, Jiang 
Futang, (Liang Xizhen), (Hai Renshan), (Liu Shaoxian), 
(Ding Guogia.ig), (Yang Hanwen), (Liu Huangi), (Song 
Wenzhou), (Chi Hongwei), (Wang Zhaoming), Yan Zuo, 
and Li Chunting, leading comrades of the Jinan Military 
Region, the leading organs under the region, the Disci- 
pline Inspection Commission of the region, the Air Force 
of the region, and the provincial Military District; Zhang 
Quanjing, Miao Fenglin, He Guogiang, Ma Zhongcai, 
Wang Runzhai, Zhu Yongshun, Lu Hong, Xiao Han, 
Wang Shufang, Xu Jianchun, Lin Ping, Yang Xingfu, Xu 
Sen, Yan Qingging, Wang Lequan, Ma Changgui, Lu 
Maozeng, Yang Da, Wu Minggang, and Miao Yongming, 
leading comrades of the provincial party committee, the 
provincial Advisory Commission, the provincial Disci- 
pline Inspection Commissioi, the provincial People’s 
Congress Standing Committee, the provincial govern- 
ment, and the provincial Committee of the Chinese 
People’s Political Consultative Conference [CPPCC]; 
Meng Zhaojun, president of the provincial Higher Pen- 
ple’s Court, Zang Kun, chief procurator of the provinciai 
People’s Procuratorate; Zhai Yongbo, mayor of Jinan 
City; (Yang Jiajie), commander of the provincial Armed 
Police headquarters; Tan Qilong, Li Farong, and (Zhang 
Rushan), members of the Central Advisory Commission, 
the central Discipline Inspection Commission, and the 
National CPPCC Committee who are living in Jinan; 
and Wang Jinshan and Wang Zhongyin, veteran com- 
rades af the province. 


The soiree opened at 2000. More than !|,200 people, 
including commanders and fighters of the Jinan Military 
Region, officers and men of the Armed Police Force, 
public security cadres and policemen, and representa- 
tives of the personages of various circles in Jinan, 
cheerfully came to Zhenzhuquan Assembly Hall and 
happily gathered together with the leaders to jointly 
celebrate Army Day. [passage omitted] 


‘s Zhu Attends Meeting With Cadres 
OW0108115889 Shanghai City Service in Mandarin 
2200 GMT 29 Jul 89 


[From the “Morning News” program] 


[Text] The second rotational training class for key party 
and government cadres of various departments, commit- 
tees, offices, districts, counties, and bureaus ended on 29 
July. This training class was run jointly by the Organi- 
zation Department, the Propaganda Department, and 
the party school of the municipal party committee for 
the above-mentioned cadres to study the guidelines 
contained in the documents of the 4th Plenary Session of 
the 13th CPC Central Committee in accordance with a 
decision made by the municipal party committee. A total 
of 110 people attended the class. 


Zhu Rongji, deputy secretary of the municipal party 
committee and mayor of Shanghai, and Chen Zhili, 
member of the Standing Committee and head of the 
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Department of the municipal party commit- 
tee, attended a discussion meeting held on 29 July at the 
party school to mark the conclusion of the second 
rotational training class. Zhu Rongji made an important 


speech at the meeting. 


Comrade Zhu Rongji pointed out in his speech: Now, 
Shanghai's economy is confronted with certain difficul- 
ties. It is hoped that when you have returned to your 
respective units, you will display your subjective initia- 
tive to the full, make every effort to enliven Shanghai's 
economy, and unite to tide over the difficulties. Screen- 
ing and checkups are a political task of prime impor- 
tance. We must make it a real success and do it in a 


thoroughgoing way. 


Comrade Zhu Rongji reminded comrades in economic 
departments that they should not overlook this task 
because of the heavy workload at present. He said that 
they should make clear the situation in their respective 
departments and fields of work, otherwise there will be 
endless trouble in the future. If the work of screening and 
checkups is not done well, it will be iiard to do successful 
economic work, he added. 


Conducts Defense Education Programs 
OW2507123589 Beijing Domestic Service 
in Mandarin 0930 GMT 23 Jul 89 


[From the “National Hookup” program] 


[Text] Shanghai has been conducting all kinds of color” 
defense education programs among its people at various 
levels, believing that defense education is an essential 
part of ideological building and is important for improv- 
ing the quality of the people. Today, cherishing and 
respecting the military has become a prevailing custom 
in Shanghai. 


Ever since the days when Comrade Chen Yi was Shang- 
hai’s mayor, the army-people unity has been a fine 
tradition in the municipality. To foster this good tradi- 
tion, the Shanghai municipal party committee has been 
constantly educating the party members and the masses 
on national defense in recent years, making sure that 
they understand that the world is not peaceful and 
defense is always indispensable in any country. 


Members of the municipal party committee have been 
taking the initiative in receiving defense education. In 
1988 alone, Jiang Zemin, former secretary of the Shang- 
hai Municipal Party Committee, and Zhu Rongji, mayor 
of Shanghai, participated in military activities and 
defense education sessions for more than a dozen times. 
The municipal party committee has also decided to 
designate July each year as the month in which members 
of the Shanghai municipal party commitiee Standing 
Committee are to hear reports given by the Shanghai 
Garrison District on its military work. According to 
plan, the municipal party committee has also been 
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organizing the city’s bureau-level and higher ranking 
cadres to spend | day each year at military barracks to 
familiarize themselves with military life and defense 
activities. 


Shanghai has also designated more than 800 areas to 
provide defense education programs. They include 
national defense parks and youth military camps and 
academies. Statues of revolutionary heroes and perma- 
nent galleries and showcases for the display of defense 
paintings are erected or set up at all main neighborhoods, 
parks, youth palaces, and other public places. 


The fine, prevailing custom of caring for defense can be 
observed from the intellectual support given to the 
military by people of all walks of life in Shanghai. Today, 
over 900 units in Shanghai have established long-term 
cooperation programs with the troops stationed in 
Shanghai; and nearly | ,000 experts, scholars, and senior 
and intermediate technicians have been teaching techni- 
cal and nontechnical subjects at military camps all year 
round. 


To show its care for the troops’ nonstaple food problems, 
Shanghai has also formulated policies of helping them 
develop food roduction by teaching them the necessary 
production techniques. People of various trades and 
professions in Shanghai have also now set up more than 
4,900 centers in various neighborhoods to provide ser- 
vices and assistance to more than 50,000 families of 
martyrs and servicemen. 


Central-South Region 


Guangdong CPC Meeting Hails Central Guidelines 
HK0208032389 Guangzhou Guangdong Provincial 
Service in Mandarin 0400 GMT 1 Aug 89 


[Text] The Guangdong Provincial CPC Committee yes- 
terday held a Standing Committee meeting to seriously 
study and discuss the decision of the CPC Central 
Committee and State Council on dcing a number of 
things of concern to the masses in the near future. The 
participants unanimously hailed this decision and held 
that it must be resolutely implemented in light of Guang- 
dong realiti~s. The meeting decided that it is first neces- 
sary to start with the provincial party committee Stand- 
ing Committee members and the vice governors in doing 
the following things that need doing in the province. 


1. Continue to get a good grasp of straightening out 
companies, with the focus on companies in the circula- 
tion field that are briefcase companies or companies run 
by party and government organs. 


2. Resolutely prohibit the sons and daughters of high- 
ranking cadres from engaging in business. This must 
start with the provincial party committee Standing Com- 
mittee members and the vice governors. Their spouses, 
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and their sons and daughters and their spouses, may not 
engage in business activities in the circulation field, or 
hold posts or concurrent posts in companies in this field. 


3. In the future no special foodstuffs will be organized for 
sale to leading cadres. 


4. The import of cars is strictly forbidden. It is still less 
permissible to buy cars imported through fraudulent 
means under the pretext of making gifts. 


5. It is strictly forbidden to give dinner parties and 
present gifts. When members of the provincial party 
committee Standing Committee and vice governors go to 
lower-level units and the grass roots to check on work, 
they must eat working meals. 


6. Foreign trips of leading cadres must be strictly con- 
trolled. Leading cadres who intend to make foreign trips 
or visit Hong Kong and Macao must undergo strict 
approval procedures. 


7. Leading cadres are strictly forbidden to use their 
powers to build private houses and to fit out their houses 
to high standards by using public funds. 


8. It is necessary to grasp the investigation and handling 
of economic crime as a major affair. 


Guangdong Leaders Attend Army Day Gathering 
HK0208024789 Guangzhou Guangdong Provincial 
Service in Mandarin 0400 GMT 1 Aug 89 


[Excerpts] The Army and people in the Guangzhou area 
held a grand Army Day soiree in the Guangzhou Military 
Region Hall last night. Party, government, and Army 
leaders including Zhang Wannian, Zhang Zhongxian, 
Lin Ruo, and Ye Xuanping, some veteran comrades, and 
nearly 2,000 Army personnel and people attended the 
function. [passage omitted] 


In a speech, Guangzhou Military Region Political Com- 
missar Zhang Zhongxian hoped that the commanders 
and fighters in Guangdong will implement the spirit of 
the fourth plenary session, carry forward the glorious 
tradition of supporting the government and cherishing 
the people, respect the local government, love the 
masses, and make new contributions to defending the 
nmotherland’s great southern gate. 


Guangdong Provincial CPC Committee Secretary Lin 
Ruo also spoke. [passage omitted] 
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Six Arrested in Guangdong for Selling Firearms 
HK0208045389 Hong Kong TA KUNG PAO in Chinese 
1 Aug 89 p 11 


[Report from Guangzhou: 
Cracked in Guangzhou”’] 


“Gun-trafficking Case 


[Text] After conducting a thorough investigation, the 
public security organs in Yuexiu District, Guangzhou, 
succeeded in cracking a gun-trafficking case, seizing 8 
pistols, 114 cartridges, and 7 hand grenades and round- 
ing up six people, including Chen Shaoping and Zhou 
Shaobo. With the approval of the procuratorial organ, 
the public security organs arrested Chen Shaoping, Zhou 
Shaobo, and four others on 29 June. 


On 22 March the criminal police detachment in Yuexiu 
District public security sub-bureau received a report 
from an ordinary citizen that some young people in 
Guangzhou City, including Chen Shaoping and He Jin- 
quan, were trafficking in firearms and ammunition. The 
leaders of the sub-bureau at once made arrangements for 
the cracking of the case. After working hard round the 
clock, detectives found out about the whereabouts and 
rendezvous of Chen Shaoping and his gang. At about 
1300 on 25 March, the detectives laid an ambush near 
the place where the gun-traffickers gathered, rounding 
up Chen Shaoping and seizing 8 pistols of different 
types, 7 pineapple-type hand grenades, and 61 car- 
tridges. Later, the detectives pursued without a single 
pause and rounded up He Jinquan, He Jinjiu, Zhou 
Shaobo, Jiang Yueli, and Huang Boyuan one after 
another. 


It has initially become clear that He Jinjiu bought these 
firearms and ammunition in Guangxi. 


Henan Lenders Attend Army Day Gathering 
HK0208012189 Zhengzhou Henan Provincial Service 
in Mandarin 2200 GMT | Aug 89 


[Excerpt] The 62d anniversary of the founding of the 
People’s Liberation Army has come at a time when the 
party, government, Army, and people throughout the 
province are seriously studying and implementing the 
spirit of the fourth plenary session. On | August, leading 
comrades of the party, government, and Army gathered 
for a forum to mark the festival. Those present included 
Yang Xizong, Cheng Weigao, Zhao Di, Yao Minxue, Hu 
Xiaoyun, Lin Yinghai, Zhang Zhigang, Hu Tiyun, Dong 
Guoging, Li Guangsheng, Liang Guanglie, Yang Xin- 
glong, Liu Ruilin, (Wang Changsheng), (Li Yinshan), Hu 
Feipei, (Zhao Wenlun), (Xiang Hongxiang), (Gao Hon- 
gzhi), (Sun Shitong), and (Liu Fuyin). [passage omitted] 


Hunan Issues Regulations for Clean Administration 
HK0108111489 Changsha Hunan Provincial Service 
in Mandarin 2200 GMT 31 Jul 89 


[Text] The provincial party committee and government 
yesterday announced some regulations 0. promoting a 
clean and honest administration in organs directly under 
the provincial authorities, which were based on the draft 
regulations released on 27 July for heeding public opin- 
ions. 
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The main points of the regulations are: 


1. All functionaries of the organs must take the lead in 
abiding by discipline and law, being honest in perform- 
ing their official duties and working hard under difficult 
conditions. All organs are not allowed to collect fees 
arbitrarily and issue excessive allowances in cash or in 
kind. 


2. Giving lavish dinner parties and gifts are strictly 
banned. Responsible cadres who decide to arrange 
princely entertainments or who attend the entertain- 
ments should be imposed a fine equal to the cost of the 
entertainments. 


3. Further efforts will be made to screen and straighten 
out companies, first companies which are affiliated with 
organs directly under the provincial authorities. The law 
should be impartially enforced on all offenders of disci- 
pline and law, no matter who is involved. 


4. Children of senior cadres should be firmly prohibited 
from doing business. Members of the provincial party 
committee Standing Committee and governor and vice 
governors of the provincial government must first set an 
example. Spouses of these cadres, their children and 
spouses of their children are banned from joining busi- 
ness activities in the field of circulation. 


5. Government functionaries are not allowed to abuse 
their power to seek special treatment for themselves and 
their relatives and friends in recruitment of cadres and 
workers, assignment of jobs to graduate seniors, arrange- 
ments for the placement of demobilized soldiers, promo- 
tion and transfer of cadres, the work of conferring 
professional ranks and titles, disposition of work and 
allocation of apartments. 


6. Departments and units which are in control of bud- 
geted materials, funds and foreign currencies should as 
quickly as possible develop some systems for bringing 
into the open the policies, prices and targets of budgeted 
materials, funds and foreign currencies, and the direc- 
tion in which they have gone, and these departments and 
units must accept supervision from the auditing and 
supervisory departments. 


7. No one is allowed to travel at the expense of public 
funds and under any pretext, and under no circum- 
stances should any meetings be held at scenic spots 
during peak travel periods. 


8. Cars should be supplied to and used by cadres strictly 
according to rules and regulations and import of sedans 
should be strictly banned. Members of provincial party 
committee and governor and vice governors of provin- 
cial people’s government should gradually replace their 
imported cars with domestic ones. Any new waste should 
be avoided in the process of this replacement. No cadres 
of party and government organs are allowed to build 
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private houses in cities and towns, to renovate dormito- 
ries and add new facilities at the expense of public 
money, to handle official business and use the guest- 
house, except on a business trip. 


9. Applications for going abroad and leaving the country 
for inspection visits should be strictly controlled. 


10. Criminal cases of embezzlement, bribery and specu- 
lation should be investigated and handled in real earnest, 
especially the investigation and handling of those impor- 
tant and serious criminal cases should be carried out 
without delay. 


In conclusion, the regulations point out: Leading cadres 
at various levels, and particularly members of the pro- 
vincial party committee and government, must take the 
initiative in developing a system for continuous party 
and government clean up, and win confidence from the 
people by doing some actual deeds in maintaining a 
clean and honest administration. 


North Region 


Li Ximing Addresses Beijing Trade Union Session 
SK0208043689 Beijing BEIJING RIBAO in Chinese 
12 Jul 89 p 1 


[Text] On 11 July at the fifth enlarged plenary session of 
the eighth Beiing Municipal Trade Union Council, Li 
Ximing, member of the Political Bureau of the CPC 
Central Committee and secretary of the Beijing Munic- 
ipal CPC Committee, pointed out: Facts of the Beijing 
counterrevolutionary rebellion proved that the working 
class is a major force not only in carrying out production 
but also in safeguarding stability and unity, opposing 
turmoil and suppressing rebellion. Ours is a country of 
people’s democratic dictatorship with the working class 
in the lead and the worker-peasant alliance as the foun- 
dation. At no time should we forget that the working 
class is the leading class. He said: “The working class 
should not only be the major force in upholding the four 
cardinal principles and opposing bourgeois liberalization 
but also be the masters in persistently carrying out 
reform and opening up and accomplishing the four 
modernizations. At present, it should particularly arouse 
spirits, exert full efforts, and maintain plain living and 
arduous struggle to make up for the losses incurred 
during the turmoil as soon as possible, and make pro- 
duction and other work still more successful.” 


More than 200 trade union members and chairmen from 
various districts, counties, and bureaus of our munici- 
pality attended the session. The major tasks of the 
session were to review trade union work in the past 2 
months and more, and plan major work for the present. 


When turmoil and counterrevolutionary rebellion 
occurred in Beijing, the municipal trade union council, 
as well as trade union organizations at various levels, led 
the working class in waging resolute struggles against 


FBIS-CHI-89-147 
2 August 1989 


illegal organizations and illegal activities. Li Xirming 
said: When suppressing the counterrevolutionary rebel- 
lion, the working class of Beijing Municipality took a 
firm and clear-cut stand, adhered to principles, and 
stood fast at their posts, thus basically ensuring the 
people’s needs in their everyday lives. Trade union 
organizations at various levels also resisted pressures 
and made contributions to suppressing the counterrevo- 
lutionary rebellion. On behalf of the municipal party 
committee and government, he extended regards and 
gratitude to trade union cadres at various levels and the 
vast number of staff members and workers thorughout 
the municipality who waged resolute struggles during the 
period of turmoil and rebellion, persisted in production, 
withstood tests, and proved themselves to be competent 
by practice. 


After relaying the spirit of the 4th plenary session of the 
13th party Central Committee to comrades attending the 
session, Li Ximing stressed: The most basic lesson we 
should learn from this political struggle is that we should 
take a clear-cut stand in unswervingly upholding the four 
cardinal principles and opposing bourgeois liberaliza- 
tion. Particularly under the circumstances of reform and 
opening up, we should carry out the four cardinal prin- 
ciples—the foundation for building the country—when 
doing our work in various fields. If we do not do so in the 
future, chaos, and even great chaos, will emerge in China 
again. As the leading class of our country, the working 
class should be the major force in upholding the four 
cardinal principles and taking the socialist road. At 
present, we should follow the arrangements of the party 
Central Committee and the State Council to carry 
through to the end the struggle to curb turmoil and 
suppress the counterrevolutionary rebellion, and never 
stop until a complete victory is won. 


Li Ximing also pointed out: We are currently confronted 
with many tasks and also with difficulties. We should 
comprehensively and correctly analyze the situation, 
analyze the difficulties we encounter, and successfully 
carry out the work in various fields. 


Trade union organizations at various levels should per- 
sistently reform trade union work. They should devote 
niajor efforts to mobilizing and organizing the vast 
number of staff members and workers to make up for the 
losses incurred during the turmoil and rebellion in order 
to prevent a decline in economic work. The vast number 
of staff members and workers should turn the guidelines 
of the 4th plenary session of the 13th party Central 
Committee into voluntary action, facilitate Beijing's 
reform and construction, and promote the work of the 
capital to usher in the 40th anniversary of the founding 
of the country and the | Ith Asian Games. 


At the session, Zhang Jianmin, executive vice mayor of 
the municipality, informed trade union cadres from 
various departments of the current economic construc- 
tion of the municipality and future work of the munici- 
pal government. 
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Li Qiyan, deputy secretary of the municipal party com- 
mittee, also attended the session. 


Shang Baokun, chairman of the municipal trade union 
council, gave a work report: “Study and Implement the 
Guidelines of the 4th Plenary Session of the 13th Party 
Central Committee, Unite All the Staff Members and 
Workers of the Municipality, and Strive To Win a 
Complete Victory in Suppressing the Counterrevolution- 
ary Rebellion.” 


Hebei Secretary Xing Inspects Jails 
SK0208055789 Shijiazhuang HEBEI RIBAO 
in Chinese 18 Jul 89 p 1 


[Text] On the afternoon of 14 July, Xing Chongzhi, 
secretary of the provincial party committee, made an 
inspection tour among the province’s first and fourth 
jails. 


During his tour, Xing Chongzhi was briefed by the 
leading personnel of the two jails on their work of 
improving the production and living conditions of pris- 
oners. In their briefings, they stated that during the 
disturbance and the counterrevolutionary riot in Beijing 
municipality, cadres and policemen in charge of reform 
through labor work had maintained a good order in their 
jails and been free from any incident thanks to taking a 
firm and clear-cut stand and being loyal to their duties. 
After hearing the briefings, Xing Chongzhi praised them 
by saying that “you as well as the public security cadres 
and policemen and the commanders and fighters of 
Armed Police Forces had worked hard and done a great 
deal of arduous and painstaking work in the former 
period, and that all of you deserve to be commended. I 
would like to wholeheartedly thank you on behalf of the 
provincial party committee and the provincial People’s 
Government.” 


During his inspection tour, Xing Chongzhi also visited 
the jail’s production sites and the prisoners’ dormitories 
and acquired detailed knowledge of the situation in the 
work done by the jail’s cadres and policemen. Xing 
Chongzhi stressed that the reformatory work is very 
important and that cadres in charge of reform through 
labor work should continuously upgrade their quality in 
ideology and profession. The work undertaken by the 
cadres and policemen in charge of reform through labor 
work is arduous but glorious and should be well under- 
stood and respected by the entire society. 


Inner Mongolia’s Wang Attends Soiree, Meeting 


Celebrates Army Day 
§K0208043189 Hohhot Inner Mongolia Regional 
Service in Mandarin 1030 GMT 31 Jul 89 


[Text] The autonomous regional People’s Government, 
the Inner Mongolia Military District, and the Hohhot 
City People’s Government held a grand soiree at the 
auditorium of the autonomous regional government 
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yesterday evening to celebrate the 62d anniversary of the 
founding of the Chinese People’s Liberation Army 
[PLA]. Attending the soiree were leading comrades of the 
autonomous regional and Hohhot City party, govern- 
ment, Army organs, and their committees of the Chinese 
People’s Political Consultative Conference, including 
Wang Qun, Bu He, Zhang Dinghua, Qian Fenyong, 
Batubagen, Xu Lingren, Zhou Rongchang, Wen Jing, Liu 
Yunshan, Yang Enbo, Hao Xiushan, Lin Weiran, Shen 
Xinfa, Ke Ligeng, Geriletu, Zhang Cangong, Seyin- 
bayaer, Liu Zhenyi, Sha Tuo, Pei Yingwu, Li Guibin, 
Fang Chenghai, Bai Yongsheng, Shi Shengrong, Wu 
Ligeng, Li Shuyuan, Baoyanbatu, Yun Zhaoguang, Wang 
Chongren, Tu Ke, Yun Shufen, Wu Lan, (Xue Jinhua), 
Jia Cai, and (Bian Lanjie), as well as Kong Fei and other 
veteran comrades who had worked in this border region 
for a long period of time. They watched performances 
together with the representatives of the commanders and 
fighters of the Army units and Armed Police Force 
stationed in Hohhot, family members of the soldiers of 
the martial law troops in the capital, and representatives 
of the people of various nationalities from various cir- 
cles. 


(Liu Xiaofeng), director of the autonomous regional 
Civil Affairs Department, gave a speech before the soiree 
started. On behalf of the autonomous regional and the 
Hohhot City People’s Governments, and the people of 
various nationalities throughout the region, he extended 
festive greetings to all the officers and men of the 
Chinese PLA and the people’s Armed Police Force 
Stationed in our region, and cordial regards to the 
families of revolutionary martyrs and armymen, revolu- 
tionary disabled soldiers and retired Army cadres 
throughout the region, family members of the soliers of 
the martial law troops in the capital, and dem vilized 
and retired armymen. (Liu Xiaofeng) said: To. ay’s cel- 
ebration of the 62d anniversary of the founding of the 
Chinese PLA is more significant because it was held after 
a decisive victory was won in suppressing Beijing's 
counterrevolutionary rebellion, and the 4th plenary ses- 
sion of the 13th party Central Committee concluded 
successfully. We should conscientiously study, pro- 
foundly understand, and comprehensively impiement 
the guidelines of the fourth plenary session of the party 
Central Committee and Comrade Deng Xiaoping’s 
important speeches, unite closely around the party Cen- 
tral Committee, further strengthen army-government 
and army-civilian unity, be determined to eliminate all 
difficulties, and work together to build a civilized and 
prosperous Inner Mongolia. 


Colorful performances staged by the Inner Mongolia 
song and dance ensemble, the nationality opera troupe, 
the cultural troupe directly under the autonomous 
region, and the Inner Mongolia Beijing opera, acrobatic, 
and song-and-dance duet troupes won bursts of applause 
from the audience. 
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Discusses Corruption 
SK0208012189 Hohhot Inner Mongolia Regional 
Service in Mandrin 1030 GMT 29 Jul 89 


[Excerpts] According to the decision of the regional party 
committee and the government, the regional Discipline 
Inspection Commission, the regional Political and Legal 
Commission, and the regional Supervision Department 
held a rally of leading cadres of regional party and 
government organs this morning to announce the situa- 
tion on dealing with corruption and on investigating and 
handling cases during the period between January and 
July. 


Attending the rally were regional leading comrades, 
including Wang Qun, Bu He, Zhang Dinghua, Qian 
Fenyong, Batubagen, Yang Enbo, Hao Xiushan, and Xu 
Shengrong; Ting Mao, member of the central Advisory 
Commission; and Kong Fei, chairman of the National 
Commitee of the Chinese People’s Political Consultative 
Conference [CPPCC]. Bu He gave a speech. The rally 
was presided over by Ma Zhenduo. Geriletu, secretary of 
the regional Discipline Inspection Commission; Han 
Wengui, «lirector of the regional Supervision Depart- 
ment; Zhang Hesong, chief procurator of the regional 
People’s Procuratorate; Yang Dalai, president of the 
regional Higher People’s Court; and (Xu ZhanKuan), 
director of the regional Public Security Department, 
respectively announced the situations of their own 
departments in dealing with corruption and in investi- 
gating and handling cases. They also announced to the 
public 36 typical cases which had been handled. 


From January to July this year, the party’s Discipline 
Inspection Departments, the Administrative Supervi- 
sion Departments, and the procuratorates, courts, and 
public security departments at all levels throughout the 
region filed a total of 2,810 cases on law and discipline 
violations for investigation and prosecution, and wound 
up 1,688 cases. A total of 1,424 persons were given party 
or administrative disciplinary sanctions or punished in 
line with the law and discipline. [passage omitted] 


In his speech, Bu He said: Over the past | month or so, 
the regional party committee and government, on the 
basis of their past work, have adopted a series of feasible 
and effectively measures for dealing with corruption and 
have done much work. Right after the conclusion of the 
fourth plenary session, the regional party committee held 
the eighth enlarged plenary session of the fourth regional 
party committee, and formulated a seven-point decision 
on dealing with corruption. After the session, the Stand. 
ing Committee of the regional party committee held 
regular democratic meetings. All Standing Committee 
members conscientiously made comparisons and exam- 
ined their own problems concerning honesty and formu- 
lated regulations on strengthening party spirit, maintain- 
ing honesty and combating corruption among members 
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of the Standing Committee of the provincial party com- 
mittee. The general offices of the regional party commit- 
tee and the government also made regulations on reso- 
lutely checking the trend of lavish wining and dining. 


Bu He said: The regional party committee and govern- 
ment have never slackened their efforts in dealing with 
corruption. Instead, they have exerted greater efforts to 
grasp the work. Our party and government’s decision to 
deal with corruption is identical with the wishes of the 
broad masses of people. We should grasp the work 
realistically, unswervingly, and perseveringly. [passage 
omitted] 


Also attending the rally were 2,000 people, including 
party-member cadres at and above the section level of 
organs directly under the region and leaders and mem- 
bers of various major leading bodies of Hohhot City. 


Shanxi Paper Comments on Socialist Development 
HK2507042189 Taiyuan SHANXI RIBAO 
in Chinese 6 Jul 89 p 1 


[Commentator’s article: “Democracy Does not Mean 
Lawlessness’’] 


[Text] Not long ago, some young students arbitrarily 
Staged their demonstration and hunger strike. How 
should we view this problem? Now the majority of 
people have reached a comparatively identical view on 
it. However, some people still maintain: “Demon- 
stration and classroom boycott are students’ democratic 
sights, and they also promote democracy.” Is that really 
true? From the disturbances which occurred recently 
throughout the country and in our province, as well as 
the counterrevolutionary rebellion in the capital, it is not 
difficult for one to find out what these classroom boycott 
and demonstration have promoted. 


Lenin said: “Democracy is a kind of means, or formation 
of the state.” The formation of the state is concrete, and 
so is the concept of democracy. There is no democracy 
which is abstract, or transcends political formation. Ours 
is a socialist country of people’s democratic dictatorship 
led by the working class, and based on a worker-peasant 
alliance. Ours is not a capitalist country of bourgeois 
dictatorship led by the bourgeoisie. What we uphold is 
socialist democracy. Our citizens enjoy the right of 
demonstration and petition. However, when citizens are 
exercising their rights, they are not allowed to harm the 
collective interests of the state and the society. They are 
not allowed to encroach upon the legitimate rights and 
freedom of other citizens. 


In the current turmoil and counterrevolutionary rebel- 
lion, some young students, who were instigated by a 
small number of persons, also chanted the slogans of 
striving for democracy and freedom. Actually, their 
understanding of democracy was very vague. In our 
province, some persons established illegal organizations, 
and a number of students illegally staged demonstration, 
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sit-in, and hunger strike in front of the office of the 
provincial government. Some hooligans and dregs of 
society took this opportunity to wantonly carry out the 
activities of beating, smashing and looting. This severely 
disrupted normal work of the provincial party commit- 
tee and provincial government, blocked traffic, and 
obstructed industrial and agricultural production, and 
social order. Sacred Tiananmen Square in Beijing was 
illegally occupied for a long time by students who were 
illegally staging a demonstration and classroom boycott. 
It was even difficult to carry out protocol activities 
during the Sino-Soviet summit. It created difficulties for 
the broad masses of workers, cadres and staff members 
in going to work. All normal order in work and daily life 
was disrupted. After the promulgation of the martial law 
order, they still turned a blind eye to the order of the 
party Central Committee and the State Council, and 
continued to exercise their “democratic rights” until the 
occurrence of the horrifying counterrevolutionary rebel- 
lion. Facts have eloquently shown that such lawless 
democracy was precisely utilized by a small number of 
persons with ulterior motives to create turmoil and 
counterrevolutionary rebellion to attain their political 
motives of overthrowing the leadership of the Commu- 
nist Party and socialism, subverting the PRC, and estab- 
lishing a wholly Westernized bourgeois republic. 


Must we promote democracy? Of course, we must. 
However, what we must promote ts socialist democracy, 
and democracy based on a legal system, rather than 
lawless democracy. During the 10 years of turmoil, the 
Lin Biao and Jiang Qing counterrevolutionary clique 
utilized the loopholes in our imperfect legal system to 
exercise their fascist dictatorship, and trample upon 
socialist democracy. People suffered a lot from the 
situation of lawlessness. During the past 2 months, a 
small number of persons with ulterior motives again 
instigated young students to carry out an illegal demon- 
stration and classroom boycott under the signboard of 
“democracy,” with an aim of creating turmoil and 
stirring up a counterrevolutionary rebellion. Again the 
broad masses of people were deprived of their demo- 
cratic rights. The past and present facts have repeatedly 
proved that the legal system without socialist democracy 
is not a socialist legal system, and that democracy 
without a socialist legal system is not socialist democ- 
racy. When the legal system is abolished, democracy will 
perish. When a legal system exists, democracy flourishes. 
It is precisely because of this fact that since the 3d 
Plenary Session of the | 1th CPC Central Committee the 
party and the state have assigned a prominent position to 
the development of legal system in our country. It has 
been repeatedly stressed: “Gradually establishing a high 
degree of the democratic and socialist political system is 
one of the fundamental tasks of the socialist revolution.” 
In 1982, we worked out and adopted the new Constitu- 
tion of our country. In recent years, the party and the 
government again have adopted measures to speed up 
the process of legislation. The efforts made by our party 
and state to develop socialist democracy and perfecting 
socialist legal system has been known to all. 
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However, the work of promoting ample socialist democ- 
racy and perfecting the socialist legal system cannot be 
completed overnight. It needs a fairly long process. In 
addition, socialist democracy is more advanced than 
capitalist democracy and touches upon more profound 
problems. To promote the development of democracy in 
our country, each and every young student and citizen, 
who are the masters of their own affairs, must proceed 
from their sense of responsibility, and think more about 
in a down-to-earth manner the way for promoting dem- 
ocratic process. Stability is China’s highest interest. If we 
pursue lawless democracy through lawless means such as 
illegal demonstration and classroom boycott, and so on 
which do not conform with the interests of the majority 
of people, this will never benefit the development of 
democracy in our country. On the contrary, it will be 
utilized by a small number of persons with ulterior 
motives. Things will then turn into their opposite. 


Shanxi Governor Stresses Contracted Management 
HK3007042089 Taiyuan SHANXI1 RIBAO in Chinese 
17 Jul 89 pl 


[Shanxi Governor Wang Senhao Stresses at Provincial 
Meeting of Prefectural Commissioners and Mayors that 
the Enterprise Leadership Setup Must Be Kept Stable 
and the Contracted Responsibility System Cannot Be 
Changed” } 


[Text] At the provincial meeting for prefectural commis- 
sioners and mayors on the afternoon of 15 July, Shanxi 
Governor Wang Senhao stressed: The enterprise leader- 
ship setup must be kept stable and the contracted man- 
agement responsibility system should continuously be 
made complete and perfect, while factory directors 
should grasp overall work in a bold and assured way. 


Governor Wang said that Shanxi has scored great accom- 
plishments in the 10-year reform; however, reform and 
opening up to the outside world in Shanxi are by no 
means overdone, but far from being ideal by the require- 
ments of the 4th Plenary Session of the 13th Central 
Committee. Therefore, there is no reason for Shanxi to 
retreat, but to firmly continue the implementation of 
reform and opening up. Facing the new situation at 
present, there actually are many comrades who are 
doubtful about the reformative measures, which have 
been presented and proved to be correct in practice, 
especially the system of overall leadership by the factory 
director. Should such misunderstanding remain 
unsolved, it would be unfavorable to deepening enter- 
prise reform. The provincial party committee and gov- 
ernment believe that the enterprise leadership setup 
must be kept stable, and shouid not be changed arbi- 
trarily. This is because the implementation of the system 
of factory director's responsibility is determined by the 
nature and tasks of the enterprise; it is the conclusion 
from summing up the experiences and lessons on the 
enterprise's leadership setup since the founding of the 
PRC as well a major accomplishment of our 10-year 
reform. Practice has proved that the implementation of 
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the system of factory director’s responsibility is favor- 
able to the merging of ideological and political work with 
economic work as well as building a strong production- 
conducting system to change the past condition of col- 
lective leadership, which actually means nobody was 
taking up the responsibility. It is an important condition 
for invigorating the enterprise. Furthermore, the Centrai 
Committee and the State Council have issued three 
regulations to spread the implementation of the new 
enterprise leadership setup, namely, the system of fac- 
tory director’s responsibility. The “Enterprise Law,” 
deliberated and adopted by the Ist Session of the Sev- 
enth National People’s Congress (NPC) has explicitly 
stipulated that the enterprise implement the system of 
overall leadership by the factory director (manager.) The 
factory director, being the center of the enterprise, takes 
overall responsibility for the building of material and 
spiritual civilizations of the enterprise. That has been 
stipulated in the law and must be implemented; we have 
no right to alter it. Should the system of overail leader- 
ship by the factory director be shaken, the contracted 
management responsibility system would also be altered; 
then our enterprises would be in a mess. Therefore, we 
should never change that system. All factory directors 
(managers) should do a good job in their own work in a 
bold and assured way in accordance with the regulations 
on the system of overall leadership by the factory direc- 
tor of industrial enterprises, and take up ‘ull responsibil- 
ity for the enterprise. As for the trends by which some 
enterprises have neglected party building and ideological 
and political work, they are not the consequences of 
implementing the system of overall leadership by the 
factory director, but the consequences of Comrade Zhao 
Ziyang’s weakening the party leadership, and neglecting 
the party’s ideological building, in addition to the rather 
poor political qualities of some factory directors, a poor 
job in giving play to the roles of party, workers’ trade 
union and Communist Youth League (CYL) organiza- 
tions as well as the failure in adhering to simultaneously 
grasping the building of material and spiritual civiliza- 
tions. In actuality, in some enterprises where their direc- 
tors are of better qualities, and a better job has been done 
in implementing the system of overall leadership by the 
factory director, ideological and political work has not 
been weakened but quite the opposite. Recently, I visited 
a machinery maintenance works under Yangquan Min- 
ing Administration. I found that since the works imple- 
mented the system of overall leadership by the factory 
director, it had done an outstanding job in ideological 
and political work by focusing on giving play to the 
enthusiasm of workers and staff to develop the produc- 
tive force, and unfolding ideological and political work 
according to different objects, in different approaches, at 
different tiers. Thus, a multi-directional and multiple- 
tier network of ideological and political work has taken 
shape, in which the factory director assumed overall 
responsibility, the administration was in full charge, 
while the party, administration, workers’ trade union 
and CYL organizations worked in coordination. They 
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conducted education among workers and staff in social- 
ist professional ideal, ethics, discipline and skills; they 
did an outstanding job in ideological and political work. 


All enterprises in the province should follow the example 
of the machinery maintenance works under Yangquan 
Mining Administration and Changzhi Bearing Manufac- 
turing Factory. With the implementation of the system 
of overall leadership by the factory director, the director 
is duty-bound in grasping the building of the two civili- 
zations, and the state in which one civilization is grasped 
at the expense of the other must be changed. Another 
trend is that, with the implementation of the system of 
overall leadership by the factory director, some directors 
have failed to pay attention to bringing forward democ- 
racy, and to show respect for the workers’ democratic 
rights. Often, thcy have the say in everything and even 
act arbitrarily. Consequently, they made mistakes in 
decisionmaking. In some cases, the great income gap 
between factory directors and workers has resulted in 
unfair distribution and the masses’ complaints. Such 
problems should be resolved in the course of completing 
and perfecting the system of overall leadership by the 
factory director and the contracted management respon- 
sibility system. However, those problems cannot serve as 
grounds to negate the system themselves. This reminds 
us again that the director’s qualities are very important. 
In pursuing the contracted management responsibility 
system and shaping the leading body of the enterprise, it 
is imperative to determine the best pick of all personal- 
ities in appointing the director. Democratic supervision 
and training of directors should be strengthened, and 
their political and professional qualities must be contin- 
uously improved. 


The task for deepening enterprise reform in the second 
half of the year is chiefly to continue the completion, 
perfection and development of the contracted manage- 
ment responsibility system. Its implementation in the 
province has pushed forward not only the steady growth 
in the national economy, but also political and social 
stability as well as the consolidation and in-depth devel- 
opment of the results of reform. Therefore, the con- 
tracted management responsibility system must be 
affirmed. Of course, the contracted management respon- 
sibility system is far from being complete and perfect, 
and problems are many, because of the lack of experi- 
ences and macrocontrol measures. Some enterprises 
assume responsibility in profits only but not losses; in 
some enterprises, short-term behavior has surfaced. In 
other enterprises, the income gap between the contracted 
directors and workers and staff is great; in still other 
enterprises, contracts have not been properly drawn up; 
many loopholes exist. The enterprise mechanism char- 
acterized by independent management, assuming sole 
responsibility for its profits and losses, and self-control 
has not been genuinely set up. Next year, enterprises’ 
contracts will universally expire, and it is all the more 
necessary to do a good job in making the cortracted 
management responsibility complete and perfect. View- 
ing the reports, some measures have been adopted by 
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various prefectures, cities and departments; they are 
fine. The provincial government has recently issued 
“Several Opinions Concerning Stabilizing, Completing 
and Perfecting the Contracted Management Responsibil- 
ity System, Intensifying the Enterprises Restriction 
Mechanism,” with some supplementary regulations on 
contracted management responsibility. We hope that the 
document will be implemented and carried out by link- 
ing with the enterprise’s actual conditions, and a good 
job in summing up sound experiences will be done. Here, 
I should like to stress the following points: First, the 
implementation of director’s activity fund should be 
continued. Second, unfair distribution in the enterprise 
should be resolved; otherwise, the masses will have 
complaints, and it will be unfavorable to giving play to 
their enthusiasm. A solution can be the proper readjust- 
ment in wage base, or devoting some of the surplus to 
found a risk fund. However, in finding a solution to 
unfair distribution, attention should be paid to avoiding 
retreating to the old path characterized by egalitarian- 
ism. And third, groundwork of the enterprise should be 
strengthened. It is hoped that all prefectures and cities 
will pay attention to management of enterprise ground- 
work in the second half of the year, especially the 
management of large and medium-type enterprises. 


People’s governments and economic administrative 
departments at all levels should support and protect 
reform. Deepening enterprise reform is the task for 
governments and departments at all levels. In view of the 
readjustment in the steps of reform in improvement and 
rectification as well as the ideological effects of the 
recent turmoil, it is necessary to strengthen the propa- 
ganda and educational work regarding reform at present, 
to encourage the reformists. The media should 
Strengthen propaganda on reform, focus on covering 
advanced experiences in enterprise reform, good experi- 
ences in stabilizing, completing and perfecting the con- 
tracted management responsibility system, and 
advanced personalities, who adhere to reform. All 
reform measures presented by the Central Committee, 
the State Council as well as the provincial party commit- 
tee and government should be firmly implemented, and 
they should be made complete and perfect in the course 
of implementation. No departments should recover the 
decentralized power from the enterprise under the pre- 
text of improvement and rectification. Government 
departments at all levels should continue to change ‘heir 
functions, to go down to grass-roots units to help enter- 
prises to find solution to problems in reform, production 
and construction. It is necessary to correctly differentiate 
mistakes in reform and corruption, bribery as well as the 
abuse of power. Factory directors are allowed to make 
mistakes in the course of reform, while they should be 
helped in summing experiences and lessons in reform, 
and the legitimate rights of enterprises and directors 
should be protected. 


Northeast Region 


Heilonjiang’s Sun Celebrates Army Day 
SK0108053789 Harbin Heilonjiang Provincial 
Service in Mandarin 0900 GMT 29 Jul 89 


[Excerpts] A get-together to mark the 62d anniversary of 
the founding of the Chinese People’s Liberation Army 
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[PLA], was cosponsored at the provincial exhibition hall 
by the province and Harbin City. The entire exhibition 
hall was permeated with a festive atmosphere on the 
morning of 29 July. [passage omitted] 


The get-together opened amid martial music. Gong 
Benyan, deputy secretary of the Harbin City party com- 
mittee and mayor of the city, presided over the get- 
together. Present at the get-together were Sun Weiben, 
Wang Zhao, Wang Luming, Zhou Wenhua, Wang 
Haiyan, Li Genshen, Chen Yunlin, Ma Chunwa, Qi 
Guiyuan, Xie Yong, He Shoulun, and Du Xianzhong, 
leading comrades of the province and Harbin City; Shao 
Zhao, He Daoquan, and Dong Yisheng, leaders of the 
provincial Military District and the PLA units stationed 
in the province; Chen Lei, member of the Central 
Advisory Commission; Li Jianbai, Standing Committee 
member of the National People’s Congress; and Zhao 
Dezun, veteran retired cadre. On behalf of the provincial 
party committee and the provincial government, Chen 
Yunlin, provincial vice governor, made a speech. 


[Begin Chen recording] At the time when the soldiers 
and people of the whole country are conscientiously 
studying and implementing the guidelines of the 4th 
plenary session of the 13th party Central Committee, we 
greet the 62d anniversary of the founding of the PLA. 
Today, we happily gather here to warmly celebrate the 
brilliant, greatly significant festival. On behalf of the 
Heilongjiang Provincial Party Committee, the provin- 
cial Advisory Commission, the provincial People’s Con- 
gress, the provincial government, the provincial Com- 
mittee of the Chinese People’s Political Consultative 
Conference, the provincial Discipline Inspection Com- 
mission, the Harbin City CPC Committee, the city 
People’s Government, and the people of various nation- 
alities across the province, I extend festive greetings and 
cordial regards to all officers and men of the PLA units 
and the Armed Police Forces stationed in our province 
and Harbin City. [passage omitted] 


Comrades! Under the leadership of the party Central 
Committee, we should vigorously carry forward the fine 
traditions of army-government and army-civilian unity, 
set up and develop new-typed army-government and 
army-people relations, work arduously with one heart 
and soul, and continue to push foward the great cause of 
socialist modernization. I wish all young, faithful guards 
of the Republic and all officers and men in Heilongjiang 
a happy festival and the best of health. Thank you. [end 
recording] 


On behalf of the PLA units stationed in Heilongjiang 
Province, He Daoquan, commander of a certain com- 
bined army stationed in our province, made a speech. 


He said: The people in Heilongjiang Province and Har- 
bin City have a glorious tradition of supporting the Army 
and giving preferential treatment to families of revolu- 
tionary armymen and martyrs. They have taken good 
care of the People’s Army just as they do their eyes. 
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On behalf of all officers and men of the PLA units 
stationed in our province, he expressed his heartfelt 
thanks to the people in our province. He pledged that the 
PLA units statione, in our province, under the leader- 
ship of the provincial party committee and the provin- 
cial government, wil! make new contributions to rejuve- 
nating Heilongjiang, making Heilongjiang flourish, and 
building their second hometown. [passage omitted] 


Heilongjiang Stresses Political Education 
HK0108150189 Beijing RENMIN RIBAO 
in Chinese 27 Jul 89 p 4 


{Report From Harbin by correspondent Wu Peizhen 
(2976 1014 4176): “Heilongjiang Sums Up Experience 
in Ideological and Political Work in Institutions of 
Higher Learning”™] 


[Text] Wherever the ranks of cadres engaged in political 
work are professionally competent, and ideological and 
political work is carried out efficiently, a relatively stable 
situation will prevail. Having summed up experience in 
strengthening ideological and political work in institu- 
tions of higher learning, Heilongjiang Province, located 
in a border area, has decided to organizationally substan- 
tiate and raise the competence of the ranks of full-time 
political work cadres in institution of higher learning so 
as to bring their important role into play in imparting 
knowledge and educating people. 


Since 1985 the Heilongjiang CPC Committee has per- 
sisted in carrying owt ideological and political work in 
institutions of higher learning as an important task, 
stressing that it was necessary to occupy the school 
positions with Marxism and step up rather than slacken 
efforts in ideological and political work. They worked 
hard to remove all kinds of obstructions, persisted in 
making political work cadres professional, and ensured 
that the original positions of party committee secretary, 
general party branch secretary, grade instructor for ideo- 
logical and political work, and class adviser remained 
intact. 


This year when the student unrest had just started, all 
Standing Committee members of the provincial party 
committee, governor, and vice governors went into 
action, with each assuming responsibility for a college or 
university. They held repeated conversations with the 
teachers and students, thus solving many contradictions 
on campuses. 


Political work cadres active in institutions of higher 
learning have worked hard to explore the laws and 
methods of ideological and political work in the new 
period, discarded the forced-feeding ideological inculca- 
tion, and carried out the work in the light of the students’ 
ideological characteristics. They made friend with many 
students and gave them systematic guidance. Cheng 
Xiyi, secretary of the Harbin Medical University CPC 
Committee, visited more than 300 student dormitones 
and in 6 months had conversations with half of the 
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student body of the university. Grade instructors for 
ideological and political work of all colleges and univer- 
sities live in student dormitories on a long-term basis. 
When school begins, they go out to greet the new 
students; when doing morning exercises, they arrive 
earlier than the students do; and if the students are sick, 
they will bring them meals and medicine and even carry 
them on their backs to hospitals as they do with their 
own younger bothers or sisters. They do a lot of ideolog- 
ical work with meticulous care and solve many problems 
before they crop up. In the recent student unrest, it was 
ideological and political instructors in all grades of the 
institutions of higher learning who successfully per- 
suaded the students to return to campuses from the 
railway station, the government building gate, and the 
downtown area in close cooperation with party, govern- 
ment, and school leaders. During the whole course of the 
student unrest, the erection of roadblocks within the 
boundaries of the province lasted for just 3 days before 
they were removed and the students resumed classes 
fairly quickly. 


When talking about this issue, Wang Feng, vice governor 
in charge of cultural and educational work, praised that 
the ranks of political work cadres in Heilongjing’s insti- 
tutions of higher learning are competent and have played 
an important role. However, he pointed out, not without 
worries: It is a quite arduous task to help the students 
foster correct outlook on life and a world outloc«, 
eradicate the erroneous tendencies of preferring the 
slogan of “Long live the passing mark of 60” and of 
a!ways thinking of staying in big cities, or madly clinging 
to studying abroad, after graduation, and enhance their 
willingness to accept the jobs that the organization 
assigns to them and go to where the country needs them 
most or where conditions are hardest. At present there 
some problems of a universal nature in the ranks of 
political work cadres. One is that there is a growing 
fecling of uneasiness with their current jobs amcng 
full-time cadres doing political work and this state of 
affairs badly needs remedying. The appropriate status of 
ideological and political work should be made clear. 
Efforts should be made to support and define the correct 
terms of political work personnel and boost their sense of 
honor and pride. The other is ihat the quality of the 
ranks of full-time political work cadres has yet to be 
improved. A political work cadre must have not only 
lofty ideals, ethics, and sentiments but also rich knowl- 
edge. This will enable them to command greater prestige 
among the students. 


Sun Weiben, secretary of the provincial party commit- 
tee, maintained: To strengthen the building of the ranks 
of political work cadres in institutions of higher learning, 
we must do what we can to solve the question of treating 
political work cadres and professionals equally without 
discrimination in pay and benefits. To effectively solve 
the problem of where to recruit political work cadres and 
to bring the role of all teachers in imparting knowledge 
and educating people, the provincial government sug- 
gested that all newly employed university teachers serve 
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as student instructors for 2 years before they teach. This 
suggestion has met with the acceptance of all universi- 
ties. 


Jilin’s He Speaks on Clean Government 
SK0108092689 Changchun Jilin Provincial Service 
in Mandarin 2100 GMT 29 Jul 89 


{Excerpts} On the morning of 29 July, the Jilin Provin- 
cial CPC Committee and People’s Government held a 
rally in Changchun on accelerating efforts to maintain 
honesty in the offical performance of the organs directly 
under the provincial party committee and government. 
A number of law and discipline breaches were handled 
publicly at the rally, and (?a ‘vritten mobilization was 
issued) on the rectification of the organs directly under 
the province, and their efforts to maintain honesty. 


The rally called on the masses of party members and 
cadres of the organs directly under the province to swing 
into action, and start with themselves and their own 
organs to conscientiously eliminate backward, errone- 
ous, and even corrupt phenomena in order to conform to 
the developing situation and the desires of the people, 
and then create throughout the province a [word indis- 
tinct] in eliminating and guarding against corruption, 
and accelerating efforts to maintain honesty in official 
duty performance in order to promote a healthy devel- 
opment of the work in various fields of the province. 


Wang Zhongyu, deputy secretary of the provincial party 
committee and provincial governor, presided over the 
rally. Li Deming, standing committee member of the 
provincial party committee and secretary of the provin- 
cial discipline inspection commission, read a decision on 
handling (714) leading party-member cadres at and 
above the level of section deputy chiefs. [passage omit- 
ted] 


He Zhukang, secretary of the provincial party commit- 
tee, spoke at the rally. He said stepping up efforts to 
maintain honesty in official duty performance is a very 
important task which was stipulated by the provincial 
party committee and goverment at the beginning of this 
year, and for which specific arrangements were worked 
out. Our publicly handling a number of law and disci- 
pline breaches this time represents an important mea- 
sure for our province to implement the guidelines of the 
4th plenary session of the 1 3th party Central Committee 
and the 3d enlarged plenary session of the 5th provincial 
party committee. It shows the determination of the 
provincial party committee and govenrment to run the 
party and and the government strictly. 


Comrade He Zhukang stressed: Stepping up efforts to 
maintain honesty in official duty performance is the 
responsibility of the party and the government and we 
are determined and confident to eliminate corrupt phe- 
nomena and do a good job in maintaining honesiy. 
Based on the actual conditions of the province at present 
we should conscientiously carry out rectification of tae 
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organs directly under the province, with the focus on 
conducting investigations and stepping up efforts to 
maintain honesty, and [words indistinct] 


Comrade He Zhukang also set strict, clear and specific 
demands on the the rectification of the organs under the 
province, and the 10 tasks that they should unfailingly 
implement to maintain honesty. First, they should con- 
tinue the investigations and handling of major and 
serious cases. All cases, no matter who are involved, 
should be thoroughly investigated, strictly handled, and 
made public. Second, they should continue to exert 
intensive efforts to clean up and straighten out compa- 
nies, and thoroughly investigate and publicly deal with 
the problems of the several companies about which the 
masses have many complaints. Third, they should reso- 
ltely correct the mistakes of their personnel who do not 
perform their duties honestly, nor act according to 
policies and systems, and who abuse power to embezzle 
or ask for or withhold materials or funds for selfish use. 
Fourth, they are strictly prohibited from giving gifts 
from public funds to departments or individuals at 
higher levels. Leading persons and others concerned will 
be held responsible for any violations. Fifth, they should 
resolutely check the unhealthy trend of wining and 
dining with public funds. Beginning from the organs 
directly under the province, cadres at various levels 
should take meals and pay for them in line with the 
standard when they are sent to work at lower levels. They 
are prohibited from using public funds to give parties for 
cadres. From now on, all party and government organs 
are forbidden without exception to exceed the standard 
for meals given during the meetings they hold. People 
who continue wining and dining with public funds in 
violation of regulations and who refuse to mend their 
way despite education should be dismissed from their 
posts and even expelled from the party. Sixth, they are 
strictly prohibited from seeking selfish gains from hous- 
ing distribution. Leading cadres should go through strict 
procedures of examination and 4 »proval when they are 
to build houses or purchase commodity houses, and are 
strictly forbidden to exceed the standard for their hous- 
ing. 


Those who !ive in houses larger than the standard should 
return the excessive part, if necessary. Special consider- 
ation in violation of policies should not be given to the 
housing distributions for the children of leading cadres. 
Seventh, they should provide vehicles strictly according 
to regulations, and are strictly prohibited from purchas- 
ing iraported cars with foreign exchange. Based on their 
actual conditions, all units should exchange the special 
cars provided to leading cadres for domestically pro- 
duced cars if they are available. If not, they may use the 
original cars for the time being. Eighth, children of 
high-ranking cadres are strictly prohibited from doing 
business. Starting from the provincial party committee 
and government, spouses, and children and their spouses 
of leading cadres who are engaged in business in the 
circulation field or assume full-time or concurrent jobs at 
companies, should quit their jobs within a definite time 
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and wait for other job arrangements. Ninth, foreign trips 
by leading cadres should be strictly controlled. They are 
prohibited from making foreign trips in the name of 
conducting observations not related to their official jobs 
and are incompatible with their capacity. Tenth, they 
should strengthen the management and supervision of 
township enterprises and self-employed laborers and 
businessmen. They should exercise strict management of 
tax collection and stem tax evasion. Those who violate 
this will be strictly dealt with, and even have their 
business licenses revoked, or their assets pursued. They 
should resolutely investigate and handle such law 
breaches as embezzlement and bribe-taking. If such cases 
are discovered, they should be strictly punished imme- 
diately. 


Comrade He Zhukang continued: The Political Bureau 
of the party Central Committee has set a good example 
and also provided extremely favorable conditions for us 
to step up efforts to maintain honesty in official duty 
performance. Based on the guidelines of the party Cen- 
tral Committee, the provincial party committee urged 
the units directly under the province to formulate as 
soon as possible feasible measures for maintaining hon- 
esty, make them public for scrutiny, and resolutely put 
them into effect. 


Comrade Wang Zhongyu pointed out in his speech: 
Resolutely eliminating embezzlement and advocating 
honesty, resolutely opposing corruption, and truly main- 
taining honesty in official duty performance constitute 
an important task involving the life and death of the 
party and the state and their future prospects and devel- 
opment. In the next step, we should conscientiously 
carry out the rectification of the organs, with the focus 
on conducting investigations and stepping up efforts to 
maintain honesty in official duty performance. We 
should also pay attention to the following few points. 
First, leading persons should take the lead, hold the 
responsibility, and set an example in remaining clean 
and honest, devoting themselves to their duties, and 
having the courage to tackle problems. We should adhere 
to the principle that everyone is equal before the law and 
thoroughly investigate and strictly handle law and disci- 
pline breaches, no matter who is involved. Second, we 
should encourage and support the masses to actively 
struggle against numerous law and discipline breaches. 
We should encourge the masses to make reports on them 
and pay attention to protect the legal rights and interests 
of those who make reports. Disciplinary actions should 
be taken resolutely to deal with those who retaliate 
against those who make reports. Leading persons should 
be held responsible if they refuse to solve or conceal the 
problems of their own units that are exposed by the 
masses. Those who intercede or shield others out of 
personal considerations when cases are handled should 
be exposed and strictly dealt with. Third, we should work 
out plans for the rectification of our own units. Fourth, 
we should carry out rectification and correct mistakes 
simultaneously and persistently, and [words indistinct] 
until actual results are achieved. [passage omitted] 
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Jilin’s He Visits Martyr Cui Guozheng’s Father 
SK020805 1089 Changchun Jilin Provincial 
Service in Mandarin 2100 GMT 1 Aug 89 


[Text] On | August, He Zhukang, secretary of the 
provincial party committee, Wang Zhongyu, provincial 
governor, and Liu Xilin, vice provincial governor, and 
responsible comrades of departments concerned, went to 
the Changchun cerebral angiography hospital to visit 
martyr Cui Guozheng’s father who was hospitalized. In 
the ward, Comrade He Zhukang said to the martyr’s 
father Cui Hongxing: Today is | August, Army Day. On 
behalf of the provincial party committee and govern- 
ment, and the people throughout the province, we came 
to visit you and wish you an early recovery. 


Leaders of the unit highly praised the heroic deeds of 
martyr Cui Guozheng. They said: You have fostered a 
good son who contributed to protecting the capital and 
the socialist motherland. He won an honor for the people 
of Jilin Province. 


The old man Cui Hongxing and his wife Wen Guiqin 
who came to take care of him, thanked the leaders for 
their concern. They said: It is an honor for us to have a 
son who sacrificed his life for the country. 


The leading comrades also asked in detail about Com- 
rade Cui Hongxing’s condition and treatment. 


Liaoning Holds Forum Marking Army Day 
SK020805 3689 Shenyang Liaoning Provincial 
Service in Mandarin 0930 GMT 27 Jul 89 


[Text] To mark the 62d anniversary of the founding of 
the People’s Liberation Army [PLA], the provincial 
People’s Government and the organs under the provin- 
cial Military District jointly sponsored an ebullient 
Army-government forum at the Beiling Soldiers Club on 
the afternoon of 27 July. 


Over the past many years, the provincial People’s Gov- 
ernment has been a close neighbor to the place where the 
organs of the provincial Military District are stationed. 
Thus, both the government and the Military District are 
on very intimate terms with each other. All opinions 
raised by the participants from boih sides at today’s 
forum were very interesting. While mentioning the cam- 
paign of supporting the PLA, the participants from the 
provincial People’s Government simultaneously thought 
about the achievements scored by the PLA units execut- 
ing the martial law tasks in Beijing Municipality. While 
talking about showing concern for the building of the 
Armed Forces, the participants from the Military Dis- 
trict also immediately thought of the support given by 
the government and the masses to the PLA units execut- 
ing the martial law tasks for blocking the disturbance and 
quelling the riot, as well as the campaign of helping the 
PLA, which is made up of the sons of the people. At the 
forum, the participants chiefly exchanged their personal 
understanding gained in studying the spirit of the 4th 
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plenary session of the | 3th CPC Central Committee. The 
more they discussed, the more they discerned that both 
the Army and the government are being supported by the 
masses and that the Army and the people are as insepa- 
rable as fish and water. 


During the forum, Major General Wang Youhan, com- 
mander of the provincial Military District, and Major 
Genera! Liu Dongfan, political commiissar of the provin- 
cial Military District, voiced their opinions in which 
they expressed thanks to the concern shown by the 
provincial Peopie’s Government for the Military District 
and the support given by the government to the Military 
District construction and praised the government at all 
levels for its all-out efforts to provide houses for depen- 
dants of the PLA units stationed in the province, to make 
arrangements for school and nursery enrollment and for 
jobs for servicemen’s children, and to conduct post 
transfers for officers’ wife. After hearing the speech, Vice 
Governor Chen Suzhi happily stated that the people and 
military personnel throughout Liaoning Province have a 
glorious tradition of supporting the Army and giving 
preferential treatment to servicemen’s families as well as 
supporting the government and cherishing the people; 
that the worry harbored by some persons about the PLA 
action to quell the counterrevolutionary not would affect 
the relationship between the Army and the government 
and between the Army and the people is unnecessary; 
and that facts have proved that the just action has further 
enhanced the unity between the government and the 
Army in Liaoning Province and brought about closer ties 
between the Army and the people. 


Also attending the forum were leading personnel, includ- 
ing Xiao Zuofu and Wang Wenyuan, vice governors of 
the province; Cui Yukun, secretary general of the pro- 
vincial People’s Government, Major General (Lan Qix- 
iang), deputy commander of the provincial military 
district; Major General (Chen Maoyou), chief of staff of 
the provincial Military District; and Senior Colonel (Cao 
Mingyuan), director of the political department under 
the provincial Military District; as well as responsible 
comrades from the departments concerned. 


After the forum, leading personnel from the PLA units, 
cadres from the governmental organs, as well as officers 
and fighters saw a film. 


Liaoning’s Quan Attends Army Day Soiree 
SK0208050189 Shenyang Liaoning Provincial 
Service in Mandarin 2200 GMT 31 Jul 89 


[Text] On the evening of 31 July, the Liaoning Province, 
Shenyang City, and the Shenyang Military Region jointly 
held a grand Army-people soiree in nine places, includ- 
ing the Liaoning People’s Theater in Shenyang, Bay 
Theater, Zhoghua Theater, and Nanhu Theater. 
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Liao Hansheng, vice chairman of the Standing Commit- 
tee of the National People’s Congress, together with the 
leaders of the province, Shenyang City, and the troops 
stationed in the province, and persons from all circles, a 
total of 15,000 persons, attended the soiree to mark the 
1 August Army Day. 


The Liaoning People’s Theater—the main soiree site— 
was brilliantly illuminated, and had an atmosphere of 
joy and laughter. 


Prior to the «.. ening of the soiree, leading comrades of 
the provinci’ party committee, the provincial Advisory 
Commission, the provincial Discipline Inspection Com- 
mission, the pz. vincial People’s Congress, the provincial 
government, the provincial Committee of the Chinese 
People’s Political Consultative Conference [CPPCC], 
and Shenyang City, including Quan Shuren, Li Chang- 
chun, Dai Suli, Gao Zi, Xu Shaofu, Zhang Tiejun, Zhang 
Guoguang, and Wu Disheng talked cordially with the 
leading comrades of the headquarters, political, and 
logistics organs of the Shenyang Military Region, the Air 
Force of the Military Region, the Liaoning Provincial 
Military District, and the prov.ncial Armed Police 
Force, including Liu Jingsong, Song Keda, Zou Yan, Luo 
Kunshan, Bai Wenzhong, Shao Rongtang, Liu Dongfan, 
and Chen Daowu. They chatted about the fish-and-water 
feelings between the Army and the government and 
between the Army and the people. 


Leading comrades of the localities extended sincere 
festival greetings to their beloved liberation Army, and 
expressed admiration for the People’s Liberation Army 
[PLA] and the Armed Police Force who contributed 
greatly to quelling the counterrevolutionary rebellion in 
Beijing, fulfilling the pressing, difficult, dangerous, and 
heavy tasks, and dealing with emergencies and disasters, 
and for their selfless devoted spirit of being faithful to 
the party, the motherland, and the people. 


Leading comrades of the Army thanked the local govern- 
ments at all levels and the masses of people for their 
positive support to the reform and construction of the 
army during the past years, particularly their active 
support for the martial law enforcement troops during 
the suppression of the counterrevolutionary rebellion in 
Beijing. 


Comrades of the localities and the Army expressed that 
during a new historical period, it is more necessary to 
strengthen unity between the Army and the government 
and between the Army and the people, persist in reform 
and opening up under the leadership of the party Central 
Committee, and continue to promote the joint army- 
people activities to build two civilizations. 


The Qianjin Song and Dance Ensemble of Shenyang 
Military Region, and other art and literary troupes 
presented colorful art and literary programs to eulogize 
the party, the motherland, and the People’s Army at the 
Liaoning People’s Theater. Other meeting sites also 
presented films. 
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Liaoning’s Quan Shuren Inspects Benxi City 
SK0108062489 Shenyang Liaoning Provincial 
Service in Mandarin 0930 GMT 23 Jul 89 


(Text] While conducting an investigation and study in 
Benxi City, Quan Shuren, secretary of the provincial 
party committee, pointed out: The entire party should 
concentrate energy on relaying the study and implement- 
ing the guidelines of the 4th Plenary Session of the | 3th 
party Central Committee. To successfully implement 
these guidelines, the entire party is urged to enhance 
understanding, unify thinking, inspire enthusiasm, and 
actually achieve success in the four major issues set forth 
by the 4th Plenary Session of the 13th party Central 
Committee. 


Comrade Quan Shuren arrived in Benxi City on 20 July. 
Comrade Quan Shuren said: At present, the central task 
of the entire party is to study and implement the guide- 
lines of the 4th Plenary Session of the | 3th party Central 
Committee and the important speech of Comrade Deng 
Xiaoping. This central task should be grasped resolutely 
by the entire party throughout the second half of this 
year at the very least. 


Comrade Quan Shuren said: While relaying and imple- 
menting the guidelines of the 4th Plenary Session of the 
13th party Central Committee, we should, first of all, 
enhance understanding, seek unity of thinking, and unite 
people’s ideology with the guidelines of the fourth ple- 
nary session and Comrade Deng Xiaoping’s important 
speech. Second, we should encourage the people to grasp 
the four major issues set forth by the fourth plenum in a 
down-to-earth manner in order to achieve remarkable 
success in this regard. Because these four major issues 
have a bearing on restoring the prestige of the party and 
the vigor of the whole people, we must grasp them in a 
down-to-earth manner to achieve remarkable success. 
We should conduct a careful study in line with the 
respective circumstances of various localities and units, 
and specifically thoroughly carry out these four major 
issues one after another. 


Comrade Quan Shuren called on the people to persist in 
coordinating the following five aspects of studying and 
implementing the guidelines of the fourth plenary ses- 
sion: 


1. The relay and study of the guidelines of the fourth 
plenary session of Comrade Xiaoping's speech should be 
coordinated with the exposition of the truth and back- 
ground of the counterrevolutionary rebellion so as to free 
the people from doubts. 


2. The relay and study of the guidelines of the fourth 
plenary session and Comrade Deng Xiaoping’s speech 
should be coordinated with adherence to education on 
the four cardinal principles and with criticism of the 
ideological trend of bourgeois liberalization. In view of 
the fact that the recent student unrest developed into 
turmoil and then into counterrevolutionary rebellion, we 
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can see that the ideological trend of bourgeois liberaliza- 
tion has run rampant in many spheres, particularly on 
the educational, cultural, ideological, theoretical, and 
journalistic fronts. To achieve success in work in the 
ideological field, we should conscientiously find out 
what influence bourgeois liberalization has produced on 
various fronts. In the process of implementing the guide- 
lines of the fourth plenary session, we should under no 
circumstances and no longer slacken our efforts in 
upholding education on the four cardinal principles, in 
practicing criticism of bourgeois liberalization, in clear- 
ing up misunderstandings, and in distinguishing right 
from wrong. The shake-up of the cultural market should 
be regarded as the important meaning of building a 
spiritual civilization. 


3. The relay and study of the guidelines of the fourth 
plenary session should be coordinated with the work of 
opposing corruption, punishing official racketeering, 
improving administrative honesty, 2nd correcting the 
mistakes in our work. In opposing corruption, we must 
not be soft. The opposition to corruption should begin 
with leading organs and cadres and from the conspicuous 
problems of each department in each locality so that we 
can actually achieve results in this regard and make the 
masses more confident in us. During a considerabiy long 
time to come, corruption and the anti-corruption strug- 
gle will exist in a protracted manner. Therefore, we must 
list the anti-corruption struggle as an item on our daily 
agenda and carry out this work in a persistent manner. 


4. The relay and study of the guidelines of the fourth 
plenary session should be coordinated with work of 
improving the economic environment and rectifying the 
economic order, of upholding the principles of reform 
and opening-up, and of promoting sustained and stable 
economic growth. We should actually grasp the various 
components of work related to the improvement of the 
economic environment and the rectification of the eco- 
nomic order and should perfect the enterprise contracted 
responsibility system. Focusing on improving economic 
efficiency, we should strengthen management of enter- 
prises, achieve success in readjustment of product mix, 
improve the quality of products, cut down on consump- 
tion, speed up capital turnover, and penetratingly launch 
a campaign of increasing production, practicing econ- 
omy, increasing revenues, and cutting expenditures. At 
the same time, we should overcome the current prob- 
lems, strive to fulfill all targets of this year, and continue 
to grasp the work of opening to the outside world. 


5. The relay and study of the guidelines of the fourth 
plenary session should be coordinated with the strength- 
ening of party building and the ideological and political 
work. That party leadership cannot be weakened and the 
ideological and political work must be strengthened is 
also an important lesson we should draw from the 
current political struggle. We should summarize the 
experiences gained by those leading bodies that have 
performed well during the current political struggle that 
has a bearing on the future and destiny of the party and 
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the state. However, those that have been listless and 
weak should be readjusted. We should successfully build 
up the ranks of ideological and political workers by 
establishing necessary organs and keen-witted and capa- 
ble teams and should strengthen education among party 
members ‘o improve the quality of the ranks of party 
members. Ve should conscientiously spread the educa- 
tion on patriotism, socialism, independence and initia- 
tive, and arduous struggle; should step up the education 
on the basic theories of Marxism and Leninism; and 
should particularily strengthen the ideological and polit- 
ical work among schools and enterprises. During the past 
few years, party building and ideological and political 
work have been weakened among enterprises; lofty ide- 
als, morality, and the spirit of dedication have been 
neglected; and the idea of putting money above every- 
thing and negative and corrupt things of the capitalist 
class have made inroads in our ranks. All these phenom- 
ena should be changed. Because enterprises are produc- 
tive and managerial units, it will not do if no one is 
assigned to assume responsibility for the work of enter- 
prises; and the posit. on and role of plant directors cannot 
be negated. This is the demand of modernized enter- 
prises. To manage enterprises well, it is necessary to 
apply administrative, economic, and legal means, but 
the means of political and ideological work is also 
needed. Because workers and staff are the masters of 
enterprises, we must depend on ideological and political 
work to mobilize the initiative of the large number of 
workers and staff members. Only by relying on the 
guarantee and supervisios "om party organizations will 
it be possible to run enterprises well. Failing in these two 
points, the socialist enterprises will deviate from correct 
orientation. On no account should we negate the plant 
director responsibility system just because of strengthen- 
ing party building and ideological and political work. 
Similarly, we should not weaken the role of party orga- 
nizations and ideological and political work just because 
of the implementation of the plant director responsibil- 
ity system. In one word, the plant director responsibility 
system should be carried out continuously, party build- 
ing should be carried out unfailingly, and the ideological 
and political work should be strengthened. 


Northwest Region 


Gansu Party Secretary Views Propagarda Tasks 
HK0108013789 Lanzhou Gansu Provincial Service 


in Mandarin 2300 GMT 31 Jul 8&9 


[Excerpt] A provincial conference of propaganda depart- 
ment chiefs concluded in Lanzhou on 31 July. Provincial 
Party Committee Secretary Li Zigi gave the following 
views on how the whole party should attach importance 
to and support propaganda and ideological work: 


1. It is necessary to understand the importance and 
urgency of strengthening propaganda and ideological 
work in the context of the future and destiny of the party 
and state. The party and government leaders at all levels 
and the comrades engaged in propaganda and ideological 
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work must clearly understand the major changes in the 
political climate and seize this rare excellent chance to 
Capitalize on success and eliminate the ideological root 
of any further turmoil. 


2. In practical action it is necessary to resolutely imple- 
ment the guidelines for propaganda and ideological 
work. Through serious stocktaking and summation, we 
should ensure that the four cardinal principles truly 
penetrate into propaganda and ideological work and take 
root in the minds of the masses, especially the younger 
generation. 


3. Starting with improvement and rectification, we 
should truly ensure that socialist ideology occupies the 
propaganda and public opinion position. We musi take 
resolute and decisive measures to clean up and 
Straighten out the cultural market and resolutely curb 
and ban anything that hampers socialist spiritual civili- 
zation. 


4. We must ideologically and organizationally sirengthen 
the building of the propaganda and ideological and 
political work force. 


5. Theoretically, we must enhance the whole party's 
grasp of Marxism. 


6. The party leadership must truly attach importance to 
and strengthen propaganda and ideological work. [pas- 
sage omitted] 


Gansu Leaders Attend Army Day Gathering 
HK0108010989 Lanzhou Gansu Provincial Service 
in Mandarin 2300 GMT 31 Jul 89 


[Excerpts] On the evening of 31 July, the leading organs 
of Gansu Province and Lanzhou Military Region held a 
grand army-people gathering in the | August Hall to 
celebrate Army Day. Lanzhou Military Region Com- 
mander Zhao Xianshun presided. Gansu Provincial 
CPC Committee Secretary Li Ziqi made a speech. [pas- 
sage omitted] 


In his speech, Li Ziqi said that the stable social situation 
and the excellent situation of sustained and steady 
development in Gansu in recent years could not have 
been achieved without the arduous efforts of the Peo- 
ple’s Liberation Army [PLA] and Armed Police com- 
manders and fighters in the province. Not long ago, 
when turmoil occurred in the Lanzhou area and the 
masses’ normal work and daily life and social stability 
were disrupted, the officers and men of the Lanzhou 
units and Armed Police took a clear-cut stand in oppos- 
ing the turmoil and unswervingly supported the local 
party and government organizations in curbing the tur- 
moil and stabilizing the situation throughout the prov- 
ince. They fully played their great role as the strong pillar 
of the dictatorship of the proletariat. [passage omitted] 
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Li Xuanhua, political commissar of Lanzhou Military 
Region, also spoke. He said: We celebrate the 62d 
anniversary of the founding of the PLA at a time when 
decisive victory has been won in pulling a stop to 
turmoil and quelling counterrevolutionary rebellion and 
the whole party, the whole Army, and the people of all 
nationalities throughout the country are studying and 
implementing the spirit of the 4th Plenary Session of the 
13th CPC Central Committee and Comrade Deng 


Xiaoping’s important speech. [passage omitted] 


He said: We must resolutely implement the spirit of the 
fourth plenary session, thoroughly study Chairman Deng 
Xiaoping’s important speech, and contribute toward 
winning total victory in the struggle to pul a stop to 
turmoil and quell counterrevolutionary rebellion. We 
must resolutely fulfill the sacred tasks set out in the 
constitution of consolidating national defense, resisting 
aggression, defending the motherland, and protecting the 
people’s peaceful labor. We should extensively launch 
activities to support the government and cherish the 
people and to make joint efforts with the people to build 
socialist spiritual civilization, respect the local govern- 
ment, and strive to serve the people. We should carry 
forward the spirit of hard work and arduous pioneering, 
do all our work with high standards, and produce sound 
results in reforms and construction in the units. [passage 
omitted] 


Also present at the gathering were Xu Feiqing, Jia Zhijie 
Ge Shiying, Lu Kejyian, Yan Haiwang, Huang Luobin, L: 
Dengying, Wang Bingxiang, Dong Zhanlin, Xing 
Shizhong, Liu Xinzeng, and Yang Yongbin, icading 
comrades of the party, government, and army. [passage 
omitted] 


Ningxia Students Arrested for Provocation 
HK0108 100289 Hone Kong AFP in Enelish 
0953 GMT 1 Aug 89 


[Text] Beying, Aug | (AFP)}—Three students have been 
arrested for “counter-revolutionary provocation” in 
Yingchuan, the capital of China's northcentra! autono- 
mous region of Ningxia, press reports said 


The three were arrested on July 21, according to the July 
28 edition of the NINGXIA DAILY. which reached 
Beijing Tuesday. 


One of them Yang Jinchao, 21, a pro-democracy student 
leader at Ningxia University, returned from Beiying on 
June 4 within hours after the pro-democracy movement 
was crushed there. He began spreading “false” reports on 
the martial law crackdown, the report said 


He spread lies based on Voice of Asnerica (VOA) broad- 
casts and reports from other foreign news media in an 
attempt to provoke people to overthrow the government, 
the paper said. 
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The Chinese authorities say 300 people were killed when 
the Army moved in to clear the Beijing streets but 
Western sources have said up to 3,000 may have died. 


The day after his return from the capital Mr Yang 
formed an illegal students’ union at the university and 
led an anti-government demonstration of over 20,000 
people on June 6, the paper said. He also incited students 
to boycott classes and exams, it added. 


Yang Hongzhe, 21, and Chen Menghui, 20, both stu- 
dents at Ningxia Teachers’ College, wrote articles and 
wallposters “wickedly slandering” the Communist 
Party, the report said. 


The Chinese authorities have accused the foreign media, 
particularly the U.S. Government-funded VOA, of teil- 
ing lies and spreading rumours about the recent anti- 
government unrest in China. 


Two weeks ago all foreign newspapers were banned from 
the Beijing newsstands and two VOA journalists were 
earlier expelled from China. 


Qinghai Leader Stresses Clean Government 
HK0208023189 Xining Qinghai Provincial Service 
in Mandarin 2230 GMT 1! Aug 89 


[Excerpts] The Qinghai Provincial CPC Committee held 
a Standing Committee meeting on | August to seriously 
study and discuss the CPC Central Committee Political 
Bureau's decision on doing in the near future a number 
of things of concern to the masses. The meeting proposed 
views on specifically implementing this decision in con- 
nection with Qinghai realities. Yin Kesheng, secretary of 
the provincial parity committee, chaired the meeting. 
Tian Chengping, (Jin Jipeng), Sang Jiejia, Liu Feng, and 
others attended. Governor Song Ruixiang and others 
attended as observers. [passage omitted] 


Comrade Yin Kesheng made a speech. He said: The 
provincial party committee has on many occasions made 
arrangements for punishing corruption and stepping up 
the building of clean government. We must now estab- 
lish a sense of urgency and responsibility regarding this 
major matter and seriously view it in terms of maintain- 
ing unity with the CPC Central Committee. 


On how to step up the building of clean government and 
punish corruption, Yin Kesheng said: First, we must 
integrate stepping up education with strictly enforcing 
systems. Education is the foundation and systems are the 
guarantee. The party and government organs at all levels 
must conduct education in punishing corruption and 
promoting clean government. [passage omitted] 


Second, we must integrate having the leaders take the 
lead with mobilizing the masses to exercise supervision. 
Ir punishing corruption and promoting clean govern- 
ment, the leaders should lead the masses well and the 
upper levels should lead the lower levels well. 
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Third, we must integrate vigorously commending the 
advanced with investigating and dealing with cases. Not 
only are there phenomena of corruption in the party and 
government organs at ali levels in the province, some of 
the problems are rather serious. Hence, the discipline 
inspection, procuratorial, and political and legal depart- 
ments must closely cooperate and investigate and handle 
some major and important cases as soon as possible, so 
as to gain the people’s trust. [passage omitted] 


Fourth, we must integrate punishing corruption with 
implementing still better the guideline of reform and 
opening up. Economic corruption must be punished, and 
political corruption must be punished all the more. Party 
members and state cadres must adhere to the four 
cardinal principles, brace their spirits, take the lead in 
practicing clean government, wage arduous struggle, and 
do a good job in all work in Qinghai. 


Shaanxi Sets Up Data Bank on Overseas Chinese 
HK0108120389 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0630 GMT 31 Jul 89 


[Report by Liu Rongqing (0491 2837 1987): “Shaanxi 
Sets Up a Data Bank on Conditions of Overseas Chinese 
and Their Relatives’-—ZHONGGUO XINWEN SHE 
headline} 


[Text] Xian, 31 Jul (ZHONGGUO XINWEN SHE)}— 
Shaanxi’s Overseas Chinese Affairs Office is setting up 
and improving a data bank on the conditions of Overseas 
Chinese and their relatives. A relevant person told this 
reporter the other day that this is a measure taken in light 
of the conditions of Overseas Chinese and their relatives, 
and with the aim of promoting the opening up of foreign 
economic relations and serving more satisfactorily, Chi- 
nese nationals living abroad and Hong Kong and Macao 
compatriots. 


Shaanxi is situated in China’s hinterland. There are 
about 80,000 returned overseas Chinese, as well as 
relatives of Chinese nationals living abroad and Hong 
Kong and Macao compatriots. They have a relatively 
higher knowledge pattern and extensive links with the 
educational, scientific, cultural, industrial, and commer- 
cial circles at home and abroad. Many of their relatives 
are former Kuomintang army and government personnel 
who, after arriving in Taiwan, settled down in various 
countries. 


Situated in the basins of the Huang He and the Wei He, 
Shaanxi is the cradle of China’s civilization. Xian has 
been the ancient capital of 11 dynasties. The Huang Di 
mausoleum and the birth place of Yan Di are also in 
Shaanxi. In recent years, Overseas Chinese, foreign 
nationals of Chinese origin, and Hong Kong and Macao 
compatriots have come to Shaanxi in an endless stream 
to visit or offer sacrifices to ancestors. Many of them 
have also taken advantage of this opportunity to inspect 
the investment environment here and engage in eco- 
nomic and technical cooperation. According to statistics, 
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between 1983 and 1988, overseas Chinese, foreign 
nationals of Chinese origin, and Hong Kong and Macao 
compatriots invested in 72 projects, accounting for 75 
percent of the total number of projects developed with 
foreign capital, and the investment amount totalled $550 
million, accounting for 87 percent of the input ratio by 
foreign capital. Most of them are productive projects, 
such as electronics, machinery, building material, and 
light industry, and tourism. 


Publications, Tapes Examined, Banned in Shaanxi 
#’K0208051989 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0443 GMT 1! Aug 89 


{A Number of Books in Large and Medium-Sized Cities 
in Shaanxi Are Banned” —ZHONGGUO TONGXUN 
SHE headline] 


[Text] Xian, 1 Aug (ZHONGGUO TONGXUN SHE)}— 
Books, magazines, videotapes, and audiotapes in large 
and medium-sized cities in Shaanxi Province are being 
screened, and a large number of them have have been 
banned from publication and circulation. 


From 14 to 21 July, the provincial authorities seni 
approximately 5,500 personnel to check books, maga- 
zines, videotapes, and audiotapes in 966 shops and 
stalls. About 120,000 copies of books and magazines 
were banned, and | 70,000 others were sealed for further 
investigation. Four hundred forty two videotape display 
centers were examined, during which 20,000 videotapes 
and 24,000 audiotapes were banned, illegal videotape 
screening groups were dissolved, and business licenses 
for shops and stalls that violated laws and regulations 
were revoked. Therefore, obscene and objectionable 
publications in these cities have been greatly reduced, as 
have books describing murders and superstition. 


The provincial authorities are still rectifying the markets 
selling books, magazines, audiotapes, and videotapes. 
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Xinjiang Chairman Stresses Supply Goals 
HK0208084989 Urumgi Xinjiang Regional Service 
in Mandarin 1130 GMT 1 Aug 89 


[Text] Speaking at the eighth plenary meeting of the 
regional people’s government recently, Chairman Tomur 
Dawamat pointed out: To implement the fourth plenary 
session spirit, what is important is to do several things 
for the people to win their confidence. Ensuring effective 
supply and keeping prices stable has a direct bearing on 
the life of the people of all nationalities and on the 
prestige of the government. Governments at various 
levels and their organs must pay adequate attention to 
the issue. 


To ensure effective supply and make proper arrange- 
ments for the people’s lives, Tomur Dawamat raised the 
four requirements: 


1. Continuous efforts must be made to solve the food- 
basket problem, fulfill the plans for procurement of 
mutton, beef and pork, and correctly implement the 
relevant policies. 


2. Assistance and support should be rendered to produc- 
tion of manufactured goods for daily use by means of 
funds and raw materials. 


3. Ample preparations must be made ahead of time for 
purchases, storing up, and supplies of vegetables cropped 
in autumn and winter. 


4. Adequate measures must be adopted to guarantee 
market supply to greet the 40th anniversary of the 
National Day. 


Referring to those who raise prices at will, artificially 
force prices up and disrupt the market, Tomur Dawamat 
emphasized that severe punishments should be inflicted 
upon them and no mercy should be shown. Some typical 
cases should be made known to the public, and the 
system of exercising supervision by the people should be 
established and improved. No matter how many diffi- 
culties and obstacles we face, we must ensure the fulfill- 
meat of the targets for price controls. 
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RENMIN RIBAO Comments on Dual-Recognition 
HK3107032289 Beijing RENMIN RIBAO 
OVERSEAS EDITION in Chinese 31 Jul 89 p 1 


[Commentator’s article: “The Plot of ‘Dual-Recognition’ 
Should Never Be Allowed To Succeed”’] 


[Text] Grenada announced on 19 July the establishment 
of the so-called “diplomatic relations’’ with China’s 
Taiwan, thus undermining the basis and principle 
defined in the communique on the establishment of 
diplomatic relations between China and Grenada in 
1985 and creating a serious situation of the so-called 
“dual recognition.” This cannot but arouse our serious 
concern. 


The so-called “establishment of diplomatic relations” 
between Grenada and Taiwan represents a serious step 
taken by the Taiwan authorities which, in defiance of the 
strong aspiration of the Chinese people on both sides of 
the straits for the peaceful reunification of the mother- 
land, energetically pursue what they wantonly propagate 
as “flexible diplomacy.” 


In recent days, remarks about the so-called “flexible 
diplomacy” and “dual recognition” have caused a tem- 
porary clamor in Taiwan. Some people have openly 
claimed that they want to “have official relations” with 
some countries which have established diplomatic rela- 
tions with our country. The so-called “flexible diplo- 
macy” is in fact a means by which the Taiwan authorities 
want to extricate themselves from the extremely isolated 
situation in the world and to create “two Chinas” or 
“one China one Taiwan,” while the “dual recognition” is 
a means to practically apply the “flexible diplomacy.” 
The Taiwan authorities have repeatedly claimed that 
they uphold the “one China” principle. However, to 
attain their selfish interest, they do not hesitate to 
infringe upon the national interest and undermine Chi- 
na’s reunification in an attempt to create a situation of 
“two Chinas” or “one China one Taiwan” in the world. 
On this count, they count on their economic strength and 
try to use this as a bait to achieve their ulterior motives. 
This act on the part of the Taiwan authorities is reso- 
lutely opposed by all Chinese people at home and abroad 
who support the great cause of China’s peaceful reunifi- 
cation. On no account should people let this attempt to 
split China succeed. 


The Chinese Government’s stand on the Taiwan issue is 
very clear-cut. Namely, there is only one China, the PRC 
is the only legitimate government representing all China, 
and Taiwan is an integral part of China's territory. An 
important principle upheld by China in establishing 
official diplomatic relations with all countries is that the 
other party should confirm China’s position on the 
Taiwan issue. Therefore. if a country which has estab- 
lished diplomatic relations with China violates this prin- 
ciple, it has undermined the basis for the establishment 
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of diplomatic relations between the two countries, lead- 
ing to a serious situation characterized by “two Chinas” 
or “one China one Taiwan.” This represents a serious 
e «croachment on China’s sovereignty and is resolutely 
opposed by the Chinese people. We are pleased to note 
that the great majority of the countries which have 
established diplomatic relations with our country under- 
stand, respect, and support China’s solemn and just 
stand on the Taiwan issue. We express appreciation for 
this. The Chinese peopie will eventually accomplish the 
great cause of reunifying the motherland. This is the 
trend of the times which no force can hold back. As a 
Chinese saying goes, “Whoever understands the times is 
a great man.” We hope that the Grenadian Government 
will value the friendship between the peoples of China 
and Grenada, consider issues from the long-term interest 
of the relations between the two countries, and change as 
quickly as possible the error of “establishing diplomatic 
relations” with Taiwan. 


We believe that people will be able to see clearly the 
“dual diplomatic recognition” practiced by the Taiwan 
authorities and Grenada. The plot of the Taiwan author- 
ities to use this to create “two Chinas” or “one China 
one Taiwan” cannot possibly succeed. On the Taiwan 
issue we favor striving for “peaceful reunification” and 
implementing the principle of “one country two 
systems.” We do not object to the economic and trade 
contacts of nongovernmental nature between the Taiwan 
region and other countries which have established dip- 
lomatic relations with our country, but we are resolutely 
opposed to the establishment of official or diplomatic 
relations between Taiwan and these countries. This is 
because it will not only infringe upon the friendly 
relations between China and the countries with which we 
have established diplomatic relations, but also bring an 
unfavorable effect on world peace and stability. We hope 
that the Taiwan authorities will put the interest of the 
Chinese nation and the overall situation first, suspend 
the activities detrimental to the reunification of the 
motherland and, together with us, make concerted 
efforts to realize the peaceful reunification of China. 


Talk Criticizes Taiwan Attitude on Rebellion 
OW0108003889 Beijing in Mandarin to Taiwan 
0205 GMT 15 Jul 89 


{Rambling Talk on Current Events” program, hosted 
by Wen Liang] 


[Excerpts] Listener friends, during the time Beijing was 
gripped by the turmoi! and counterrevolutionary rebel- 
lion, the Taiwan authorities miscalculated the situation, 
and thought the time to fight back against the commu- 
nists and recover the mainland—a time they have waited 
for 40 years—had come. They whipped up an aniicom- 
munist upsurge inside and outside the island. 


According to the Taiwan press, during the turmoil in 
Beijing, the Kuomintang authorities held several meet- 
ings of its Central Standing Committee and other high 
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level conferences to study anticommunist strategies. The 
Kuomintang Central Committee issued a statement, in 
which it openly expressed its intention to incite the 
mainland compatriots to rise up and force the Chinese 
Communists to give up its four cardinal principles, and 
then proceed to overthrow the Chinese Communist 
regime. At the same time, it announced that it would 
raise $100 million to support the people’s movement on 
the mainiand and help realize the goal of the movement. 
As one blinded by his lust for gain, the Taiwan authon- 
ties declared that recovery of the mainland was just 
around the corner, that they would encourage the main- 
land compatriots to rise up with greater courage to 
oppose the communist regime, and that they would 
launch a political counterattack to bring the communist 
regime to its destruction. In the meantime, the Taiwan 
authorities were hatching plots for a series of anticom- 
munist activities. For instance, they invited anticommu- 
nist academic organizations on the island to a so-called 
forum to show concern for the democratic movement of 
the students on the mainland, and established a group 
for studying and designing cultural and propaganda 
activities to step up Taiwan media’s anticommunist 
propaganda. And there was a so-called hand-in-hand and 
heart-to-heart anticommunist demonstration, organized 
by the China Youth Corps, in which a million people 
participated. In the overseas, the Taiwan authorities 
worked through its organs stationed abroad to incite a 
number of overseas Chinese organizations to stage one 
anticommunist demonstration after another. Moreover, 
it also financed and instigated anticommunist elements 
of all stripes to return to the mainland to carry out illegal 
activities. 


One salient characteristic manifested by the Taiwan 
authorities in their anticommunist activities is that they 
have resorted to their old tricks of fabricating rumors to 
confuse public opinion. To confound black and white 
and carry out propaganda to confuse and poison people's 
minds, during this period their mouthpiece, CENTRAL 
DAILY NEWS, and other papers carried one lengthy 
report after another on the alleged mainland news. 
Rumors were splashed all over the pages of these news- 
papers. The rumormongers on Taiwan have not only 
become an agglomeration of the rumors spread by the 
VOA and Hong Kong press, but have also added many 
fabrications of their own to these rumors. For instance, 
on 5 June, the CENTRAL DAILY NEWS and other 
Taiwan newspapers concocted sensational rumors, 
under banner headlines, claiming that blood was flowing 
and flesh flying in Tiananmen Square, where 10,000 
people had died a martyr’s death; that a foul wind and a 
rain of blood had descended on Beijing, where more than 
20,000 have been killed or injured; and that blood was 
flowing in rivers over Tiananmen Square, and so on. 
Some reports even claimed that, when tanks roll over the 
tents in Tiananmen Square, some students in them were 
still asleep. We would like to ask the rumormonger in 
Taiwan: Don’t you have any idea that you are contra- 
dicting yourselves with such absurd and bizarre rumors? 
If, to use your own words, there was a bloodbath in 
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Tiananmen Square, why were there still students left 
sleeping in tents there? This may be a slip on your part in 
the process of fabricating such rumors. But, this has 
given the big lie to your rumors. 


Listener friends, what should be noted here in particular 
is that the Taiwan authorities, while stepping up their 
rumormongering, instigations, and poisoning and 
bewitching counterrevolutionary propaganda against the 
mainland through various channels and by all kinds of 
tactics, were also instructing their special agents hidden 
in the mainland and sending another contingent of 
special agents to the mainland to directly take part in the 
turmoil and cause the situation to be aggravated, in an 
attempt to turn this so-called democratic movement into 
an all-round anticommunist rebellion. 


Following careful investigations, state security organs 
have cracked a number of cases of Taiwan Kuomintang 
special agents who had taken part in the student unrest 
and turmoils in Beijing and other localities since mid- 
April. A great deal of evidence of the activities of these 
special agents was intercepted. [passage omitted] 


Listener friends, the aforementioned facts once again 
serve as eloquent proof thai there was a background 
factor to the student unrest in Beijing and other cities 
when it first developed into the turmoil and then the 
counterrevolutionary rebeliion. That is, this was engi- 
neered by some hostile forces at home and abroad. Now, 
this counterrevolutionary rebellion basically has been 
put down. The conspiracies of the special agents of 
Taiwan Kuomintang have also been exposed. The iron- 
clad evidence has provided a profound education to the 
masses of people and young students who were not aware 
of the actual facts. Any attempt by the Taiwan authori- 
ties to explain it away will be futile. 


We are pleased to note that there are some people of 
insight in Taiwan who take exception to the approach 
taken by the Taiwan authorities. They hold that a 
mainland in turmoil would not be any more advanta- 
geous to Taiwan either. It is hoped that the Taiwan 
authorities will take these ideas into consideration with a 
cool mind. 


Jan-Jul Trade Growth Falls Below Forecast 
HK3107053289 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1120 GMT 27 Jul 89 


(“Trend of Taiwan's Foreign Trade Development in the 
First 6 Months of the Year°—ZHONGGUO 
TONGXUN SHE headline] 


[Text] Hong Kong, 27 Jul (ZHONGGUO TONGXUN 
SHE)}—According to the latest statistics, Taiwan’s for- 
eign trade has fluctuated in the first 6 months of this year 
because of various factors. However, the volume of 
foreign trade during this period totaled $58.06 billion, 
5.6 percent higher than the monthly average of 1988. 
Nevertheless, this figure is lower than half of the $126 
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billion estimated by Taiwan authorities in the beginning 
of the year. Moreover, because of the decline in exports 
in June, economists are not optimistic about the pros- 
pects of Taiwan’s foreign trade in the latter half of the 
year. 


This January, the volume of Taiwan’s imports and 
exports totaled $9.8339 billion. Although the figure 
increased somewhat compared with the same period of 
last year, the extent of increase was lower than last year’s 
average growth. Moreover, the growth in imports out- 
stripped that of exports. As Taiwan's imports from and 
exports to the United States showed a minus increase in 
January, an official of Taiwan's Trade Bureau predicted 
that the increase in Taiwan's 1989 foreign trade will be 
the worst one in the last 4 years. By the end of April, 
while the volume of Taiwan’s exports increased sharply 
by 10.9 percent over the same period last year, imports 
increased by only 2 percent, resulting in a favorable 
balance of $3.74 billion. The volume of Taiwan's foreign 
trade in May dramatically hit an all-time high, totaling 
$11 billion, a favorable balance of $1.55 billion or a 
sharp increase of 40 percent over the same period last 
year. This unusual information again makes personages 
of Taiwan's economic circles happy with some anxieties, 
worrying that the increasing favorable balance in Tai- 
wan’s foreign trade will not only intensify the frictions 
between Taiwan and the United States, but also bring 
pressure on Taiwan's runaway prices in the future like a 
chain reaction. However, Taiwan’s imports and exports 
in June reversed again. As the U.S. market tended to 
relax in May and June and because of the impact of the 
Beijing Tiananmen incident on transit trade, Taiwan's 
imports increased but exports declined. According to 
public opinion, this is a sign indicating that Taiwan's 
expanded exports in recent years have reached a turning 
point. 


Aithough Taiwan's foreign trade fluctuated in the first 
half of the year, the general trend is still rising steadily. 
Economy and trade across the strait have increased 
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somewhat and the volume of trade from January to June 
totaled $1.449 billion, exceeding half of last year’s $2.7 
billion. Of this, the volume of Taiwan’s transit trade to 
the mainland increased by 70 percent over the same 
period last year while that of mainland’s transit trade to 
Taiwan also increased by 28 percent. 


It should be noted that Taiwan has achieved initial 
results this year in decentralizing the market and devel- 
oping foreign trade in an all-round way. Apart from 
vigorously developing new markets in Asia and Africa, 
the volume of Taiwan’s trade with East European coun- 
tries from January to May this year totaled $240 million, 
a sharp increase of 86 percent over the same period iast 
year. Of this, Taiwan’s trade with the Soviet Union 
developed rapidly. The volume of trade totaled $73 
million, an increase of 12-fold over the corresponding 
period of last year. All this shows that there are great 
potentials for Taiwan to develop its rnarket in East 
Europe in the coming years. 


A view of Taiwan's foreign trade development in the first 
half of the year shows that its foreign trade structure as a 
whole remains unchanged although centralization of its 
market has changed somewhat. The United States, 
Japan, and EEC still constitute Taiwan’s largest foreign 
market abroad. Moreover, the most troublesome thing is 
that the trend of huge favorable balance of trade has not 
changed. By mid-June, the favorable balance of Taiwan's 
trade with the United States exceeded $5 billion and the 
annual figure is expected to top $10 billion. Moreover, 
Taiwan’s economic circles are also worried about the 
increasing adverse balance of trade with Japan. Although 
Taiwan's Economic and Trade Bureau decided early this 
year to earmark New Taiwan $1.5 billion to build a 
Taiwan Trade Center in Japan and increase its trade 
base there, Taiwan's trade deficits with Japan totaled 
$2.03 billion by the end of this April, a 4.4 percent 
increase over the same period of 1988. It is estimated 
that the annual trade deficits will hit a new record of $8 
billion. 
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Grenada Embassy Officially Opens 31 July 
OW3107194989 Taipei CNA in English 1608 GMT 
31 Jul 89 


[Text] Taipei, July 31 (CNA)}—The Republic of China 
[ROC] Embassy in Grenada opened in St. George’s, 
capital of the Caribbean nation, Monday to begin to 
conduct official business, the Ministry of Foreign Affairs 
announced. 


The ministry said conselor [as received] Lin Sung-huan, 
who had earlier been dispatched there to set up the 
embassy, would act as charge d'affaires until an ambas- 
sador is assigned. 


The ROC move to establish official relations with a 
country which recognizes communist China has appar- 
ently upset the Peking regime. 


The PEOPLE’S DAILY, a mouthpiece for the Chinese 
Communist Party, said in an article Monday that the 
ROC move has created a “serious situation of dual 
recognition” about which the Peking regime was 
“gravely concerned. ’ 


The article claimed Peking ““would not let dual recogni- 
tion attempts succeed,” and warned Grenada to correct 
the “mistake” as soon as possible. 


The ROC Government spokesman has said that neither 
the law nor the [word indistinct] politics of the ROC 
would interpret its diplomatic ties with Grenada as 
constituting so-called dual recognition because the ROC 
regards the Chinese communist regime as a rebellious 


group. 


Premier Li Huan, receiving Heritage Foundation Presi- 
dent Edwin Feulner Monday, said this diplomatic break- 
through would surely have some impact on the closed 
regime of communist China. 


Ties To Affect Mainland 
OW3107200889 Taipei CNA in English 1543 GMT 
31 Jul 89 


[Text] Taipei, July 31 (CNA) —The establishment of 
diplomatic ties between the Republic of China [ROC] 
and Grenada will certainly have an impact on the 
totalitarian and closed Peking regime, Premier Li Huan 
said Monday. 


The premier made the remarks while exchanging views 
with Dr. Edwin Feulner, president of the Heritage Foun- 
dation, a [word indistinct] think tank based in Washing- 
ton. 


Li said communist China has again tried to isolate the 
ROC in the international community while carrying out 
its foreign policy. 
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Therefore, the ROC’s breakthrough in its diplomatic 
isolation wil! surely have an impact on the closed system 
of communist China. he noted. 


Explaining the ROC’s foreign policy, Li said the govern- 
ment will actively participate in international and 
regional organizations, and will also strengthen substan- 
tive ties with countries with which the ROC does not 
maintain official ties. 


He hoped that Feulner will make the ROC position 
known to his fellow countrymen and help in ROC efforts 
to achieve its goals. 


As head of a leading conservative think tank that has 
been supportive of the ROC’s position, Feulner said he 
[words indistinct] make even greater efforts to [words 
indistinct] the ROC’s achievements and recent develop- 
ments. 


Feuler said his foundation was satisfied with media 
comparisons of political developments on both sides of 
the Taiwan Straits since the June 4 Tienanmen massa- 
cre. This has allowed Americans to gain a better under- 
standing of the brutal nature of the Chinese communists, 
he said. 


The visitor said people in Hong Kong and U.S. business- 
men have been greatly disappointed by communist 
China. 


This might well cause panic in Hong Kong as 1997 
approaches, when Hong Kong reverts to Chinese com- 
munist rule. A brain drain has already begun in the 
territory, he pointed out. 


A jittery Hong Kong would influence communist Chi- 
na’s external trade because Hong Kong has served as a 
major ““window on China” for the rest of the world, he 
said. 

Reportage Continues on Salmon Poaching Issue 


Meeting Delayed 
OW3107214489 Taipei CNA in English 1603 GMT 
31 Jul 89 


[Text] Taipei, July 31 (CNA) —Republic of China [ROC] 
investigators aboard “Yung An” are expected to meet 
U.S. officials on board the U.S. Coast Guard cutter 
“Morgenthau” at least two days later than scheduled to 
jointly investigate an ROC vessel suspected of salmon 
poaching, the Council of Agriculture said Monday. 


The ROC patrol boat, departing from Kaohsiung last 
Wednesday and scheduled to meet the “Sung Ching No. 
1” on July 31, was forced to berth in Hualien, eastern 
Taiwan Saturday night because of strong storm winds. 


The Hualien port authority confirmed that the “Yung 
An” would leave Hualien early Tuesday for the north 
Pacific to investigate the alleged salmon poaching by the 
“Sung Ching No. |,” currently being tailed by the 
“Mogenthau.” 


The council said the “Yung An” has maintained contact 
with the U.S. Coast Guard cutter and the ROC fishing 
boat while in Hualien. More than two days of sailing will 
be needed for the ROC patrol boat to meet the fishing 
boat and the U.S. cutter, the council noted. 
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U.S. Indicts Two Fishermen 
OW3107123089 Taipei International Service 
in English 0200 GMT 30 Jul 89 


{Text} Two ROC [Republic of China] fishing boat cap- 
tains and a U.S. citizen who served as their interpreter 
have been charged in Anchorage, Alaska, with trying to 
sell over a million dollars’ worth of illegally netted 
salmon in Alaska. The skippers of the fishing vessels 
could face up to 5 years in jail and fines up to 250,000 
U.S. dollars if convicted of violating laws on importing 
illegally obtained merchandise. The two Chinese and one 
American were arrested on 19 July off the Aleutian 
Island by undercover national marine fishery service 
agents posing as salmon buyers. They will appear at a 
preliminary hearing next Tuesday. 


Japanese, Korean, and ROC crews are permitted to drift 
nets in the north Pacific Ocean, but only for squid. 


Government To Police Fishing 
OW0108041189 Taipei CNA in English 0239 GMT 
1] Aug 89 


[Text] Taipei, Aug. | (CNA)}—The “ROC-U:S. Fishery 
Cooperation Group” decided Monday to form a “fishery 
police squad”’ to strengthen patrols and to protect Tai- 
wan fishing boats operating on the high seas. 


The ad hoc government group, formed at the order of 
Premier Li Huan to solve problems from the increasing 
number of fishing disputes, held its first meeting with Yu 
Yu-hsien, chairman of the Council of Agriculture [COA], 
presiding. 


Participants included Vice Foreign Minister John 
Chang, National Police Administration Chief Lo Chang, 
Vice Justice Minister Lu You-wen, Vice Chairman Vin- 
cent Siew of the Council for Economic Planning and 
Development, and Koh Chin-chao and Chiu Ying-mao, 
vice chairmen of COA. 


COA spokesman Koh said a sub-group will be formed to 
deal exclusively with fishing operations in the North 
Pacific in order to strengthen the protecticn and culti- 
vation of marine resources. 


Lo said his administration would cooperate with the 
agricultural authorities in the formation of the police 
squad whose organization, budget, and equipment will 
be decid<d on in 2 weeks. 


Before the proposed squad begins operations, the Gov- 
ernment will hire the “Jung An” and “Hai Ho,” two 
modified fishing boats, to patrol the areas where ROC 
fishing vessels operate. 


The group members agreed unanimously to form a 
civilian group called the “ROC External Fishery Coop- 
eration Development Association” which would com- 
bine government and civilian efforts to boost fishery 
cooperation with other countries. 
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The Monday meeting also resolved to make further 
studies on the feasibility of adding an “arbitration” 
clause to the draft fishery agreement with the U.S. The 
clause would aim at “fairer” treatment for the ROC side 
in case disputes with the US. arise. 


Koh said another sub-group would be formed to study 
the nation’s fishery law and to draft a revised law within 
2 months. 


As to the much criticized driftnet fishing, Koh said the 
group would study ways to decrease its use gradually 
while at the same time encouraging the private sector to 
set up a “Driftnet Fishing Association” to regulate this 
business. 


Shaw Discusses Mainland, Trade on U.S. TV 
OW0108190089 Taipei CNA in English 1425 GMT 
1 Aug 89 


[Text] Washington, July 31 (CNA)}—Companies in the 
Republic of China [ROC] on Taiwan have received 
increasing orders as a result of the massacre at the 
Tiananmen Square, because many Western companies 
now have switched their business production from the 
China mainland to Taiwan, a ranking ROC official told 
the American people Monday. 


Politically, the recent events in mainland China “just 
reaffirms the despotic rule and the cruel nature of the 
Chinese communists,” Shaw Yu-ming, the ROC Gov- 
ernment spokesman, said of the affect of the Tiananmen 
Square massacre and the ensuing repression of dissidents 
by the Peking regime. 


In a live television interview on “The Nation's Business 
Today,” a U.S. Chamber of Commerce program carried 
on America’s largest satellite network, ESPN, Shaw 
stressed the important role of the ROC in East Asia and 
the Pacific region, saying the ROC, as well as Japan and 
Korea, would like to do more to increase the economic 
development of the region, so as to “foster common 
aspirations in areas of economic development in the 
coming 21st century.” 


He however predicted that the so-called “Asian common 
market” is not possible in the foreseeable future, since 
the economic structure between the capabilities of vari- 
ous nations are not compatible. 


The “Asia common market” is “more an idea on paper, 
rather than a reality,” said Shaw, who arrived in Wash- 
ington Sunday for a three-day visit. 


On the trade relationship between the ROC and the U:S., 
Shaw reiterated the ROC’s interest in signing a free trade 
agreement with the U.S., in order to help the American 
economy. 


“Because if we open up our markets across the board we 
{words indistinct] beneficiaries may not necessarily be 
the U.S.,” explained Shaw. 


Noting that the ROC is very concerned about the Section 
301 of the Trade Act of 1988, Shaw indicated that the 
ROC has redoubled its efforts in reducing trade surplus 
with the U.S. 
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He cited numerous actions taken by the ROC Govern- 
ment to improve the trade relations between the two 
countries, such as wiping out any undesirable trade 
practices, especially in the intellectual property rights 
areas; opening up Taiwan markets to U.S. service indus- 
tries; lowering tariff rates; and encouraging businessmen 
to invest in the U.S. 


Shaw will give a speech Tuesday at American Enterprise 
Institute on ROC reaction towards recent situation in 
mainland China, and meet with U.S. news media. 


Ireland Opens Trade Office in Taipei 
OW0208044 189 Taipei CNA in English 1610 GMT 
1] Aug 89 


[Text] Taipei, Aug. | (CNA)}—Ireland inaugurated a 
trade and investment office in Taipei Tuesday in an 
attempt to boost bilateral trade relations between the 
two countries. 


The Institute of Trade and Investment of Ireland, 
directed by Michael Garvey, former director of the Irish 
Industrial Development Bureau in Hong Kong, is the 
12th such agency set up by Western European countries 
in the F epublic of China. 


Garvey said his office will help ROC businessmen pro- 
mote bilateral trade ties and will help them invest in his 
country by preparing recommendation letters for local 
businessmen in order to obtain entry visas upon their 
arrival at Irish airports. 


Ireland offers many investment incentives to foreigners, 
including reductions in taxes, low interest loans, and 
subsidies for land procurement, as well as research and 
development. Furthermore, profits are remittable, 
Garvey said. 


Presently, there are businessmer from 27 countries 
investing in Ireland, which, Garvey stressed, is an ideal 
stepping stone for foreign businessmen to enter the 
European Common Market. 


Mainland Regulations Restricting Reporting Viewed 
OW 0208093589 Taipei Domestic Service in Mandarin 
2300 GMT 14 Jul 89 


[Text] Yesterday, communist China announced new 
regulations governing news (cverage by Hong Kong, 
Macao, and Taiwan reporters on the mainland. The new 
regulations not only make application procedures for 
news reporting from the mainland more complicated, 
but also place more restrictions on reporting. In the 
future, reporters from Hong Kong, Macao, and Taiwan 
must first apply with the XINHUA NEWS AGENCY 
Hong Kong branch or with communist China’s Embas- 
sies and Consulate offices. Prior approval is needed to 
enter the mainland to work as a reporter. 


(Wu Tong-ping), deputy director of the Hong Kong, 
Macao, and Taiwan Affairs Office of Communist Chi- 
na’s All-China Journalists Association, said that from 
now on reporters from Hong Kong, Macao, and Taiwan 
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must, when applying, present a letter of authorization 
from their own news unit, personal data, and plans with 
regard to reporting work. The plans must be very 
detailed and specific with regard to reporting category; 
otherwise, it will be very difficult to obtain approval. In 
addition, the processing of applications involves at least 
2 weeks. If a reporter, after entering the mainland, 
wishes to engage in reporting outside the approved plan, 
he or she must apply with Communist China's All-China 
Journalists Association or reception unit. Prior agree- 
ment to engage in news reporting must be obtained; 
otherwise, reporting will be deemed illegal. During their 
reporting activities on the mainland, reporters also risk 
losing their right to engage in reporting or even possible 
arrest if Communist China considers them as having 
engaged in activities incompatible with the status of a 
reporter. 


(Yang Yi), party secretary of the All-China Journalists 
Association, met today with six reporters from CHUNG 
KUO SHIH PAO and China Broadcasting Company. He 
stressed in particular that all Taiwan reporters now in 
Beijing do not fit in with the regulations; hence, they are 
not allowed to report news. However, he said he wel- 
comed Taiwan reporters to visit relatives and make 
tours. As they are unable to continue their reporting 
tasks, reporters from CHUNG KUO SHIH PAO and 
China Broadcasting Company will return to Taipei as 
early as possible. 


Shaw Yu-ming, director general of the Government 
Information Office, said, referring to the strict stipula- 
tions announced by communist China on restricting 
reporting by Taiwan reporters, that any stipulations 
restricting the right to engage in reporting of the news are 
not in accord with usual practice in civilized countries. If 
the new stipulations affect our reporters’ truthful report- 
ing, the government will reassess the policy of letting 
reporters report from the mainland. 


An official in charge of news at a Hong Kong radio 
station said today that the stipulations announced by 
communist China requiring reporters from Hong Kong, 
Macao, and Taiwan to submit advance applications with 
regard to reporting is nothing but a restriction on free- 
dom of press and speech. 


Conference With South Korea Adjourns 
OW0108054289 Taipei Domestic Service in Mandarin 
2300 GMT 28 Jul 89 


[Text] The 22d Sino-Korean economic cooperation con- 
ference held its closing ceremony at 1800 yesterday in 
the conference room of the Taiwan Power Company. 
The two sides signed the minutes of the conference, 
agreeing to strengthen mutual visits and investments and 
promoting cooperation in the fields of medium and 
small enterprises, international organizations, agricul- 
ture, fishery, forestry, and civil aviation. 


As for the issue of quota for the import of automobiles 
made in Korea, an agreement was reached at yesterday's 
meeting. It was decided that, in the next 4 years, the 
quota will be increased 30 percent per annum. Another 
review will be conducted after 4 years. 
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Hong Kong 


Editorial Urges Thatcher Visi’ in Next 3 Months 
HK0208024189 Hong Kong SOUTH CHIN 4 
MORNING POST in English 2 Aug 89 p 14 


{Editorial: “Invitation Thatcher Should Not Turn 
Down”’] 


[Text] Following the comprehensive Cabinet changes in 
Britain and continuing concern in Hong Kong over 
Whitehall’s attitude to the territory, the Prime Minister, 
Mrs Margaret Thatcher, should soon pay an official visit 
to Hong Kong. Within the next three months she wili be 
presented with two idea! opportunities, which she should 
not ignore, to gauge first-hand the extent of anxiety in 
Hong Kong. With a new and untested Foreign Minister 
in Mr John Major, Mrs Thatcher would not be rubbing 
salt into old wounds with a visit. Rather, (1 could be seen 
as a demonstration that Britain is beth prepared to 
confront its detractors in the tem*tory and to outline its 
plans to assist in the confidence-building process now so 
sorely needed 


Mrs Thatcher will be in Asia on government business 
next month when she attends a conference of the Inter- 
national Democratic lnion of centre-right political par- 
ties in Tokyo and again in October for the Common- 
wealth Heads of Government meeting in Kuala Lumpur. 
Both occasions would make it easier for her to fit Hong 
Kong into her busy schedule. Should she give up the 
chance, Mrs Thatcher faces the danger of being seen as 
timid in the face of potential verbal hostility which the 
new Deputy Prime Minister, Sir Geoffrey Howe, con- 
fronted with equanimity a month ago. 


At this point in time, Hong Kong needs to consult with 
those closest to the decision making process on issues 
which affect it, whether they be the Basic Law, right of 
abode or continuing foreign investment in the territory. 
It should not be a matter of various Hong Kong groups 
being forced continually to lobby Britain. Neither Mrs 
Thatcher, Mr Major, nor the new Minister with Special 
Responsibility for Hong Kong, Mr Francis Maude, has 
had any recent exposure to Hong Kong. Since the views 
of these politicians wil! be critical in the coming months 
it is not asking too much for them to listen to the people 
who will be affected most by those decisions. Hong Kong 
is eagerly awaiting details from Mrs Thatcher of her 
flexible new approach in the application of the Nation- 
ality Act and of her endeavours to promote international! 
assurances for the territory. Mrs Thatcher's presence in 
Hong Kong after an absence of five years, when she 
visited after signing the Joint Declaration in Beijing, 
would be the most positive sign yet that Britain has faith 
in the accord. Hong Kong has hosted many visits by 
Members of Parliament, all of which resulted in negligi- 
ble impact on British public opinion and further damage 
to Whitehall’s reputation. 


HONG KONG & MACAO 72 


Britain alone cannot restore confidence in Hong Kong. 
Invitations also should be extended to senior Chinese 
officials, particularly the Foreign Minister, Mr Qian 
Qichen, who along with Mr Major will oversee next 
month the resumption of the work of the suspended 
Joint Liaison Group. Since June 4 the Chinese leader- 
ship has sought to assure the Hong Kong people that the 
Joint Declaration’s principle of “one country, two 
systems” will remain the cornerstone of the special 
re‘ationship between the mainiand and the territory. 


The Chinese Government too could clarify its position 
on Hong Kong by its senior officials judging for them- 
selves the need for a further commitment to the provi- 
sions of the Joint Declaration. The opportunity in Chi- 
na’s case will come during the remainder of the exiended 
Basic Law consultative period. Just as with britain this 
would positively indicate that the Hong Kong question 
figures prominently in the national agenda. 


UNHCR Blamed for Detention Camp Violence 
HK0208030989 Hong Kong SOUTH CHINA 
MORNING POST in English 2 Aug 89 p 1 


[Text] The Correctional Services Department has criti- 
cised staff of the United Nations High Commissioner for 
Refugees [name as published] (UNHCR) for failing to 
fulfil their obligations to care for Vietnamese boat people 
following the second disturbance in two weeks in a 
detention centre. 


An outbreak of violence between rival factions in the 
Shamshuipo detention centre, which ended in the early 
hours of yesterday morning when 160 riot police were 
sent in, left eight people injured, including three young 
boys. 


Police later took away about 200 weapons ranging from 
iron bars and wooden clubs to rocks, bricks and crude 
homemade knives. 


Last night a 23-year-old man was said to be in fair 
condition in hospital while the others had been returned 
to the detention centre. 


The Correctional Service Department (CSD), which 
manages the Shamshuipo centre, yesterday separated the 
rival north Vietnamese factions from Quang Ning and 
Hai Phong provinces to avoid further conflict. 


The CSD’s Assistant Commissioner responsible for ref- 
ugees, Mr Ish Bhagat, said the centre had been divided 
into two parts with a two metre high steel fence. 


There was a gate in the fence which would be kept locked 
until the CSD considered the situation had calmed down 
enough for the two groups to be allowed to mix again. 


No arrests had been made but police were last night 
monitoring the situation. 
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Mr Bhagat said it was increasingly difficult for CSD to 
maintain order in the detention centres because of a 
continued staff shortage. 


The UNHCR had agreed last year 1t would take over the 
management of refugee centres from April this year, 
leaving CSD staff to man the detention centres. 


So far the UNHCR has only taken over the management 
of Pillar Point camp, beginning last week, which had 
done little to relieve the staff shortage for the CSD which 
is 40 percent down on manpower in detention centres. 


“The UNHCR should do more,” he said. 


“Sometimes people criticise but when help is needed 
they don’t come forward to help,”” Mr Bhagat said. 


If the UNHCR fulfilled its obligations it would allow the 
CSD to increase staff levels which might reduce tensions 
in the detention centres. 


He said the CSD could not meet the demands for staff 
because the number of boat people arriving in Hong 
Kong had continued to increase. 


“As soon as we get one camp open we have to open 
another,” he said. 


He admiutied he was seriously concerned about rising 
tension in the detention centres but would not say 
whether the depar.ment was expecting further outbreaks 
of violence. 


The head of the Hong Kong UNHCR office, Mr Robert 
Van Leeuwen, admitted there was a “state of tension” in 
the centres. 


Overcrowding together with a lack of facilities and an 
uncertainty over their future had created a disturbing 
Situation in the centres. 


He said tensions appeared to be highest in the Chi Ma 
Wan detention centre used to hold boat people who have 
been determined not to be refugees. 


Mr Van Leeuwen said his staff were examining what they 
could do to increase their role in providing facilities and 
management for Vietnamese asylum seekers. 


The agency has said it has been unable to take on the 
management of individual centres because of manage- 
ment and finance problems. 


Mr Van Leeuwen agreed there were problems with the 
management of the centres but efforts were being made 
by the Government and aid agencies to improve the 
situation. 


“There is still considerable room for improvement and 
that is agreed by everyone involved,” he said. 
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The UNHCR was trying to take a lead by reviewing its 
role in the centres and seeing what resources were 
available to improve facilities for the boat people. 


Mr Van Leeuwen said his greatest concern was the state 
of mind of the boat people being held in the centres. 


The agency was worried by the lack of information 
available to the boat people about what options were 
available for their future. 


An international conference in Geneva in June had 
agreed the UNHCR should be responsible for explaining 
to the boat people they had no possibility of resettlement 
if they were screened out as non-refugees. 


But Mr Van Leeuwen admitted he did not know what 
had happened to a mass media campaign planned by the 
UNHCR to explain to the boat people what options were 
available to them. 


Government refugee coordinator Mike Hanson said the 
administration was doing everything 11 could to try and 
reduce the overcrowding problem and relieve the ten- 
sion. 


The Governor, Sir David Wilson, said the violence 
which occurred at Shamshuipo detention centre was not 
connected with the threat of mandatory repatriation of 
boat people. 


Speaking after an Executive Council meeting. Sir David 
said: “I don’t think one should confuse these two 
things.” 


“As far as I've heard from the preliminary reports this 
morning, the trouble in Shamshuipo was between two 
different communities of Vietnamese and it was in no 
way connected with mandatory repatriation.” 


Police said the disturbance at Shamshuipo which began 
on Monday evening had been triggered by a dispute 
between two women who were chatting and drinking tea 
inside one of the huts. 


Allegedly one of the women from Quang Ning was hit by 
one from Hai Phong after an argument and the dispute 
developed into a fight between men from the traditional 


rival groups. 


Local Alliance To Continue Support for Democracy 
HK0208024589 Hong Kone SOUTH CHINA 
MORNING POST in Enelish 2 Aue 89 p 2 


[By Daphne Cheng] 


[Text] The Hong Kong Alliance in Support of the Patri- 
otic Democratic Movement in China yesterday vowed to 
continue to support overseas organisations fighting for 
China’s democracy, despite warnings from Beijing. 
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It also planned to step up links with the groups abroad to 
promote the democracy cause. 


Two weeks ago, an article in the official Chinese PEO- 
PLE’S DAILY condemned the two leaders of the alli- 
ance, Mr Szeto Wah and Mr Martin Lee Chu-ming, for 
organising what it called subversive activities. 


Father Louis Ha Keloon, a general committee member 
of the alliance, said yesterday: “The alliance will con- 
tinue its cause. We will contact both local and overseas 
organisations and work out ways to fight for democracy 
in China under the principles of lawfulness, peace and 
non-violence.” 


“We understand that mainlanders should be masters of 
the campaign, but we Hong Kong Chinese have a strong 
moral responsibility to support this democracy force. 


H. stressed that the alliance was not a counter-revolu- 
ti. .ary Organisation, and said the article was aimed at 
weakening the democracy movement and thwarting 
efforts by liberals to launch a political party. 


He said that although no direct suppression had been 
launched on Hong Kong's support for the pro-democracy 
movement, China had already interfered with the terri- 
tory’s freedom of speech, politics and diplomatic mat- 
ters. 


This was proven by several Chinese leaders’ open warn- 
ings against Hong Kong being used as a base for cam- 
paigns to topple the Chinese Government, and the 
reported demand by Beijing for Britain to dissolve the 
alliance, he said. 


Another general committee member, Mr Lee Kai-ming, 
who is also a Basic Law Consultative Committee mem- 
ber, warned against passing the mini-constitution hast- 


ily. 


He said Hong Kong people should be allowed adequate 
time to discuss and amend the Basic Law to ensure 
freedom of speech and that human rights would be 
protected after 1997. 


Mr Lau Chin-shek, also a committee member, said the 
Urban Council has indicated it might approve a request 
by the alliance to use the Hong Kong Stadium for a rally 
on September |2 to mark the 100th day after the June 4 
Tiananmen massacre. 


Mainland Unrest's Impact on Business Said ‘Over’ 
HK020803 1189 Hong Kong SOUTH CHINA 
MORNING POST (BUSINESS POST) in English 2 Aug 
89 pl 


[By Amelia Cabatit] 


[Text] The effects of the troubles in China have worn off 
for Hong Kong manwfacturers as foreign buyers have 
resumed their orders, according to the Trade Develop- 
ment Council (TDC). 
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in a survey and report—the TDC’s first on the effect of 
the June 4 massacre in Tiananmen Square—it found that 
the shift orders to other sources had been “negligible”. 


Leading manufacturers survey were more worried about 
a sluggish U.S. market and a slowdown in European 
economies than the political situation in China, the 
report said. 


They were also troubled by the fluctuating exchange 
rates and anti-dumping allegations by the European 
community. 


“If there is no worsening on China's political front, the 
medium-term outlook for Hong Kong's manufacturing 
and trading sectors will be continuous operation in 
response to demand overseas,” said the report. 


in the week following June 4, business negotiations came 
to a standstill transportation between Hong Kong and 
Shenzhen was interrupted and factories in Guangdong 
Grew concerned over supply raw materials from interior 
provinces, the survey found. 


There was also a tremendous pressure on Hong Kong 
suppliers sourcing or producing in China to reassure 
suppliers sourcing or producing in China to reassure 
foreign buyers of delivery. 


But the report said the situation now had improved 
dramatically: transportation had returned to normal and 
while shortage of raw materials was a general phenome- 
non in China, Guangdong suffered less than the interior 
provinces. 


About 73 percent of Hong Kong's domestic exports and 
37 percent of re-exports to China last year were indus- 
trial supplies for outward processing purposes. 


Processed products returned to the territory for distribu- 
tion to overseas markets accounted for more than 55 
percent of Hong Kong's re-exports of China origin. 


The TDC concluded that while there would be a diver- 
sification of manufacturing to markets other than China, 
there would be no exodus of production. 


This was based on difficulties in relocating production 
facilities elsewhere from China, as cited by firms, includ- 
ing the following: 


Hong Kong firms had invested heavily in machinery, 
equipment and manpower training and they found it 
impossible to withdraw. 


Production capacity built up by Hong Kong firms in 
China was enormous. 


Replacements for the workers employed—in Guangdong 
alone the fiture stood at |.2 million last year—could not 
be found at short notice. 
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Strong cultural and social links plus geographical prox- 
imity made industrial co-ooveretion with the mainland 
highly effecient and competitive. 


U.S. Group Wins First Cable [V “ranchise 
HK0208020389 Hong Kong SOUTH CHINA 
MORNING POST in English 2 Aug 89 pp 1, 2 


[By Tad Stoner] 


[Text] The Executive Council yesterday chose the five- 
member consortium led by Wharf Holdings to build 
Hong Kong's first cable television system, which will 
start operating in 1991. 


Announcing the decision yesterday, the Secretary for 
Administrative Services and Information, Mr Peter Tsao 
Kwang-yung, said Hong Kong Cable Communications 
(HKCC) had been selected over rival Hutchison Cable 
Vision after a series of financial negotiations. 


“The Executive Council concluded that HKCC offered 
the best package in terms of value for money to the 
consumer and assurance to the Gevernment of perfor- 
mance. 


“Hutchison Cable Vision came in a very close second.” 


The decision, which ends a four-year battle, turned on a 
guarantee sought by the Government that the winning 
consortium would spend up to $5.5 billion to build the 
cable network, at least $1 billion more than the price 
projected by both consortium. 


“Our consultants did an analysis that the $4 billion 
provided no margin for error, so we figured a 20 percent 
margin was adequate, and that added $1 billion to the 
cost,” Mr Tsao said. 


“The $5.5 billion was the opening bid from the Govern- 
ment.” 


Hutchison declined to provide the additional guarantee, 
refusing to exceed the business plan it had developed 
during three years of research. 


“The Government was unclear what the guarantee 
meant, whether it was money we had to spend or would 
have to spend in the future or not at all,” Hutchison 
Cable Vision managing director Craig Ehrlich said. 


“We felt that if our business plan wasn't credible enough, 
particularly after we won the recommendations of the 
consultants and the Broadcasting Authority, then we 
weren't sure what more we could do. 


“Our shareholders just said that enough was enough,” 
Mr Ehrlich said. 
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The chairman of HKCC Mr Peter Woo Kwong-ching, 
yesterday welcomed the decision, and said the company 
would begin building the network in June, 1990, in 
Central, Admiralty, Wan Chai and Causeway Bay, begin- 
ning initial service in January ! 991. 


The stock market reacted by making both Wharf and 
Hutchison the most heavily traded stocks, with an aggre- 
gate $140 million shares. Overall turnover was $1.3 
billion for the day. 


Wharf rose 15 cents to $8.75, while Hutchison closed 
unchanged at $8.50. 


Property giant Wharf (Holdings), part of Sir Yue-kong 
Pao’s World International group, yesterday also released 
its annual results, reporting a 10.4 percent profit after tax 
and minority investments to $1.11 billion, compared 
with last year’s profit of $1 billion. 


HKCC plans that within two years of beginning con- 
struction, service would be installed on the nort> shore 
of Hong Kong Island, Kowloon Bay, Tsim Sha Tsui, east 
Kowloon, Kowloon Tong, Sha Tin and some areas on the 
south of Hong Kong Island. 


Free installation and discounted monthiy subscriptions 
would be offered in newly built areas, with a basic 
first-year package of 14 channels costing $120. 


The entire network would supply 28 channels by the 
1994 completion of its building program, segmented into 
various tiers at escalating prices. 


Mr Woo said the $5.5 billion guarantee sought by the 
Government had presented few problems. 


“We are committed to the $4 billion, and we're commit- 
ted up to $5.5 billion.” 


He said he did not anticipate seeking capital investment 
for the project outside the consortium, which comprises 

a 28 percent holding by Wharf, another 25 percent by 
panelane telecommunications operator U.S. West, one 
of the world’s largest telecommunications companies 
with assets of U.S.$25 billion (HK$195 billion); 27 
percent by local property giant Sun Hung Kai; 10 percent 
by Belgian cable operator Coditel SA [corporation] and 
10 percent held by Shaw Brothers Limited. 


He said that the partnership with U.S. West bad been a 
great contributor to the consortium’s bid. 


“I believe the U.S. element in our consortium to be of 
great importance...because of the long-term U.S. politi- 
cal, financial and technological investment in Hong 
Kong,” Mr Woo said. 


“It is very much in the interest of Hong Kong's future 
stability and prosperity to have a strong international 
presence post-1997." 
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He did not rule out the possibility of public shareholding 
in HKCC, but said it would not be for five years or more 
wher the company’s financial credentials had becn 
established. 


“The pay-back period is over 15 years, but it’s very 
difficult to talk about profitability. We think we can get 
about a 15 percent rate of internal return,” he said. 
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Mr Tsao said yesterday, however, that no documenta- 
tion had formalised HKCC’s $5.5 billion financial guar- 
antee, and that no penalties had been stipulated for 
failure to complete the cable network. 


“Other guarantees will come later, and the best thing 
would be to have them from the parent companies of the 
group's members. 
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